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LOK SABHA 


The following Bill was introduced in Lok Sabha on the 28th Feb' 
ruary, 1987: — 


Bill No. 14 of 1987 


A Bill to give effect to the -financial proposals of the Central Government 
for the financial year 1987-88 

Be It enacted by Parliament in the Thirty-eighth Year of the Republic 
of India as follows: — 


CHAPTER I 

PRELnvHNAIlY 

1. (1) This Act may be called the Finance Act, 1987. Short 

title and 

(2) Save as otherwise provided in this Act, sections 2 to 93 shall be corn- 
deemed to have come into force on the 1st day of April, 1987. mence- 

ment. 

CHAPTER II 
Rates op income-tax 

2. (1) Subject to the provisions of sub-sections (2) and (3), for the income, 
assessment year commencing on the 1st day of April, 1987, income-tax 
shall be charged at the rates specified in Part I of the First Schedule. 


( 1 ) 
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(2) In the cases to which Sub-Paragraph I or Sub-Paragraph II of 
Paragraph A of Part I of the First Schedule applies, where the assesses 
has, tn the previous year, any net agricultural income exceeding six 
hundred rupees, in addition to total income, and the total Income 
exceeds,— 

(i) in a case to which the said Sub-Paragraph I applies, eighteen 
thousand rupees, and 

(it) In a case to which the said Sub-Paragraph II applies, twelve 
thousand rupees, 

then,— 

(a) the net agricultural Income shall be taken into account, in the 
manner provided in clause (b) [that is to say, as if the net agricultural 
income were comprised ih the total income after,— 

(i) in a case to which the said Sub-Paragraph I applies, the 
first eighteen thousand rupees, and 

(ii) in a case to which the said Sub-Paragraph II applies, the 
first twelve thousand rupees, 

of the total income but without being liable to tax], only for the 
purpose of charging income-tax in .respect of the total income; and 

(b) the income-tax chargeable shall be calculated as follows: — 

(i) the total income and the net agricultural income shall be 
aggregated and the amount of income-tax shall be determined In 
respect of the ag,gregate income at tha rates specified in Sub- 
Paragraph I or, as the case may be, Sub-Paragraph II of the said 
Paragraph A, as if such aggregate income were the total income; 

(ii) the net agricultural Income shall be increased^— 

(A) in a case to which the said Sub-Paragraph I applies, 

by a sum of eighteen thousand rupees; and 

(B) in a case to which the said Sub-Paragraph II applies, 

by a sum of twelve thousand rupees, 

and the amount of income-tax shall be determined in respect of 
the net agricultural income ns ao increased at the rates specified 
In Sub-Paragraph I or, as the case may be, Sub-Paragraph II 
of the said Paragraph A, as if the net agricultural income as so 
Increased were the total income; 

(ill) the amount of income-tax determined in accordance 
with sub-clause (i) shall be reduced by the amount of income- 
tax determined in accordance wi+h sub-clause (ii) and the sum 
?o arrived at shall be the income-tax in re.spect of the total 
income. 

(ff) In cases to which the provisions of Chapter XII or Chapter XII-A 
or sub-section (lA) of section I6l or section 164 or section 164A or section 
16YA of the Income-tax Act, 1&61 (hereinafter referred to as the Income- 
tax Act) apply, the tax chargeable shall he dete.rmined as provided in 
that Chapter or that section, and with reference to the rates imposed by 
sub-section (7) or the rates as specified in 'bai Chapter nr section, as the 
case may be. 


43 of 1961. 
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(4) In cases in which tax has to be deducted under sections 193, 194, 
194A, i94B, 194BB, 194D, IWE and 195 ul the Income-tax Act at the rates 
in force, the deduction shall be made at the rates specified in Part II of 
the T'ust Schedule. 

(5) Subject to the provisions of sub-section (6), in cases in which 
income-tax has to be calculated under the ihst proviso to sub-section (5) 
of section 132 of the Income-tax Act or charged under sub-section (4) of 
section 172 or sub-section {2) of section 174 or section 175 or sub-section 
(2) of section 176 of the said Act or deducted under section 192 of the 
said Act from income chargeable under the head “Salaries” or deducted 
under sub-section of section 80E of thg said Act from any payment 
relerred to in the said sub-section (9) or in which the “advance tax” 
payable under Chapter XVII-C of the said Act has to be computed, at 
the rate or rates in force, such income-tax or, as the case may be, “advance 
tax” shall be so calculated, cliarged, deducted or computed at the rate or 
rates specified in Part ill of the First Schedule; 

Provided ihat in cases to which the provisions of Chapter XII or 
Chapter XII-A or sub-section (M) of section 161 or section 164 or section 
164A or section Jb/A of the income-tax Act apply, “advance tax” shall be 
computed with reference to the rates imposed by this sub-section or the 
rates as specified in tliat Chapter or section, as the case may be. 

(6) In the cases to which Sub-Paragraph I or Sub-Paragraph II of 
Paragrapn A of Part 111 of the First Schedule applies, where the assessee 
has, in liie previous year or, if by virtue of any provision of the Income- 
tax Act, income-tax is to be charged in respect of the income of a period 
other than the previous year, in such other period, any net agricultural 
income exceeding six hundred rupees, in addition to total income and 
the total income exceeds,— 

(i) in a case to which the said Sub-Paragraph I applies, eighteen 
thousand rupees, and 

(ii) in a case to which the said Sub-Paragraph II applies, twelve 
thousand rupees, 

then, in calculating income-tax under the first proviso to sub-section 
(5) of section 132 of the Income-tax Act or in charging income-tax 
under sub-section (2j of section 174 or section 175 or sub-section 
(2) of section 176 of the said Act or in computing the “advance tax” 
payable under Chapter XVII-C of the said Act, at the rate or rates in 
force,— 

(a) the net agricultural income shall be taken into accotmt, in 
the manner provided in clause (b) [that is to say, as if the net agri- 
cultut'al income were comprised in the total income after,— 

(i) in a case to which the said Sub-Paragraph I applies, 
the first eighteen thousand rupees, and 

(ii) in a case to which the said Sub-Paragraph II applies, 
the first twelve thousand rupees, 


of the total income but without being liable to taxj, only for the 
purpose of calculating, charging or computing such income-tax 
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or, as the case may be, “advance tax” in respect of the total income; 
and 


(b) such income-tax or^ as the case may be, “advance tax” 
shall be so calculated, charged or computed as follows: — 

(i) the total income and the net agricultural income shall 
be aggregated and the amoimt of income-tax or “advance 
tax” shall be determined in respect of the aggregate income at 
the rates specified in Sub-Paragraph I or, as the case may be, 
Sub-Paragraph II of the said Paragraph A, as if such aggregate 
income were the total income; 

(ii) the net agricultural income shall be increased— 

(A) in a case to which rhe said Sub-Paragraph I applies, 
by a sum of eighteen thousand rupees; and 

(B) in a case to which the said Sub-Paragraph II applies, 
by a sum ot twelve thousand rupees, 

and the amount of income-tax or “advance tax” shall be 
determined in respect of the net agricultural income as so 
increased at the rates spiecified in the said Sub-Paragraph I 
or, as the case may be, tn© said Sub-Paragraph II, as if the 
net agricultural income as so increased were the total income; 

(in) che amount of income-tax or “advance tax” deter¬ 
mined in accordance with sub-clause (i) shall be reduced by 
tne amount of income-tax or, as the case may be, “advance tax” 
aetermined in accordance with sub-clause (ri> and th© sum so 
arrived at shah be the income-tax or, as the case may be, 
“advance tax ’ in respect of the total income. 

(7) For the purposes of tbifi section and the First Schedule,— 

(a) “company in which the public are substantially interested” 
means a company within the meanmg of clause (IS) of section 2 of 
the Income-tax Act, and includes a subsidiary of such company if 
the whole of the share capital of such subsidiary company has been 
held by the parent company or by its nominees throughout the 
previous year; 

(b) “domestic company” means an Indian company, or any other 
company which, In respect of its income liable to income-tax imder 
the Income-tax Act for the assessment year commencing on the Ist 
day of April, 1987, has made the prescribed arrangements for the 
declaration and payment within India of the dividends (Including 
divioends on preterence shares) payable out of such income in accor¬ 
dance with the provisions of section 194 of the Act; 

(c) “Insurance commission” means any remuneration or reward, 
whether by way of commission or otherwise, for soliciting or procur¬ 
ing insurance business (including business relating to the continu¬ 
ance, renewal or revival of policies of insurance); 

(d) “Investment company” means a company whose gross total 
mcome (as defined in section SOB of the Income-tax Act) consuti 
mainly of income which is chargeable under the heads “Interest on 
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Becurities", “Income from house property”, “Capital gains” and 
“Income from other sources”; 

(e) “net agricultural income”, in relation to a person, meana the 
total amount of agricultural Income, from whatever source derived, 
of that person computed in accordance with the rules contained in 
Part IV of the First Schedule; 

(f) “tax-free security” means any security of the Central Govern¬ 
ment issued or declared to be income-tax free, or any security of a 
State Government issued income-tax free, the income-tax whereon 
Is payable by the State Government; 

(p) “trading company” means a company whose business consists 
mainly in dealing in goods or merchandise manufactured, produced 
or processed by a person other than that company and whose income 
attributable to such business Included In its,a^ss total Income (as 
defined in section SOB of the Income-tax Act^^s not less than fifty- 
one per cent, of the amount of such gross total Income; 

(h) all other words and expressions used in this section or in 
the First Schedule but not defined in this sub-section and defined in 
the Income-tax Act shall have the meanings respectively assigned to 
them in that Act. 


CHAPTERm 

I>IIIBCT TAXIS 

Income-tax 

3. In section 2 of the Income-tax Act,— 

(a) in clause (22), with effect from the 1st day of April, 1988,— 

(i) in sub-clause (e), for the words being a person who 
has a substantial interest in the company,”^ the words and 
brackets “or to any concern in which such shareholder is a 
member or a partner and in which he has a substantial Interest 
(hereafter in this clause referred to as the said concern) ” uRnll 
be substituted; 

(ii) in sub-<iUiuse (ii), after the words “a shareholder”, the 
words "or the said concern” shall be Inserted; 

(Hi) after Explanation 2, the following Explanation shall be 
Inserted, namely:— 

‘Explanation 3 .—For the purposes of this clause^— 

(o) “concern” means a Hindu undivided family, or 
a firm or an association of persons or a body of 
individuals or a company; 

(b) a person shall be deemed to have a substantial 
Interest In a concern, other than a company, it he is, at 
any time during the previous year, beneficially entitled 
to not less than twenty per cent, of the Income of such 
concern;’; 


Amend¬ 
ment of 
section 2. 
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(6) In clause (24), after sub-clause (ix), the following sub-clause 
shall be inserted with effect from the 1st day of April, 1988, namely:— 

“ (x) any sum received by the assessee from his employees 
as contributions to any provident fund or superannuation fund or 
any fund set up under the provisions of the Employees’ State 
Insurance Act, 1948 or any other fund for the welfare of such 
employees;”; 

(c) after clause (29), the following clauses shall be inserted with 
effect from the 1st day of April, 1988, namely: — 

‘ (29A) “long-term capital asset” means a capital qsset which 
is not a short-term capital asset; 

(29B) “long-term capital gain” means capital gain arising 
from the tr^^fer of a long-term capital asset;’; 

(d) after clause (36), the following clause shall be inserted, 
namely: — 

‘ (36A) “public sector company” means any corporation estab¬ 
lished by or under any Central, State or Provincial Act or a 
Government company as defined in section 617 of the Companies 
Act, 1956;’; 

(e) in clause (42A) , before the Explanation^ the following proviso 
shall be inserted with effect from the 1st day of April, 1988, namely:—' 

‘Provided that in the case of a share held in a company, the 
provisions of this clause shall have effect as if for the words 
“thirty-six months”, the words “twelve months” had been substi¬ 
tuted.'; ' 

(/) after clause (42A), the following clause shall be inserted 
with effect from the 1st day of April, 1988, namely; — 

‘(42B) “short-term capital gain” means capital gain arising 
from the transfer of a short-term capital asset;’; 

(g) in dause (47), with eflfect from the 1st day of April, 1988,—■ 

(i) in sub-clause (tw), the word “or” shah be inserted at the 

end; 

(U) after sub-clause (iv), the following sub-clauseS and 
Explanaticm shall be inserted, namely; — 

‘(u) any transaction involving the allowing of the 
possession of any immovable property to be taken or retained 
in part perfonnance of a contract of the nature referred to 
in section 53A of the Transfer of Property Act, 1882; or 

(vi) any transaction (whether by way of becoming a 
member of, or acquiring shares in, a co-operative society, 
company or other association of persons or by way of any 
agreement or any arrangement or in any other manner what¬ 
soever) which has the effect of transferring, oT enabling the 
enjoyment of, any immovable property- 


34 of 1948. 


3 of 1966. 


4 of 1882. 
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Explanation. —For the purposes of sub-clauses (u) and 
(vi), “immovable property’’ shall have the same meaning as 
in clause (d) of section 269UA;’. 

4, In section 10 of the Income-tax Act,— 

(a) after clause (lOB)^ the following clause shall be inserted, 
namely: — 

"(IOC) any payment received by an employee of a public 
sector company at the time of hia voluntary retirement in accord- 
ance with any scheme which the Central Government may, having 
regard to the economic viability of such company and other 
relevant circumstances, approve in this behalf;”; 

(b) in clause (15 ),— 

(i) in sub-clause (ii),— 

(A) in the onening paragraph, for the words, brackets 
and figures “the Post OfOco Savings Bank (Cumnlai'ive Time 
Deposits) Rules, 1959”, the words and figimes “the Post Office 
Cumulative Time n<=pnsit RuJe.s, 19S1” shall be substituted and 
shall be deemed to b.ave been substituted with effect from 
the 1st day of April, 1983; 

(B) in the proviso, for the words, brackets and figures “In 
item (3) in the Table below rule 3 of the Post Office Savings 
Banks Rules. 1965”. the word.s and figures "in iten 6 in the 
Table below rule 4 of the Post Office Savings Account Rules, 
1981” shall be substituted and shall be deemed to have been 
substituted with effect from the 1st day of April, 1983; 

(ii) in sub-clause (in), after item (g) and the Explanation 
thereto, the following item shall be inserted, namely: — 

"(h) by any public sector company in respect of such 
bonds or debentures and subject to such conditions, including 
the condition that the holder of such bonds or debentures 
registers his name and the holding with that company, as 
the Central Government may, by notification in the Official 
Gazette, specify In this behalf;”; 

(c) in clause (17 ),— 

(i) in sub-clause (i), the word “and” shall be omitted and 
shall be deemed to have been omitted with effect from the 1st 
day of April, 1980; 

(ii) for sub-clause (ii), the following sub-clauses shall be 
substituted and shall be deemed to have been substituted with 
effect from the 1st day cf April, 1986, namely: — 

“ (ii) any allowance received by any person by reason 
of his membership of Parliament under the Members of 
Parliament (Constituency Allowance) Rules, 1980; 

(Hi) all other allowances not exceeding six hundred 
rupees per month in the aggregate received by any person 
by reason of his membership of any State Legislature or of 


Amend¬ 
ment of 
section 
10 . 



Amend,, 
ment of 
section 
lOA. 


Amend, 
ment of 
section 
27. 


Am»nd. 
ment of 
section 
32AB. 
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any Committee thereof, which the Central Government may, 
by notification in the Official Gazette, specify in this behalf;". 

6. In section lOA of the Income-tax Act, in the Eocplanation occurring 
at the end, after clause (ii), the following clause shall be inserted and 
shall be deemed to have been inserted with effect from the 1st day of 
April, 1981, namely:— 

‘ (iii) “manufacture" Includes any— 

(a) process, or 

(b) assembling, or 

(c) recording of programmes on any disc, tape, perforated 
media or other information storage device.*. 

6. In section 27 of the Income-tax Act, for clause (iii), the following 

clauses shall be substituted with effect from the 1st day of April, 1988, 
namely;— ! 

“(iii) a member of a co-operative society, company or other 
association of persons to whom a building or part thereof is allotted 
Or leased under a house building scheme of the society, company or 
association, as the case may be, shall be deemed to be the owner of 
that building or part thereof; ' 

(iiia) a person who is allowed to take or retain possession of any 
building or part thereof in part performance of a contract of the 
nature referred to In section 53A of the Transfer of Property Act, 
1882, shall be deemed to be the owner of that building or part 
thereof; 

(iiib) a person who acquires any rights (excluding any rights 
by way of a lease from month to month or for a period not exceed¬ 
ing one year) in or with respect to any building or part thereof, by 
virtue of any such transaction as Is referred to in clause (f) of 
section 269UA, shall be deemed to be the owner of that building 
or part thereof;". 

7. In section 32AB of the Income-tax Act,— 

(a) In sub-section (I),— 

(i) for the words “deduction of”, the words, brackets and 
figures "deduction (such deduction being allowed before the 
loss, if any, brought forward from earlier years Is set off under 
section 72) of” shall be substituted; 

(ii) the following proviso shall be inserted at the end. 
namely: — 

“Provided that where such assessee Is a firm, or any 
association of persons or any body of Individuals, the deduc¬ 
tion under this section shall not be allowed In the comnu- 
tation of the income of any partner, or as the case mav be. 
any member of such firm, association of persons or body of 
Individuals"; 


4 of 1882, 



29 of 195S. 


7 of 1964. 
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(b) in sub-section (2), for clause (ii), the following clauses 
■hall be substituted, namely: — 

‘(ii) “new ship” or “new aircraft” includes a ship or aircraft 
which before the date of acquisition by the assessee was used 
by any other person, if it was not at any time previous to the 
date of such acquisition owned by any person resident in India; 

(iii) “new machinery or plant” includes machinery or plant 
which before its installation by the assessee was used outside 
India by any other person,, if the following conditions are ful¬ 
filled, namely: — 

( (a) such machinery or plant was not, at any time pre¬ 

vious to the date of such installation by the assessee, used 
In India; 

(b) such machinery or plant is imported into India from 
any country outside India; and 

(c) no deduction on account of depreciation in respect 
of such machinery or plant has been allowed or is allowable 
under this Act in computing the total income of any person 
for, any period prior to the date of the installation of the 
machinery or plant by the assessee; 

(iu) “Tea Board” means the Tea Board established under 
section 4 of the Tea Act, 1953;’; 

(c) In sub-section (3), in clause (a), for the words “as increased 
by an amount equal to the depreciation, if any, debited in the audit¬ 
ed profit and loss account; and”, the following shall be substituted, 
namely; — 

“as increased by the aggregate of— 

(i) the amount of depreciation; 

(ii) the amount of inCome-tax paid or payable, and 
provision therefor; 

(iii) the amount of surtax paid or payable under the 
Companies (Profits) Surtax Act, 1964; 

(iu) the amounts carried to any reserves, by whatever 
name called; 

(v) the amount or amounts set aside to provisions made 
for meeting liabilities, contingencies or commitments; 

(oi) the amount by way of provision for losses of sub¬ 
sidiary companies; and 

(vii) the amount or amounts of dividends paid or pro¬ 
posed, 

if any debited to the profit and loss accoimt; and as reduced by any 
amount or amounts withdrawn from reserves or provisions, if such 
amounts are credited to the profit and loss account; and”; 



Amend¬ 
ment 1 
section 
33AB. 


Amend¬ 
ment of 
section 36. 
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(d) after sub-section (5), the following sub-sections shall be 
inserted, namely: — 

‘(5A) Any amount standing to the credit of the assessee In 
the deposit account shall not be allowed to be withdrawn before 
the expiry of a period of five years from the date of deposit ex¬ 
cept for the purposes specified in the scheme and in the circum¬ 
stances specified below: — 

(a) closure of business; 

(b) death of an assessee; 

(c) partition of a Hindu undivided family; 

(d) dissolution of a firm; 

(e) liquidation of a company. 

(5B) Where any amount standing to the credit of the as¬ 
sessee in the deposit account is utilised by the assessee for the 
purposes of any expenditure in connection with the eligible 
business or profession in accordance with the scheme, such ex¬ 
penditure shall not be allowed in computing the income charge¬ 
able xmder the head “Profits and gains of business or pro¬ 
fession’’.’; 

(e) in sub-section (6),— 

(i) for the words “is not utilised In accordance with the 
scheme’’, the words “is not utilised in accordance ydth, and 
within the time specified in, the scheme” shall be substituted; 

(ii) the words “within that previous year,” shall be omitted. 

8. In section 33AB of the Income-tax Act, in sub-sectlon (5), for the 
words, figures and letters “assessment year commencing on the 1st day 
of April, 1986, and the four assessment years next following that assess- 
ffient year”, the words, figures and letters “assessment years commencing 
on the 1st day of April, 1986 and the 1st day of April, 1987” shall be 
V ubstituted with effect from the 1st day of April, 1988. 

9. In section 36 of the Income-tax Act, In sub-section (1), after clause 
( i) > the following clause shall be inserted with effect from the 1st day 
ol April, 1988, namely: — 

‘(va) any sum received by the assessee from any of his em¬ 
ployees to which the provisions of sub-clause (x) of clause (24) of 
section 2 apply, if such sum is credited by the assessee to the em¬ 
ployee’s account In the relevant fund or funds on or before the due 
date. 

Explanation.—For the purposes of this clause, "due date’’ means 
the date by which the assessee is required as an employer to credit 
an employee’s contribution to the employee’s account in the relevant 
fund under any Act, rule, order or notification issued thereunder or 
under any standing order, award, contract of service or otherwise,”. 
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10, In section. 43B of the Income-tax Act, before the Eocplanation,, the 
following provisos shall be inserted with effect from the 1st day of 
April, 1968, namely; — 

“Provided that nothing contained in this section shall apply in re¬ 
lation to any sum referred to in clause (a) which is actually paid 
by the assessee on or before the due date applicable in his case for 
furnishing the return of Income under sub-section (1) of section 
139 in respect of the previous year in which the liability to pay such 
sum was incurred as aforesaid and the evidence of such payment Is 
furnished by the assessee along with such return: 

Provided further that no deduction shall, in respect of any sum 
referred to in clause (b), be allowed unless such sum has actually 
been paid during the previous year on or before the due date as 
defined in the Explanation below clause (ua) of sub-section (1) of 
section 86.”. 

11; In the Income-tax Act, after section 44B, the following section 
shall be in.serted and shall be deemed to have been inserted with effect 
froiri the 1st day of April, 1983, namely;-— 

‘44BB. (1) Notwithstanding anything to the contrary contained 
in sections 28 to 41 and sections 43 and 43Aj in the case of an assessee 
engaged in the business of providing services or facilities in con¬ 
nection with, or supplying plant and machinery on hire used, or 
to be used. In the prospecting for, or extraction or production of, 
mineral oils, a sum equal to ten per cent, of the aggregate of the 
amounts specified in sub-section (2) shall be deemed to be the 
profits and gains of such business chargeable to tax under the head 
“Profits and gains of business or profession”: 

Provided that this sub-section shall not apply in a case where 
the provisions of section 42 or section 44D or section 115A or section 
298A apply for the purposes of computing profits or gains or any 
other income referred to in those sections. 

(2) The amounts referred to in sub-section (1) shall be the 
following, namely;— 

(a) the amount paid or payable (whether in or out of India) 
to the assessee or to any person on his behalf on account of 
the provision of services and facilities in connection with, or 
supply of plant and machinery on hire used or to be used in 
the prospecting for, or extraction or production of, mineral oils 
in India; and 

(b) the amount received or deemed to be received in India 
by or on behalf of the assessee on account of the provision of 
services and facilities in connection with, or supply of plant and 
machinery on hire used or to be used in the prospecting for, 
or extraction or production of, mineral oils outside India. 

Explanation ,—^Fbr the purposes of this section,— 

(i) “plant" includes ships, aircraft, vehicles, drilling units, 
scientific apparatus and equipment, used for the purposes of 
the said business; 

(li) “mineral oil” Includes petroleum and natural gas.’. 


Amend¬ 
ment of 
section 
43B. 


Insertion 
of new 
section 
44BB. 

Special 
provision 
for com¬ 
puting 
profits and 
gains In 
connection 
with the 
bustnees 
of explora, 
tion, etc., 
of mineral 
oils. 
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Insertion 
of new 
section 
44BBA. 

Special 
provision 
for com¬ 
puting 
profits and 
gains of 
the busi¬ 
ness of 
operation 
of aircraft 
In the case 
of non- 
residentl. 


Amend¬ 
ment of 
Section 45. 


12. tn the Income-tax Act, after section 44BB (as directed to be 
inserted by clause (H), the following section shall be inserted with 
effect from the 1st day of April, 1988, namely;— 

‘44BBA, (1) Notwithstanding anything to the contrary con¬ 
tained in sections 28 to 43A, in the case of an assessee, being a non¬ 
resident, engaged in the business of operation of aircraft, a - sum 
equal to five per cent- of the aggregate of the amounts specified In 
sub-section (2) shall ble deemed to be the profits and gains of such 
business -chargeable to tax under the head “Profits and gains of 
business or profession”. 

(2) The amounts referred to in sub-section (1) shall be the 
following, namely: — 

(a) the amount paid or payable (whether in or out of India) 
to the assessee or to any person on his behalf on account of 
tne carriage of passengers, live-stock, mail or goods from any 
place in India; and 

(b) the amount received or deemed to be received in India 
by or on behalf of the assessee on account of the carriage of 
passengers, li;ve-)stock), maljl or goods from any place outside 
India.’. 

13. In section 45 of the Income-tax Act, with effect from the Lst day 
of April, 1988,— 

(a) in sub-section (1), for the figures, letters and word “ME 
and 54F”, the figures, letters and word “54E, 54F, 54G and 54H” shall 
be substituted; 

(b) after sub-section (2), the following sub-sections shall be 
Inserted, namely: — 

‘ (3) The profits or gains arising from the transfer of a 
capital asset by a person to a firm or other association of persons 
Or body of individuals (not being a company or a co-operative 
society) in which he is or becomes a partner or member, by way 
of capital contribution or otherwise, shall be chargeable to tax 
as his income of the previous year in which sUch transfer takes 
place and, for the purposes of section 48, the amount recorded 
in the books of account of the firm, association or body as the 
value of the capital asset shall be deemed to be the full value 
of the consideration i^elvedi or accruing as a result of the 
transfer of the capital asset. 

(4) The profits or gains arising from the transfer of a capital 
asset by way of distribution of capital assets on the dissolution 
of a firm or other association of persons or body of Individuals 
(not being a company or a co-operative society) or otherwise, 
shall be chargeable to tax as the income of the firm, association 
or body, of the previous year in which the said transfer takes 
place and, for the purposes of section 48, the fair market value 
of the asset on the date of such transfer shall be deemed to be 
the full value of the consideration received or accruing as a 
PMuIt of the transfer. 
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(5) Notwithstanding anything contained in sub-section (1), 
where the capital gain arises from the transfer of a capital asset, 
being a transfer by way of compulsory acquisition under any law, 
or a transfer the consideration for which was determined or 
approved by the Central Government or the Reserr^e Bank of 
India, and the compensation or the consideration for such trans¬ 
fer is enhanced or further enhanced by any court, tribunal or 
other authority, the capital gain shall be dealt with in the 
following manner, namely:—- 

(o) the capital gain computed with reference to the . 
compensation awarded in the first instance or, as the case 
may be, the consideration determined or approved in the 
first instance by the Central Government or the Reserve 
Bank of India shall be chargeable as income under the head 
“Capital gains” of the previous year in which the transfer 
took place; and 

(b) the amount by which the compensation or consi¬ 
deration is enhanced or further enhanced by the court, 
tribunal or other authority shall be deemed to be Income 
chargeable under the head “Capital gains” of the previous 
year in which such amount is received by the assessee. 

Eocplanation .—^For the purposes of this sub-section,— 

(i) in relation to the amount referred to in clause (b), 
the cost of acquisition and the cost of improvement shall be 
taken to be nil; 

(ii) the provisions of this sub-section shall apply also in 
a case where the transfer took place prior to the 1st day 
of April, 1988; 

(iii) where by reason of the death of the person who 
made the transfer, or for any other reason, the enhanced 
compensation or consideration is received by any other 
person, the amount referred to in clause (b) shall be 
deemed to be the income, chargeable to tax under the head 
“Capital gains”, of such other person/. 


14. In section 47 of the Income-tax Act, clause (ii) shall be omitted 
with effect from the 1st day of April, 1988. 


15. For section 48 of the Income-tax Act, the following section shall 
be substituted with effect from the 1st day of April, 1988, namely: — 


Amend¬ 
ment 
of eec- 
tlon 47. 
Subatitu- 
tion of 
new «oC- 
tion for 
section 
48. 


‘48. (1) The income chargeable under the head “Capital gains" Mode of 
shall be computed,— computa- 

(o) by deducting from the full value of the consideration jieduc. 
received or accruing as a result of the transfer of the capital lions, 
asset the following amounts, namely: — 

(i) expenditure incurred wholly and exclusively In con¬ 
nection with such transfer; 
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(ii) the cost of acquisition of the asset and the cost of 
any improvement thereto; 

(b) where the capital gain arises from the transfer of a 
long-term capital asset (hereafter in this section referred to, 
respectively, as long-term capital gain and long-term capital 
asset) by making the further deductions specified in sub¬ 
section (2). 

(2) The deductions referred to in clause (b) of sub-section (J) 
are the following, namely;— 

(a) where the amount of long-term capital gain arrived at 
after making the deductions under clause (a) of sub-section (I) 
does not exceed ten thousand rupees, the whole of such amount; 

(b) in any other case, ten thousand rupees as increased by 
a sum equal to,— 

(i) in respect of long-term capital gain so arrived at 
relating to capital assets, being buildings or lands or any 
rights in buildings or lands or gold, bullion or jewellery,— 

(A) in the case of a company, ten per cent, of the 
amount of such gain in excess of ten thousand rupees; 

(B) in the case of any other assessee, fifty per cent, 
of the amount of such gain in excess of ten thousand 
rupees; 

(ii) in respect of long-term capital gain so arrived at 
relating to other capital assets,— 

(A) in the case of a company, thirty per cent, of the 
amount of such gain in excess of ten thousand rupees; 

(B) in any other case, sixty per cent, of the amount 
of such gain in excess of ten thousand rupees: 

Provided that where the long-term capital gain relates to 
both categories of capital assets referred to in sub-clauses (i) 
and (ii), the deduction of ten thousand rupees shall be allowed 
in the following order, namely:—' 

(1) the deduction shall first be allowed against long-term 
capital gain relating to the assets mentioned in sub-clause 

(i);. 

(2) thereafter, the balance, if any, of the said ten 
thousand rupees shall be allowed as deduction against long¬ 
term capital gain relating to the assets mentioned in sub¬ 
clause (ii), 

and the provisions of sub-clause (ii) shall apply as if references 
to ten thousand rupees therein were references to the amount 
of deduction allowed in accordance with clauses (1) and (2) of 
this proviso: 

Provided further that, in relation to the amount referred to 
in clause (b) of sub-section (5) of section 45, the initial deduc- 
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tion ol ten thousand rupees under clause (a) of this sub-section 
shall be reduced by the deduction already allowed under clausa 
(a) of section 80T in the assessment for the assessment year 
commencing on the 1st day of April, 1987, or any earlier assess¬ 
ment year or, as the case may be, by the deduction allowed 
under clause (a) of this sub-section in relation to the amount of 
compensation or consideration referred to In clause (a) of sub¬ 
section (5) of section 45 and references to ten thousand rupees 
in clauses (a) and (b) of this sub-section shall be construed as 
references to such reduced amount, If any. 

(3) The deductions specified in sub-section (2) shall be made 
also for the purposes of computing any loss under the head “Capital 
gains” in so far as it pertains to any long-term capital asset and, 
for this purpose, any reference in that sub-section to the amount of 
long-term capital gain arrived at after making the deductions under 
clause (a) of sub-section (2) shall be construed as reference to the 
amount of loss arrived at after making the said deductions.’. 

16. Tn .section 49 of the Income-tax Act, in sub-section (2), in clause 
(iii), for sub-clause (b), the following sub-clause shall be substituted 
with effect from the 1st day of April, 1988, namely: — 

"(b) on any distribution of assets on the dissolution of a firm, 
body of individuals, or other association of persons, where such dis¬ 
solution had taken place at any time before the 1st day of April, 
1987, or”. 

17. Section 52 of the Income-tax Act shall be omitted with effect from 
the 1st day of April, 1988. 

18. In section 53 of the Income-tax Act, with effect from the Ist day 
of April, 1988,— 

(a) in the bpening paragraph,— 

(i) after the words "assessee being an individual”, the words 
“or a Hindu undivided family” shall be inserted; 

(ii) for the words and brackets “capital asset (other than a 
shori-term capital asset)”, the words “long-term capital asset” 
shall be substituted; 

(b) the following Explanation shall be added at the end, 
namely; — 

“Explanation. —In this section and in sections 54, 54B, 54D, 
54E, 54F, 54G and 54H, references to capital gain shall be con¬ 
strued as references to the amount of capital gain as computed 
under clause (a) of sub-section (2) of section 48.”. 

19. In section 54 of the Income-tax Act, with effect from the 1st day 
of April. 1988,— 

(a) m sub-section (2),— 

(i) for the words “Where, in the case of an assessee being 
an individual”, the words, brackets and figure “Subject to the 
provisions of sub-section (2), where, in the case of an assessee 
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being an individual or a Hindu undivided family” shall be 
substituted; 

(it) the Explanation at the end shall be omitted; 

(b) for sub-section (2), the following sub-section shall be 
substituted^ namely:— 

“ (2) The amount of the capital gain which is not appro¬ 
priated by the assessee towards the purchase of the new asset 
made within one year before the date on which the transfer of 
the original asset took place, or which is not utilised by him for 
the purchase or construction of the new asset before the date 
of furnishing the return of income under section 139, shall be 
deposited by him before furnishing such return [such deposit 
being made in any case not later than the due date applicable in 
the case of the assessee for furnishing the return of income 
under sub-section (1) of section 139] in an account in any such 
bank or institution as may be specified in, and utilised in accord¬ 
ance with, any scheme which the Central Government may, by 
notification In the Official Gazette, frame in this behalf and such 
return shall be accompanied by proof of such deposit; and, for 
the purposes of sub-section (1), the amount, if any, already 
utilised by the assessee for the purchase or construction of the 
new asset together with the amount so deposited shall be deemed 
to be the cost of the new asset: 

Provided that if the amount deposited under this sub-section 
is not utilised wholly or partly for the purchase or construction 
of the new asset within the period specified In sub-section (1), 
then,— I 

(i) the amount not so utilised shall be charged under 
section 45 as the Income of the previous year in which the 
period of three years from the date of the transfer of the 
original asset expires; and 

(ii) the assessee shall be entitled to withdraw such 
amount in accordance with the scheme aforesaid. 

Explanation.—^Where any amount becomes chargeable 
under section 45 in accordance with the proviso to this sub¬ 
section, then,— 

(a) for the purposes of the deductions to be made under 
clause (b) of sub-section (1) of section 48, the Initial 
deduction of ten thousand rupees under sub-section (2) of 
that section shall not be admissible; and 

(b) nothing contained in section 53 shall apply in relation 
to such amount.”. 

ZO. In section 54B of the Income-tax Act, with effect from the 1st day 
ot April, 1988,— 


(a) in sub-section (I), for the words “Where the capital gain 
arises”, the words, brackets and figure “Subject to the provisions of 
S^U.-se'^ tion (2), where the capital galTi arises” shall be substituted; 
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(bl for sub-section (2), the following sub-section shall be 
substituted, namely:— 

“(2) The amount of the capital gain which Is not utilised 
by the assessee for the purchase of the new asset before the 
date of furnishing the return of Income under section 139, shall 
be deposited by him before furnishing such return [such 
deposit being made in any case not later than the due date 
applicable in the case of the assessee for furnishing the return 
of income under sub-section (1) of section 139] In an account 
in any such bank or institution as may be specified in, and 
utlhsed in accordance with, any scheme which the Central 
Government may, by notification in the Official Gazette, frame 
in this behalf and such return shall be accompanied by proof of 
such deposit; and, for the piu*poses of sub-section (1), the 
amount, if any, already utilised by the assessee for the purchase 
of the new asset together with the amount so deposited shall be 
deemed to be the cost of the new asset: 

Provided that if the amount deposited under this sub- 
section Is not utilised wholly or partly for the purchase of the 
new asset within the period specified in sub-section (1), then,— 

(i) the amount not so utilised shall he charged under 
section 46 as the income of the previous year in which the 
period of two years from the date of the transfer of the 
original asset expires; and 

(ii) the assessee shall be entitled to withdraw such 
amount In accordance with the scheme aforesaid. 


Explanation .—Where any amount becomes chargeable 
under section 45 in accordance with the prov'so to this sub¬ 
section, then, for the purposes of the deductions to be made 
under clause (b) of sub-section (1) of section 48, the initial 
deduction of ten thousand rupees under sub-section (2) of that 
section shall not be admissible.”. 


21. In section 54D of the Income-tax Act, with effect from the Ist 
day of April, 1968,— ' 

(a) in sub-section (I), for the words ‘’Where the capital gain 
arises”, the words, brackets and figure ‘‘Subject to the provisions of 
sub-section (2), where the capital gain arises” shall be substituted; 


Ameiid- 
ment of 
section 
54D. 


(b) for sub-section (2), the following sub-section shall be 
substituted, namely;— 


“ (2) The amount of the capital gain which is not utilised by 
the assessee for the purchase or construction of the new asset 
before the date of furnishing the return of income under section 
139, shall be deposited by him before furnishing such return 
[such deposit being made in any case not later than the due date 
applicable in the case of the assessee for furnishing the return 
of income under sub-section (1) of section 139] in an account in 
any such bank or institution as may be specified in, and utilised 
in accordance with, any scheme which the Central Government 
may, by notification in the Official Gazette, frame in this behalf 
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and such return shall be accompanied by proof of suah c^poslt; 
and, for the purposes of sub-section (I), the amount, if any, 
already utilised by the assessee for the purchase or construction 
of the new asset together with the amount so deposited shall be 
deemed to be the cost of the new asset: 

Provided that if the amount deposited under this sub¬ 
section is not utilised wholly or partly for the purchase or 
construction of the new asset within the period specified in sub¬ 
section (1), then,— 

(i) the amount not so utilised shall he charged under 
section 45 as the Income of the previous year in which the 
period of three years from the date of the transfer of the 
original asset expires; and 

(ii) the assessee shall be entitled to withdraw such 
amount In accordance with the scheme aforesaid. 

Explanation .—^Where any amoimt becomes chargeable 
under section 45 in accordance with the proviso to this sub¬ 
section, then, for the purposes of the deductions to be made 
under clause (b) of sub-section (1) of section 48, the Initial 
deduction of ten thousand rupees tmder sub-section (2) of that 
section shall not be admissible.”. 

22, In section 54E of the Income-tax Act with effect from the 1st day 
of April, 1908,— 

(o) in sub-section (I), for the words "capital asset, not being a 
shdrt-term capital asset”, the words “long-term capital asset” shall 
be substituted; ' 

(b) In sub-section (2), for the words ‘‘capital assets other than 
short-term capital assets”, the words “long-term capital assets” shall 
be substituted; 

(c) sub-sections (3), (4) and (5) shall be omitted; 

(d) sub-section (6) shall be renumbered as sub-section (3), and 
in that sub-section as so renumbered, the words, brackets, letters 
and figure “or clause (a) or clause (b) of sub-section (3)” shall be 
omitted. 

23. In section 54F of the Income-tax Act, with effect from the 1st day 
of April, 1988,— 

(a) in sub-section (1),— 

(i) for the words “Where, in the case of an assessee being 
an mdlviduaP’^ the words, brackets and figure “Subject to the 
provisions of sub-section (4), where, in the case of an assessee 
being an individual or a Hindu undivided family” shall be 
substituted; 

(ii) after the words "period of one year before or”, the 
*‘two years” shall be inserted^ 
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(iii) in the Explanation ,— 

(A) clause (i) shall be omitted; 

(B) in clause (ii), the brackets and figures “(ii)” shall 
be omitted; 

(b) in sub-section (2), for the words “one year”, the words “two 
years” shall be substituted; 

(c) after sub-section (3), the following sub-section shall be 
inserted, namely: — 

“(4) The amount of the net consideration which is not 
appropriated by the assessee towards the purchase of the new 
asset made within one year before the date on which the transfer 
of the original asset took place, or which is not utilised by him 
for the purchase or construction of the new asset before the date 
of furnishing the return of income under section 139, shall be 
deposited by him before furnishing such return [such deposit 
being made in any case not later than the due date applicable 
in the case of the assessee for furnishing the return of income 
under sub-section (1) of section 139] in an account in any such 
bank or institution as may be specified in, and utilised In accord¬ 
ance with, any scheme which the Central Government may, by 
notification in the Official Gazette, frame in this behalf and such 
return, shall be accompanied by proof of such deposit; and, for 
the purposes of sub-section (2), the amount^ if any, already 
utilised by the assessee for the purchase or construction of the 
new asset together with the amount so deposited shall be deemed 
to be the cost of the new asset: 

Provided that if the amount deposited under this sub-section 
is not utilised wholly or partly for the purchase or construction 
of the new asset within the period specified in sub-section (1), 
theil,— 


(i) the amount by which— 

(o) the amount of capital gain arising from the 
transfer of the original asset not charged under section 
45 on the basis of the cost of the new asset as provided 
in clause (a) or, as the case may be, clause (h) of sub- 
sectidn (1), 

exceeds 

(b) the amount that would not have been so charged 
had the amount actually utUised by the assessee for the 
purchase or construction of the new asset within the 
period specified in sub-section (1) been the cost of tlie 
new asset, 

shall be charged under section 45 as income of the previous 
year in which the period of three years from the date of 
the transfer of the original asset expires; and 

(ii) the assessee shall be entitled to withdraw the 
pnptilised amount in accordance with the scheme aforesaid. 
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Explanation .—^Where any amount becomes chargeable 
under section 45 in accordance with sub-section (2) or 8ub- 
section (3) or the proviso to this sub-section, then, for the pur¬ 
poses of the deductions to be made under clause (b) of sub¬ 
section (I) of section 4&, the initial deduction of ten thousand 
rupees under sub'Section (2) of that section shall not be 
admissible.”. 

24. After section 54F of the Income-tax Act, the following sectioJi 
shall be inserted with effect from the 1st day of April, 1&86, namely;— 


‘54G. (I) Subject to the provisions of sub-section (2), where 
the capital gain arises from the transfer of a long-term capital asset, 
being machinery or plant or building or land or any rights in build¬ 
ing or land used for the purposes of the business of an industrial 
undertaking situate in an urban area, effected in the course of, or 
in consequence of, the shifting of such industrial undertaking (here¬ 
after in this section referred to as the Original asset) to any area 
(other than an urban area) and the assessee has within a period of 
one year before or three years after the date on which the transfer 
took place,— 

(a) purchased new machinery or plant for the purposes of 
business of the industrial undertaking in the area to which the 
said undertaking is shifted; 

(b) acquired building or land or constructed building for 
the purposes of his business in the said area; 

(c) shifted the original asset and transferred the establish¬ 
ment of such undertaking to such area; and 

(d) incurred expenses on such other purpose aS may be 

specified in a scheme framed by the Central Government for 
the purposes of this section, [ 

then, instead of the capital gain being charged to income-tax as 
income of the previous year in which the transfer took place, it 
shall be dealt with in accordance with the following provisions of 
this section, that is to say,— 

(i) if the amount of the capital gain is greater than the 
cost and expenses incurred in relation to all or any of the pur¬ 
poses mentioned in clauses (a) to (d) (such cost and expenses 
being hereafter in this section referred to as the new asset), the 
difference between the ammmt of the capital gain and the cost 
of the new asset shall be charged under section 45 as the income 
of the previous year; and for the purpose of computing in 
respect of the new asset any capital gain arising from its transfer 
within a period of three years of its being purchased, acquired, 
constructed or transferred as the case may be, the cost shall be 
nil; or 

(ii) if the amount of the capital gain is equal to, or less than, 
the cost of the new asset, the capital gain shall not be charged 
under section 45; pud for the purpose of computing ip respect 
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of the new asset any capital gain arising from its transfer within 
a period of three years of its being purchased, acquired, 
constructed or transferred, as the case may be, the cost shall 
be reduced by the amount of the capital gain. 

Explanation.—In this sub-section, “urban area” means any such 
area within the limits of a municipal corporation or municipality 
as the Central Government may, having regard to the population, 
concentration of industries, need for proper planning of the area 
and other relevant factors, by general or special order, declare to 
be an urban area for the purposes of this sub-section. 

(2) The amount of capital gain which is not appropriated by 
the as.sessee towards the cost and expenses incuired in relation to 
all or any of the purposes mentioned in clauses (a) to (d) of sub¬ 
section (1) within one year before the date on which the transfer 
of the original asset took place, or which is not utilised by him for 
all or any of the purposes aforesaid before the date of furnishing 
the return of income under section 139, shall be deposited by him 
before furnishing such return [such deposit being made in any case 
not later than the due date applicable in the case of the assessee for 
furnishing the return of income under sub-section (1) of section 
139] in an account in any such bank or institution as may be specified 
in, and utilised in accordance with, any scheme which the 
Central Government may, by notification in the Official Gazette, 
frame in this behalf and such return shall be accompanied by proof 
of such deposit; and, for the purposes of sub-section (I), the amount, 
if any, already utilised by the assessee for all or any of the purposee 
aforesaid together with the amount so deposited shall be deemed to 
be the cost of the new asset: 

Phovided that if the amount deposited under this sub-section is 
not utilised wholly or partly for all or any of the purposes mention¬ 
ed in clauses (a) to (d) of sub-section (1) within the period specified 
in that sub-section, then,— 

(i) the amount not so utilised shall be charged under 
section 45 as the income of the previous year in which the 
period of three years from the date of the transfer of the original 
asset expires; and 

(ii) the assessee shall be entitled to withdraw such amount 
in accordance with the scheme aforesaid. 

E.TpZanation.—Where any amount becomes chargeable under 
section 45 in accordance with the proviso to this sub-section, then, 
for the purposes of the deductions to be made under clause (b) of 
sub-section (I) of section 48, the initial deduction of ten thousand 
rupees under sub-section (2) of that section shall not be admissible. 
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54H. The capital gains arising fj-om the transfer of a capital 
asset, being shares in a company, to any such public sector company, 
as the Central Government may, by notification in the Official 
Gazette, specify, shall be exempt from the tax chargeable under 
*ection 45.’. 
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2S. In Bection 55 of the Income-tax Act, with effect from the 1st day 
of April, 1968.— 

(a) in sub-section (1), in clause (b), for the words ‘ “cost of any 
improvement”, in relation to a capital asset ,—\ the following shall 
be substituted, namely:— 

‘ “cost of any improvement”,— 

(1) in relation to a capital asset being goodwill of a 
business shall be taken to be nil; and 

(2) in relation to any other capital asset,— 

(b) in sub-section (2), for the opening portion, thie following 
shall be substituted, namely:—• 

‘For the purposes of sections 48 and 49, “cost of acquisition”,— 

(a) in relation to a capital asset, being goodwill of 
a business,— 

(i) in the case of acquisition of such asset by the 
assessee by purchase from a previous owner, means the 
amount of the purchase price; and 

(ii) in any other case, shall be taken to be nil; 

(b) in relation to any other capital asset,— 

36. In section 56 of the Income-tax Act, in sub-section (2), after 
clause (ib), the following clause shall be inserted with effect from the 
1st day of April, 1988 namely: — 

‘(ic) income referred to In sUb-clause (r) of clause (24) of 
section 2, If such income Is not chargeable to Income-tax under the 
head “Profits and gains of business or profession”;’. 

27. In section 57 of the Income-tax Act, after clause (i), the follow¬ 

ing clause shall be inserted vdth effect from the 1st day of April, 1988, 
namely:-* i 

‘(ia) in the case of income of the nature ref^ed to in sub- 
clause (£) of clause (24) of ^tlon 2 which is chargeable to income- 
tax under the head “Income from other sources”, deductions, so far 
as may be, in accordance with the provisions of clause (ua) of sub¬ 
section (1) of section 36;’. 

28. In section 70 of the Income-tax Act, with effect from the 1st day 
of April, 1988,— 

(a) In sub-section (1),— 

(i) the brackets and figure “(1)" shall be omitted; 

(ii) the words 'other than "Capital gains'^' shall be omitted; 

(b) sub-section (2) shall be omitted. 
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29. if’or section 71 of the Income-tax Act, the following section shall 
be substituted with effect from the 1st day of April, I988i namely: 


"71. Where in respect of any assessment year, the net result of 
the computation under any head of income is a loss, the asseseee 
shall, subject to the provisions of this Chapter, be entitled to have 
the amount of such loss set off against his income, if any, assessable 
for that assessment year under any other head.”. 


30. In section 72 of the Income-tax Act, in sul>-section (1), the portion 
beginning with the words “where the aseessee” and ending with the 
words “of that section or” shall be omitted with effect from the 1st day 
of April, 1988. 

31. For section 74 of the Income-tax Act, the following section shall be 
substituted with effect from the 1st day of April, 1988, namely:— 


‘74, (I) Where in respect of any assessment year, the net result 
of the computation under the head “Capital gains” is a loss to the 
assessee and such loss cannot be or is not wholly set off against 
Income imder any other head of income in accordance with the 
provisions of section 71, so much of the loss as has not been so set 
off or, where he has no Income under any other head, the whole 
loss shall, subject to the other provisions of this Chapter, be carried 
forward to the following assessment year, and— 

(a) it shall be set oft against income, if any, imder the head 
“Capital gains” assessable for that assessment year; and 

(b) if the loss cannot be wholly so set off, the amount of 
loss not so set off shall be carried forward to the following 
assessment year, and so on. 

(2) No loss shall be carried forward under this section for more 
than eight assessment years immediately succeeding the assessment 
year for which the loss was first computed. 

(3) Any loss computed under the head “Capital gains" in 
respect of the assessment year commencing on the 1st day of April, 
1987, or any earlier assessment year which is carried forward In 
accordance with the provisions of this section as it stood before 
the 1st day of April, 1988, shall be dealt with In the assessment 
year commencing on the 1st day of April, 1988, or any subsequent 
assessment year as follows;— 

(a) in so far as such loss relates to short-term capital assets, 
it shall be carried forward and set off in accordance with th« 
provisions of sub-sections (I) and (2); 

(b) in so far as such loss relates to long-term capital assets, 
it shall be reduced by the deductions specified in sub-section 
<(2) of section 48 and' the reduced amount shall be carried 
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forward and set off in accordance with the provisions of sub¬ 
section (I) but such carry forward shall not be allowed beyond 
the fourth assessment year immediately succeeding the assess¬ 
ment year for which the loss was first computed.’. 

32. In section 80C of the Income-tax Act^ with effect from the 1st day 
of April, 1988,— 

(a) in sub-section (2), for clause (h), the following clause shall 
be substituted, namely: — 

‘(h) where the assessee is an individual or a Hindu un¬ 
divided family or where the assessee is an association of persons 
or a body of individuals consisting, in either case, only of 
husband and wife governed by the system of community of 
property in force in the Union territories of Dadra and Nagar 
Havell and Goa, Daman and Diu, any sums paid in the previous 
year by such assessee out of his or its income chargeable to 
tax,— 

(i) as subscription to any such security of the Central 
Government as that Government may, by notification In the 
Official Gazette, specify in this behalf; or 

(ii) for the purposes of purchase or construction of a 
residential house property the construction of which is 
completed after the Slst day of March, 1987, and the income 
from which is chargeable to tax under the head “Income 
from house property” (or which would, if it had not been 
used for the assessee’s own residence, have been chargeable 
to tax imder that head), where such payments are made 
towards or by way of— 

(a) any instalment or part payment of the amount 
due under any self-financing or other scheme of any 
development authority, housing board or other authority 
engaged in the construction and sale of house property 
on ownership basis; or 

(b) any instalment or part payment of the amount 
due to any company or co-operative society of which 
the assessee is a shareholder or member towards the, 
cost of the house property allotted to him; or 

(c) re-payment of the amount borrowed by the 
assessee from— 

(1) the Central Government or any State 
Government, or 

(2) any bank. Including a co-operative bank, or 

(3) the Life Insurance Corporation, or 

(4) any public Company formed and registered 
in India with the main object of carrying on the 
business of providing long-term finance for construc¬ 
tion or purchase of houses in India for residential 
purposes which is approved for the purposes of 
clause (viii) of sub-section (1) of section 36, or 
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(5) any company in which the public ara 
substantially Interested or any Co-operative society, 
where such company or co-operative society is 
engaged in the business of financing the construction 
of houses, or 

(6) the assessee’s employer where such em¬ 
ployer is a public company; 

(d) stamp duty, registration fee and other expenses 
for the purpose of transfer of such house property to 
the assessee, 

but shall not include any payment towards or by way of— 

(A) the admission fee, cost of share and initial 
deposit which a shareholder of a company or a mem¬ 
ber of a co-operative society has to pay for becoming 
such shareholder or member; or 

(B) the cost of the land, except where the consi¬ 
deration for the purchase of the house property is a 
composite amount and the cost of the land alone cannot 
be separately ascertained; or 

(C) the cost of any addition or alteration to, or 
renovation or repair of, the house property which Is 
carried out after the issue of the completion certificate 
in respect of the house property by the authority 
competent to issue such certificate or after Ihe house 
property or any part thereof has either been occupied 
by the assessee or any other person on his behalf or 
been let out; or 

(D) any expenditure in respect of which deduction 
is allowable under the provisions of section 24;’; 

(b) in sub-section (4), in clause (ii), for the words, brackets, 
letter and figure “referred to in clause (g) of sub-section (2)”, the 
words, brackets, letters and figure "referred to in clause (g) or 
clause (h) of sub-section (2)” shall be substituted; 

(c) after sub-section (6) and the Explanations below that sub¬ 
section, the following sub-sections shall be inserted, namely: — 

‘(7) In the case of an assessee referred to in clause (h) of 
sub-section (2),— 

(a) where any sums specified in sub-clause (^i) of that 
clause, with reference to which the deduction under sub¬ 
section (I) has been allowed are refunded to or received 
back by the assessee in any previous year (hereinafter 
referred to as the relevant previous year), then,— 

(i) no deduction shall be allowed to the assessee 
under sub-section (I) with reference to any of the sums, 
specified in that sub-clause, paid in the relevant pre¬ 
vious year; and 

(ii) the aggregate amount of the deductions so 
allowed in respect of the previous year or preidous 
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years preceding the relevant previous year shall be 
deemed to be the income of the assessee of the relevant 
previous year and shall be chargeable to tax under the 
head “Income from other sources”; 

(b) where the house property referred to in sub-clause 
(ii) of that clause is transferred by the assessee before the 
expiry of five years from the end of the financial year in 
which possession of such property is obtained by him, then,— 

(i) no deduction shall be allowed to the assessee 
under sub-section (1) with reference to any of the 
sums, specified in that sub-clause, paid in the previous 
year in which the transfer is so made; and 

(ii) the aggregate amount of the deductions allowed 
under sub-section (1) with reference to the sums 
specified in that sub-clause in respect of the previous 
year or previous years preceding the previous year 
referred to in sub-clause (i) of this clause shall be 
deemed to be the income of the assessee of the previous 
year in which the transfer is made and shall be charge¬ 
able to tax under the head “Income from other sources”; 

(c) where the aggregate of any sums specified in sub¬ 
clause (ii) of that clause exceeds an amount of ten thousand 
rupees, a deduction under sub-section (I) shall be allowed 
with reference to so much of the aggregate as does not 
exceed an amount of ten thousand rupees. 

(8) In this section,— 

(a) “Life Insurance Corporation” means the Life Insur¬ 
ance Corporation of India established under the Life Insur¬ 
ance Corporation Act, 1966; 

(b) “public company” shall have the same meaning as 
in section 3 of the Companies Act, 1956; 

(c) “transfer” shall be deemed to include also the 
transactions referred to in clause (/) of section 269UA.'. 

33. In section 80CC of the Income-tax Act,— 

(a) in sub-section (3), In clause (c), for the words, figures and 
letters “the 1st day of April, 1987”, the words, figures and letters 
"the 1st day of April, 1990” shall be substituted; 

(b) in sub-section (5), for the words "five years”, the words 
“three years” shall be substituted. 

34. Ih the Income-tax Act, after section 80CC, the following section 
shall be inserted with effect from the Ist day of April, 1988, namely: — 


“80CCA. (I) Where an assessee, being— 

(a) an individual, or 

(b) a Hindu undivided family, or 

(c) an association of persons or a body of individuals con¬ 
sisting, In either case, ojily of husband and wife governed by 
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the system ot community of property in force in the Union 
territories of Dadra and Nagar Havell and Goa, Daman and Diu, 

has in the previous year deposited out of his Income chargeable to 
tax any amount in accordance with such scheme as the Central 
Government may, by notification in the Official Gazette, specify in 
this behalf (hereafter in this section referred to as the National Sav¬ 
ings Scheme), he shall, in accordance with, and subject to, the pro¬ 
visions of this section, be allowed a deduction in the computation of 
his total income of an amount equal to fifty per cent, of so much 
of the deposits (excluding interest accrued and credited to the 
assessee’s account) as do not exceed the amount of twenty thousand 
rupees in the previous year. 

(2) Where any amount standing to the credit of the assessee 
under the National Savings Scheme in respect of which a deduction 
has been allowed under sub-section (1) together with the interest 
accrued on such amount is withdrawn in whole or In part In any 
previous year, an amount equal to fifty per cent, of the amount so 
withdrawn shall be deemed to be the Income of the assessee of that 
previous year in which such withdrawal is made and shall, accord- 
i^^gly. l^e chargeable to tax as the income of that previous year. 

Explartation .—^Por the removal of doubts, it is hereby declared 
that Interest on the deposits made under the National Savings 
Scheme shall not be chargeable to tax except in the manner and 
to the extent specified in sub-section (2).”. 

33. In section 80G of the Income-tax Act, in sub-section (5), in clause 
(i), for the words, brackets, figures and letter “or clause (23C)", the 
Words, brackets, figures and letters “or clause (23AA) or clause (23C)'’ 
shall be substituted with effect from the 1st day of April, 1988. 

38. In section 80-0 of the Income-tax Act, with effect from the 1st 
day of April, 1988,— 

(a) in the opening paragraph,— 

(i) the portion beginning with the words "or having been 
received in convertible foreign exchange outside India" and 
ending with the words “and dealings in foreign exchange,” shall 
be omitted; 

(il) for the words “so received in, or brought Into, India”, 
the words “so received in India” shall be substituted; 

(b) after the second proviso, the following proviso shall be 
inserted, namely: — 

"Provided also that such income is received in India within 
a period of six months from the end of the previous year, or 
where the Commissioner is satisfied (for reasons to be recorded 
in writing) that the assessee is, for reasons beyond his control, 
unable to do so within the said period of six months, within 
such further period as the Commissioner may allow in this 
behalf.”; 
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(c) in the Explanation, for clause (ii), the following clause shall 

be substituted, namely: — 

‘(ii) “foreign enterprise” means a person who is a non¬ 
resident.’. 

37. In section 80RRA of the Income-tax Act, in sub-section (1), for 
the words “of an amount equal to fifty per cent, thereof”, the following 
shall be substituted with effect from the 1st day of April, 1988, namely: — 

“of an amount equal to,— 

(i) fifty per cent, of the remuneration; or 

(ii) seventy-five per cent, of such remuneration as is brought 
into India by, or on behalf of, the assessee in accordance with 
the Foreign Exchange Regulation Act, 1973, and any rules made 
thereunder, 

whichever is higher”, 

38. Section 80T of the Income-tax Act shall be omitted with effect 
from the 1st day of April, 1988. 

39- In section 80U of the Income-tax Act, in sub-section (1), for the 
words “ten thousand rupees”, the words “fifteen thousand rupees” shall 
be substituted with effect from the 1st day of April, 1988. 

40. Chapter VIB of the Income-tax Act shall be omitted with effect 
from the 1st day of April, 1988. 


41. Chapter XI of the Income-tax Act shall be omitted with effect 
from the 1st day of April, 1988. 


42. Section 115 of the Income-tax Act shall be omitted with effect 
from the 1st day of April, 1988. 

43. In the Income-tax Act, after Chapter XIIA, the following Chapter 
shall be inserted With effect from the 1st day of April, 1988, namely:— 

‘CHAPTER XHB 

Special provisions, relating to certain companies 

IIBJ. (I) Notwithstanding anything contained In any other pro¬ 
vision of this Act, where in the case of an assessee being a Company, 
the total income, as computed under this Act In respect of any pre¬ 
vious year relevant to the assessment year commencing on or after 
the 1st day of April, 1988 (hereafter in this section referred to as 
the relevant previous year) is less than thirty per cent- of Its book 
profit, the total income of such assessee chargeable to tax for the 
relevant previous year shall be deemed to be an amount equal to 
thirty per cent, of such book profit. 

Explanation .—^For the purposes of this section, “book proflf* 
means the net profit as shown in the profit and loss account for the 
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1 of 1956. relevant previous year prepared in accordance with the provisions 

of Parts It and III of the Sixth Schedule to the Companies Act, 1966, 
as increased by— 

(a) the amount of income-tax paid or payable, and the pro¬ 
vision therefor; or 

(b) the amounts carried to any reserves, by whatever name 
called; or 

(c) the amount or amounts set aside to provisions made for 
meeting liabilities, contingencies or commitments; or 

(d) the amount by way of provision for loss of subsidiary 
companies; or 

(c) the amount or amounts of dividends paid or proposed; 
or 

(f) the amount or amounts of expenditure relatable to any 
income to which any of the provisions of Chapter III applies, 

if any such amount is debited to the profit and loss account, and as 
reduced by,— 

(i) the amount or amounts withdrawn from reserves or pro¬ 
visions; or 

(ii) the amount or amounts of income to which any of the 
provisions of Chapter III applies, 

if any such amount is credited to the profit and loss account. 

(2) Nothing contained in sub-section (1) shall affect the deter¬ 
mination of the amounts in relation to the relevant previous year 
to be carried forward to the subsequent year or years under the 
provisions of sub-section (2) of section 32 or sub-section (3) of 
section 32A or clause (ii) of sub-section (1) of section 72 or section 
73 or section 74 or sub-section (3) of section 74A or sub-section (3) 
of section 80J.'. 

44. In section 155 of the Income-tax Act, sub-section (12) shall be Amcnd- 
omitted with effect from the 1st day of April, 1988. ment of 
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‘ (2) Where, during the financial year, an assessee Is employ¬ 
ed simultaneously under more than one emnlover, or where he 
has held successively employment under more than one em¬ 
ployer, he may furnish to the person responsible for making 
the payment referred to in sub-section (I) (being one of the 


45. In section 192 of the Income-tax Act, with effect from the 1st day 
of June, 1987,— 

(a) after sub-section (1), the following sub-sections shall bo 
inserted, namely: — 
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said employers as the assesses may, having regard to the circum¬ 
stances of his case, choose), such details of the income imder 
the head “Salaries” due or received by him from the other 
employer or employers, the tax deducted at source therefrom 
and such other particulars, in such form and verified In such 
manner as may be prescribed, and thereupon the person responsi¬ 
ble for making the payment referred to above shall take into 
account the details so furnished for the purposes of making the 
deduction under sub-section (!)■ 

(2A) Where the assessee, being a government servant or an 
employee in a public sector undertaking, is entitled to the relief 
under sub-section (I) of section 89. he may furnish to the person 
responsible for making the payment referred to in sub-section 
(I), such particulars, in such form and verified in such manner 
as may be prescribed, and thereupon the person responsible as 
aforesaid shall compute the relief on the basis of such particulars 
and take it into account in making the deduction under sub¬ 
section (1). I 

(2B) Where an assessee who receives any Income chargeable 
under the head “Salaries” has, in addition, any income charge¬ 
able under any other head of income (not being a loss under 
any such head) for the same financial year, he may send to the 
person responsible for making the payment referred to in sub¬ 
section (1) the particulars of such other income and of any tax 
deducted thereon under any other provision of this Chapter, In 
such form and verified in such manner as may be prescribed, 
and thereupon the person responsible as aforesaid shall take 
such other income and the tax, If any, deducted thereon also 
into account for the purposes of making the deduction under 
sub-section (1): 

Provided that this sub-section shall not in any case have 
the effect of reducing the tax deductible from the income under 
the head “Salaries” below the amount that would be so deductible 
If the other Income and the tax deducted thereon had not been 
taken into account.’; 

(b) in sub-section (3), after the words, brackets and figure “In 
sub-section (I)”, the words, brackets, figures and letters “or sub¬ 
section (2) or sub-section (2A) or sub-section (2B) ” shall be inserted. 

46. In section 194 of the Income-tax Act, in the first proviso, in clause 
(b), for the words "one thousand rupees”, the words “two thousand five 
hundred rupees” shall be substituted with effect from the 1st day of 
June, 1987. 

47. In section 194A of the Income-tax Act, with effect from the 1st 
day of June, 1987,— 

(a) in sub-section (1), after the proviso, the following Explana¬ 
tion shall be inserted, namely:— 

‘Explanation .—For the purposes of this section, where any 
Income by way of interest as aforesaid is credited to any account, 
whether called "Interest payable account” or “Suspense account” 
or by any other name, in the books of account of the person 
liable to pay such income, such crediting shall be deemed to be 
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credit of such, income to the account of the payee and the pro¬ 
visions of this section shall apply accordingly.’; 

(b) in sub-section (3), in clause (i) , for the words “one thousand 
rupees’’, the words “two thousand five hundred rupees’’ shall be sub¬ 
stituted. 

48. In section 194D of the Income-tax Act, aftex the proviso, the 
following proviso shall be inserted with effect from the 1st day of June, 
1987, namely;— 

“Provided further that no deduction shall be made under this 
section in a case where the amount of such income or, as the case 
may be, the aggregate of the amounts of such income credited or 
paid or likely to be credited or paid during the financial year to 
the account of, or to, the payee, does not exceed five thousand rupees-”. 

49. After section 194D of the Inoome-tax Act, the following section 
shall be inserted with effect from the Ist day of June, 1987, namely;— 

‘194E. (I) Any person, not being an individual or a Hindu un¬ 
divided family, who is responsible for paying to a resident any in¬ 
come by way of: — 

(a) fees for professional services, or 

(b) royalty, or 

(c) fees for technical services, or 

(d) rent, or 

(e) commission (not being insurance commission referred to 
in section 194D) or brokerage, or 

(/) payments for goods supplied to Government or any local 
authority or any corporation or body established by or under a 
Central, State or Provincial Act or any company. 

shall, at the time of credit of such income to the account of the payee 
or at the time of payment thereof in cash or by the issue of a cheque 
or draft or by any other made, whichever is earlier, deduct income- 
tax thereon at the rates in force: 

Provided that no deduction shall be made under this section— 

(A) from any payments made as aforesaid before the, 1st day of 
June, 1987; or 

(B) where the amount of such income or, as the case may be, the 
aggregate of the amounts of such income credited or paid or likely 
to be credited or paid during the financial year by the person re¬ 
ferred to in this sub-section to the account of, or to, the payee, does 
not exceed— 

(i) five thousand rupees, in the case of fees for professional 
sendees referred to in clause (a); or 
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(ii) five thousand rupees, in the case of royalty or fees for 
technical services referred to, respectively, in clause (b) and 
clause (c); or 

(Hi) thirty^ix thousand rupees, in the case of rent refer¬ 
red to in clause (d); or 

(iv) five thousand rupees, in the case of commission or 
brokerage referred to in clause (e); or 

(u) one hundred thousand rupees, in the case of payment 
for goods referred to in clause (/). 

(2) In this section,— 

(a) “professional services’’ means services rendered by a per¬ 
son in the course of carrying on a legal, medical^ engineering or 
architectural profession or the profession of accountancy or technical 
consultancy or interior decoration or such other profession as is 
notified by the Board for the purposes of section 44AA; 

(b) “royalty” shall have the same meaning as in Explanation 2 
below clause (vi) of sub-section (1) of section 9; 

(c) “fees for technical services’’ shall have the same meaning 
as in Explanation 2 below clause (uii) of sub-section (I) of section 9; 

(d) “rent” means any payment, by whatever name called, under 
any lease, sub-lease, tenancy or any other agreement or arrangement 
for the use of any land or any building (including factory building), 
together with furniture, fittings and the land appurtenant thereto, 
whether or not such building is owned by the payee, and which is 
chargeable to income-tax as the income of the payee under the head 
“Income from house property” or “Income from other sources”; 

(e) “commission or brokerage” includes any payment received 
or receivable, directly or indirectly, by a person acting on behalf of 
another person for services rendered (not being professional ser¬ 
vices) or for any services in the course of buying or selling of goods 
or in the course of any transaction relating to any asset, valuable 
article or thing. 

Explanation.—For the purposes of this section, where any income as 
aforesaid is credited to any account, whether called “Suspense account” 
or by any other name, in the books of account of the person liable to pay 
such income, such crediting shall be deemed to be credit of such income 
to the account of the payee and the provisions of this section shall apply 
accordingly.’. 

50. Tn section 195 of the Income-tax Act, with effect from the 1st day 
of June, 1987,— 

(a) for sub-section (1), the following sub-section shall be sub¬ 
stituted, namely:— 


*(1) Any person responsible for paying to a non-resident, not 
being a company, or to a foreign company, any interest (not 
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being interest on securities) or any other sum chargeable under 
the provisions of this Act (not being income chargeable under 
the head “Salaries” or dividends) shall, at the time of credit 
of such income to the account of the payee or at the time of 
payment thereof in cash or by the issue of a cheque or draft 
or by any other mode, whichever is earlier, deduct income-tax 
thereon at the rates in force. 

Explanation .—For the purposes of this section, where any 
interest or other sum as aforesaid is credited to any account, 
whether called “Interest payable account” or “Suspense account” 
or by any othef name, in the books of account of the person 
liable to pay such income^ such crediting shall be deemed to be 
credit of such income to the account of the payee and the pro¬ 
visions of this section shall apply accordingly.’; 

(b) in sub-section (2),— 

(i) for the words “by general or special order”, the words 
“in the prescribed manner” shall be substituted; 


(ii) the following proviso shall be inserted at the end, 
namely:— 


“Provided that this sub-section shall not apply to any 
payment to a foreign company by way of interest referred 
to in clause (v), or royalty referred to in clause (vi), or 
fees for technical services referred to in clause (uii), of 
sub-section (I) of section 9.”. 

51. After section 195 of the Income-tax Act, the following section shall 
be inserted with effect from the 1st day of June, 1987, namely: — 


“195A. Where, under an agreement or other arrangement, the tax 
chargeable on any income referred to in the foregoing provisions of 
this Chapter is to be borne by the person by whom the income is 
payable, then, for the purposes of deduction of tax under those pro¬ 
visions such income shall be increased to such amount as would, 
after deduction of tax thereon at the rates in force for the financial 
year in which such income is payable, be equal to the net amount 
payable under such agreement or arrangement.”. 

5Z. In section 197 of the Income-tax Act, with effect from the 1st 
day of June, 1987,— 

(a) in sub-section (1 ),— 

(i) for the words “Where in the case of any income of any 
person other than a company”^ the words, brackets, figure and 
letter “Subject to rules made under sub-section (2A), where, in 
the case of any income of any person other than a company” 
shall bp substituted; 
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(ii) in clause (a), for the figures and letter “194D”, the 
figures and letters “194D, 194E” shall be substituted; 

(b) after sub-section (2), the following sub-section shall be 
Inserted, namely: — 

‘‘ i2A) The Board may, having regard to the convenience of 
assessees and the interests of revenue, by notification In the 
Official Gazette, make rules specifying the cases in which, and 
the circumstances under which, an application may be made for 
the grant of a certificate under sub-section (1) and the condi¬ 
tions subject to which such certificate may be granted and pro¬ 
viding for all other matters connected therewith.”. 


Amend¬ 
ment of 
seetions 
198, 200, 
203, 204 
and 205. 


53. In aections 198, 200, 203, 204 and 205 of the Income-tax Act, after 
the figures and letter “194D”, the word, figures and letter “, section 194E” 
shall be inserted with effect from the 1st day of June, 1987. 


Amend- 54. In section 199 of the Income-tax Act, with effect from the 1st day 

ment of 1987,— 

section 

199. 

(a) after the figures and letter “194D”, the word, figures and 
letter “, section 194E” shall be inserted; 


(b) for the words “made for the immediately following assess¬ 
ment year under this Act”, the words "made under this Act for the 
assessment year for which such income is assessable” shall be substi¬ 
tuted. 


Amend- 55. In section 202 of the Income-tax Act, with effect from the 1st day 

ment of pf June, 1987,— 

section 
202 . 

(a) for the words “levy tax”, the words “recover tax” shall be 
substituted; 


(b) after the figures and letter ‘‘194D”, the word, figures and 
letter “, section 194E” shall be inserted. 


Amend- 56. In section .203 of the Income-tax Act, for the portion beginning 

ment of ^ith the words '‘shall, at the time of credit” and ending with the words 
sc^cUon “dividend to a shareholder”, the following shall be substituted with effect 
from the 1st day of June, 1987, namely: — 


“shall, within such period as may be prescribed from the time 
of credit or payment of the sum, or, as the case may be, from 
the time of Issue of a cheque or warrant for payment of any 
dividend to a shareholder”. 
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57. In the Income-tax Act, after section 203, the following section 
shall be inserted with effect from the Ist day of June, 1987, namely: — 


“203A. (1) Every person deducting tax in accordance with the 
provisions of sections 192 to 194, section 194A, ^ction 194B, section 
194BB, section 194C, section 194D, section 194E and section 195, if 
he has not been allotted any tax-deduction account number, shall, 
within such time as may be prescribed, apply to the Income-tax 
Officer for the allotment of a tax-deduction account number. 

(2) Where a tax-deduction account number has been allotted to 
a person, such person shall quote such number,— 

(o) in all challans for the payment of any sum In accor¬ 
dance with the provisions of section 200; 

(b) in aU certificates issued In accordance with the provi¬ 
sions of section 203; 

(c) in all the returns delivered in accordance with the provi¬ 
sions of sections 206, 206A and 206B to any Income-tax authority; 
and 


(d) in all other documents pertaining to such transactions 
as may be prescribed In the interests of revenue.”. 


58 , For section 206 of the Income-tax Act, the following section shaU 
be substituted with effect from the 1st day of June, 1987, namely:— 


“206. The prescribed person in the case of every office of 
Government, the principal officer in the case of every company, the 
prescribed person in the case of every local authority or other 
public body or association, every private employer and every other 
person responsible for deducting tax under the foregoing provisions 
of this Chapter shall prepare, within the prescribed time after the 
end of each financial year, and deliver or cause to be delivered to 
the prescribed income-tax authority, such returns in such form and 
verified in such manner and getting forth such particulars as may be 
prescribed.”, 
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59. For section 245A of the Income-tax Act, the following section 
shall be substituted with effect from the 1st day of June, 1987, namely: — 


‘245A. In this Chapter, unless the context otherwise requires,— 

(a) “Bench” means a Bench of the Settlement Commission; 

(b) “case” means any proceeding under this Act for the 
assessment or re-assessment of any person In respect of any 
year or years, or by way of appeal or revision In connection with 
such assessment or re-assessment, which may be pending before 
an income-tax authority on. the date on which an application under 
sub-section (1) of section 245C is made: 

Provided that where any appeal or application for revision 
has been preferred after the expiry of the period specified for 
the filing of such appeal or application for revision under this 
Act and which has not been admitted, such appeal or revision 
shall not be deemed to be a proceeding pending within the 
meaning of this clause; 

(c) “Chairman” means the Chairman of the Settlement 
Commission; 

(d) “Income-tax authority” means an Income-tax authority 
specified in section 116; 

(e) “Member” means a Member of the Settlement Com¬ 
mission, and includes the Chairman and a Vice-Chairman; 

(f) “Settlement Commission” means the Income-tax Settle¬ 
ment Commission constituted under section 245B; 

(g) “Vice-Chairman” means a Vice-Chairman of the Settle¬ 
ment Commission.’. 


60. In section 245B of the Income-tax Act, in sub-section (f), the 
brackets and words ‘(hereafter in this Chapter referred to as “the Settle¬ 
ment Commission”)’ shall be omitted with effect from the 1st day of 
June, 1987. 

61. After section 245B of the Income-tax Act, the following sections 
sliall be inserted with effect from the Ist day of June, 1987, namely: — 


“245BA. (1) Subject to the other provisions of this Chapter, the 
jurisdiction, powers and authority of the Settlement Commission 
may be exercised by Benches thereof. 

(2) Subject to the other provisions of this section, a Bench 
shall be presided over by the Chairman or a Vice-Chairman and 
shall consist of two other Members. 
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(3) The Bench iVir which the Chairman is the Presiding Officer 
shall be the principal Bench and the other Benches shall be known 
as additional Benches. 

(4) Notwithstanding anything contained in sub-sections (1) and 
(2), the Chairman may authorise the Vice-Chairman or other 
Member appointed to one Bench to discharge also the functions of 
the Vice-Chairman or, as the case may be, other Member of another 

Bench. 

(5) Notwithstanding anything contained in the foregoing pro¬ 
visions of this section, and subject to any rules that may be made 
in this behalf, when one of the persons constituting a Bench 
(whether such person be the Presiding Officer or other Member of 
the Bench) is unable to discharge his functions owing to absence, 
illness or any other cause Or in the event of the occurrence of any 
vacancy either in the office of the Presiding Officer or in the office 
of one or the other Members of the Bench, the remaining two 
persons may function as the Bench and if the Presiding Officer of 
the Bench Is not one of the remaining two persons, the senior among 
the remaining persons shall act as the Presiding Officer of the Bench: 

Provided that if at any stage of the hearing of any such case 
or matter, it appears to the Presiding Officer that the case or matter 
is of such a nature that it ought to be heard of by a Bench consisting 
of three Members, the case or matter may be referred by the Presid¬ 
ing Officer of such Bench to the Chairman for transfer to such Bench 
as the Chairman may deem fit. 

(6) Subject to the other provisions of this Chapter, the places 
at which the principal Bench and the additional Benches shall 
ordinarily sit shall be such as the Central Government may, by 
notification in the Official Gazette, specify. 

245BB. (1) In the event of the occurrence of any vacancy In 
the office of the Chairman by reason of his death, resignation or 
otherwise, the Vice-Chairman or, as the case may be, sUch one of the 
Vice-Chairmen as the Central Government may, by notification in the 
Official Gazette, authorise in this behalf, shall act as the Chairman 
until ihe date on which a new Chairman, appointed in accordance 
with the provisions of this Chapter to fill such vacancy, enters 
upon his, office. | 

(2) When the Chairman is unable to discharge his functions 
owing to absence, illness or any other cause, the Vice-Chairman or, 
as the case may be, such one of the Vice-Chairmen as the Central 
Government may, by notification in the Official Gazette, authorise 
in this behalf, shall discharge the functions of the Chairman until 
the date on which the Chairman resumes his duties. 

245BC. On the application of the assessee or the Commissioner 
and a Bet notice to them, and after hearing such of them as he may 
desire to be heard, or on his own motion without such notice, the 
Chairman may transfer any case pending before one Bench, for 
disposal, to another Bench, 
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245BD. If the Members of a Bench differ in opinion on any 
point, the point shall be decided according to the opinion of the 
majority, if there is a majority^ but if the Members are equally 
divided, they shall state the point or points on which they differ, 
and make a reference to the Chairman who shall either hear the 
point Or points himself or refer the case for hearing on such point 
or points by one or rpore of the other Members of the Settlement 
Commission and such point or points shall be decided according to 
the opinion of the majority of the Members of the Settlement Com¬ 
mission who have heard the case, including those who first heard 
It.”. 

62, In section 245C of the Income-tax Act, with effect from the 1st 
day of Jime, 1987,— 

(i) In sub-section (1), for the proviso, the following proviso 
shall be substituted, namely:— 

“Provided that no such application shall be made unless,— 

(a) the assessee has furnished the return of Income 
which he is or was required to furnish under any of the 
provisions of this Act; and 

(b) the additional amount of income-tax payable on 
the income disclosed in the application exceeds fifty thousand 
rupees”, 

(ii) for sub-sections (IB) and (1C), the following sub-sections 
shall be substituted, namely;— 

"(IB) Where the income disclosed In the application relates 
to only one previous year,— 

(i) if the applicant has not furnished a return In respect 
of the total income of that year (whether or not an assess¬ 
ment has been made In respect of the total Income of that 
year), then, except In a case covered by clause (Hi), tax 
shall be calculated on the income disclosed In the applica¬ 
tion as if such income were the total income; 

(ii) if the applicant has furnished a return in respect 
of the total income of that year (whether or not an 
assessment has been made in pursuance of such return), 
tax shall be calculated on the aggregate of the total income 
returned and the income disclosed in the application as if 
such aggregate were the total income; 

(iii) if the proceeding pending before the income-tax 
authority is in the nature of a proceeding for re-assessment 
of the applicant under section 147 or by way of appeal or 
revision in connection with such re-assessment, and the 
applicant has not furnished a return in respect of the total 
income of that year in the course of such proceeding for 
re-assessment, tax shall be calculated on the aggregate of 
the total income as assessed in the earlier proceeding for 
assessment under section 143 or section 144 or section 147 
and the income disclosed in the application as if such aggre¬ 
gate were the total income. 
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(1C) The additional amount of income-tax payable In respect 
of the Income disclosed in the application relating to 
the previous year referred to in sub-section (IB) shall be,— 

(a) in a case referred to in clause (i) of that sub-section, 
the amount of tax calculated under that clause; 

(b) in a case referred to in clause (ii) of that sub-sec¬ 
tion, the amount of tax calculated under that clause as re¬ 
duced by the amount of tax calculated on the total income 
returned for that year; 

(c) in a case referred to in clause (Hi) of that sub¬ 
section, the amount of tax calculated under that clause as 
reduced by the amount of tax calculated on the total 
income assessed in the earlier proceeding for assessment 
under section 143 or section 144 or section 147.”. 

63. In section 246D of the Income-tax Act, with effect from the 1st 
day of June, 1987,— 

(a) after sub-section (4), the following sub-section shall be 
inserted, namely: — 

"(5) Subject to the provisions of section 245BA, the 
materials brought on record befofe the Settlement Commission 
shall be considered by the Members of the concerned Bench 
before passing any order under sub-section (4) and, in relation 
to the passing of such order, the provisions of section 245BD 
shall apply.”; 

(b) in sub-section (6), for the words ‘‘tax or penalty”, the 
words ‘‘tax, penalty or interest” shall be substituted; 

(c) in sub-section (5), after the words “passed by the Settle¬ 
ment Commission”, the words, brackets and figures ‘‘and nothing 
contained in the proviso to sub-section (1) of section 186 shall apply 
to the cancellation of the registration of a firm required to be made 
In pursuance of any such directions as aforesaid” shall be inserted. 

64. In section 245E of the Income-tax Act, for the proviso, the follow¬ 
ing proviso shall be substituted with effect from the 1st day of June, 
1987, namely: — 

“Provided that no proceeding shall be re-opened by the Settle¬ 
ment Commission under this section if the period between the end 
of the assessment year to which such a proceeding relates and the 
date of application for settlement under section 245C exceeds nine 
years.”. 

65. In section 245F of the Income-tax Act, with effect from the Igt 
day of June, 1987,— 

(a) in sub-section (3), the words “or by way of advance tax” 
shall be omitted; 

(b) sub-sections (5) and (6) shall be omitted. 
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66. In section 245H of the Income-tax Act, with effect from the 1st 
day of June, 1987,— 

(a) in sub-section (I), the following proviso shall be inserted at 
the end, namely: — 

“Provided that no such immunity shall be granted by the 
Settlement Commission In cases where the proceedings for the' 
prosecution for any such offence have been instituted before the 
date of receipt of the application under section 245C.’'; 

(b) after sub-section (1), the following sub-section shall be 
Inserted, namely: — 

“ (lA) An immunity granted to a person under sub-section 

(1) shall stand withdrawn if such person fails to pay any sum 
specified in the order of settlement passed under sub-section 
(4) of section 245D within the time specified in such order or 
within such further time as may be allowed by the Settlement 
Commission, or fails to comply with any other condition subject 
to which the immunity was granted and thereupon the pro¬ 
visions of this Act shall apply as if such Immunity had not been 
granted.”; 

(c) in sub-section (2), the words “has not complied with the 
conditions subject to which the immunity was granted or that such 
person” shall be omitted, 

67. After section 245H of the Income-tax Act, the following section 
shall be inserted with effect from the 1st day of June, 1987, namely: — 

“245HA. (I) The Settlement Commission may, if it is of opinion 
that any person who made an application for settlement under 
seciion 245C has not co-operated with the Settlement Commission 
in the proceedings before it, send the case back to the Income-tax 
Officer who shall thereupon dispose of the case in accordance with 
the provisions of this Act as if no application under section 245C 
had been made- 

(2) For the purposes of sub-section (1), the Income-tax Officer 
shall be entitled to use all the materials and other information pro¬ 
duced by the assessee before the Settlement Commission or the 
results of the Inquiry held or evidence recorded by the Settlement 
Commission in the course of the proceedings before it as if such 
materials, information, inquiry and evidence had been produced 
before the Income-tax Officer or held or recorded by him In the 
course of the proceedings before him. 

(3) For the purposes of the time-limit under sections 149, 153, 
154, 155 and 231 and for the purposes of payment of Interest under 
sections 243 and 244, in a case referred to in sub-section (1), the 
period commencing on and from the date of the application to the 
Settlement Commission under section 245C and ending with the 
date of receipt by the Income-tax Officer of the order of the Settle¬ 
ment Commission sending the case hack to the Income-tax Officer 
shall be excluded; and where the assessee is a firm, for the purposes 
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of tha tima-lunit for eanoallatioBi of raglftratlon of tiie Arm under 
aub-sectlon (1) of sectton 186, the period aforesaid shall, likewlM, 
be excluded.”, 

68. In section 245K, of the Income-tax Act, with effect from the let 
day of June, 1&87,— 

(a) in clause (It), the word *‘or” ahall be added at the end; 

(b) after clause (ii), the following clause shall be inserted, 
namely:— 

” (iii) the case of such person Is sent back to the Income-tax 

Officer by the Settlement Commission under section 245HA,”. 

69. Section 245M of the Income-tax Act shall be omitted with effect 
from the 1st day of June, 1987. 


70. In the Income-tax Act, after section 272B, the following section 
shall be inserted with effect from the 1st day of June, 1987, namely; — 


“272BB. (I) If a person falls to comply with the provisions of 
section 203A, he shall, on an order passed by the Income-tax Officer, 
pay, by way, of penalty, a sum which may extend to five thousand 
rupees. 

(2) No order xmder sub-section (I) shall be passed unless the 
person on whom the penalty is proposed to be Imposed is given an 
opportunity of being heard in the matter.”. 


71. In section 273B of the Income-tax Act, for the words, figures and 
letter “section 272B or", the words, figures, letters and brackets “section 
272B or sub-section (I) of section 272BB or” shall be substituted with 
effect from the Ist day of June, 19ff7. 

72. Section 280ZA of the Income-tax Act, shall he omitted with effect 
from the Ist day of April, 1988. 


73, Sections 285 and 286 of the Income-tax Act shall be omitted with 
effect from the Ist day of Jime, 1987. 


74. In section 298 of the Income-tax Act, the word "assessment” shall 
bo omitted and shall be deemed to have been omitted with effect from 
the 1st day of March, 1987. 

75, In the Eleventh Schedule to the Income-tax Act, with effect from 
the Isl day of April, 1988,— 
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(a) In item 5j the following Explanation shall be inserted at the 
and, namely:— 

'Explanation,—“Blended flavouring concentrates” shall 
Include, and shall be deemed always to have included, synthetic 
essences in any form.’; 

(b) in item 22, in the Explanation, for the words for data 
processing and for transmission and reception of messages", the 
words, brackets, figures and letters “and for data processing (not 
being computers within the meaning of section 32AB)” shall be 
substituted. 

76. The following amendment's (being amendments of a consequential 
nature) shall be made in the Income-tax Act,— 

(a) (i) in section 32A, in the Explanation below sub-section 
(2£f), clause (b) shall be omitted; 

(ii) in section 54E, In Eocplanaticm 1 below sub-section (I), In 
clause (d), the Explanation shall be omitted; 

(Hi) in section SOL, in sub-section (1), in clause (it), the 
Explanation shall be omitted; 

(iu) in section 193, in the proviso, in clause (iib), the 
Explanation shall be omitted; 

(b) with effect from the Ist day of June, 1967,— 

(i) in section 272A, in sub-section (2), in clause (a), for 
the words, figures and letter section 285, section 205B or 
section 286”, the words, figures and letter “or section 285B’’ 
shall be substituted; 

(ii) in the Fourth Schedule, in Part B,— 

(1) for the figures and brackets “206(2)”, In the 
heading at the beginning, the figures “206” shall be 
substituted; 

(2) in rule 7, the word*, brackets and flgur* “taub- 
sectlon (1) of” shall be omitted; 

(c) with effect from the 1st day of April, 1988,— 

(i) in section 2, in clausa (18), in sub-clause (b), in item 
(B), In sub-item (c), for the words, brackets, letter and flgurea 
“where such subsidiary company fulfils the conditions laid down 
in clause (b) of section 108”, the words “if the whole of the 
share capital of such subsidiary company has been held by the 
parent company or by its nominees throughout the previous 
year" shall be substituted; 

(ii) in clause (ii) of sub-section (4) of section lOA, in 
clause (i) of the Explanation below section 44C, in sub-section 
(2) of section 75, in clause (b) of sub-section (2) of section 77, 
in section 80, in sub-section (3) of section 139, in clause (iw) 
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of sub-section (2) of section 141A, in sub-clause (iv) of clause 
(b) of sub-section (I) of section 143, in sub-section (4) of 
section 155 and In section 157, for the words, brackets and 
figures “sub-section (1) of section 74”, the words, brackets and 
figures ‘‘sub-section (1) or sub-section (3) of section 74” shall be 
substituted; 

(iji) in ^ction 41, in sub-section (5)^ the words ‘or under 
the head “Capital gains” ’ shall be omitted; 

(iv) in section 73, in the Explanation occurring at the end, 
for the words, brackets and figures “other than an investment 
company, as defined in clause (ii) of section 109”, the words 
‘other than a company whose gross total income consists mainly 
of income which is chargeable under the heads “Interest on 
securities”, “Income from house property”, “Capital gains” and 
“Income from other sources” ’ shall be substituted; 

(v) in section 165, in sub-section (lOA), for the words 
“capital asset, not being a short-term capital asset”, the words 
“long-term capital asset” shall be substituted; 

(vi) in section 236A,— 

(1) for the words, brackets and figures “In the case of 
an institution or fund referred to in clause (in) of sub¬ 
section (2) of section 104”, the words “Where seventy-five 
per cent, of the share capital of any company is throughout 
the previous year beneficially held by an institution or fund 
established in India for a charitable purpose the income 
from dividend whereof is exempt under section 11” shah be 
substituted; 

(2) for the words “by such a company as is referred to 
in the said clause”, the words “by such company” shall be 
substituted; 

(uh) in section 248, in sub-section (2), in clause (o), the 
words and figures “or an order under section 104, made against 
the assessee, being a company” shall be omitted;_ 

(viii) in section 280ZB, in Explanation 2, clause (a) shall be 
omitted. 


Wealth-tax 

27 Of 1957. 77. In section 2 of the Wealth-tax, Act, 1957 (hereinafter referred to Amend- 

as the Wealth-tax Act), in clause (m), the following Explanation shall mentof 

be inserted at the end, with effect from the 1st day of April, 1988, 8«cilon 2. 
namely: — 

“Explanation .—A building or part thereof referred to in clause 
(iii), clause (iiia) or clause (iitb) of section 27 of the Income-tax 
Act shall be includible in the net wealth of the person who Is 
deemed under the said clause to be the owner of that building or 
part thereof;”. 
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78. In section 5 of the Wealth-tax Act, In sub-section (I), after clause 
(xxva), the following clause shall be inserted with effect from the 1st 
day of April, 1988, namely:— 

"(xxvb) any deposits made under the National Savings Scheme 
referred to in section 80CCA of the Income-tax Act;”- 

79. Tor section 22A of the Wealth-tax Act, the following section 
shall ba substituted with effect from the Ist day of June, 1987, namely:— 


‘32A. In this Chapter^ unless the context otherwise requires,— 

(o) “Bench” means a Bench of the Settlement Commission; 

(b) “case” means any proceeding xmder this Act for the 
assessment or re-assessraent of any person in respect of any 
year or years, or by way of appeal or revision in connection 
with such assessment or re-assessment, which may be pending 
before any Wealth-tax authority on the date on which an appli* 
cation under subjection (1) of section 22C is made: 

Provided that where any appeal or application for revision 
has been preferred after the.expiry of the period specified for 
the flhng of such appeal or application for revision under this 
Act and which has not been admitted, such appeal or revision 
shall not be deemed to be a proceeding pending within the 
meaning of this clause; 

(c) “Chairman” means the Chairman of the Settlement 
Commission; 

(d) “Member” means a Member of the Settlement Com¬ 
mission, and includes the Chairman and a Vice-Chairman; 

(e) “Settlement Commission” means the Income-tax Settle¬ 
ment Commissioln constituted under section 245B of the Income- 
tax Act; 

(/) "Vice-Chairman” means a Vice-Chairman of the Settle¬ 
ment Commission; 

(g) “Wealth-tax authority” means an income-tax authority 
specified In section 116 of the Income-tax Act who is treated as 
a Wealth-tax authority under section 8.’. 

80. In section 22B of the Wealth-tax Act, in sub-section (I), the 
brackets and words ‘ (hereafter In this Chapter referred to as “the Settle¬ 
ment Commission’’)' shall be omitted with effect from the 1st day of 
June, 1987. 


81. After section 22B of the Wealth-tax Act, the following sections 
.'hall be inserted with effect from the 1st day of June, 1987, namely:— 
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“22BA. (1) Subject to the other provisions of this Chapter, the 
jurisdiction, powers and authority of the Settlement Commission 
may be exercised by Benches thereof. 

(2) Subject to the other provisions of this section, a Bench shall 
be presided over by the Chairman or a Vice-Chairman and shall 
consist of two other Members. 

(3) The Bench for which the Chairman is the Presiding Officer 
shall be the principal Bench and the other Benches shall be known 
as additional Benches, 

(4) Notwithstanding anything contained in sub-sections (1) and 
(2), the Chairman may authorise the Vice-Chairman or other Mem¬ 
ber appointed to one Bench to discharge also the functions of the 
Vice-Chairman or, as the case may be, other Member of another 
Bench. 

(5) Notwithstanding anything contained in the foregoing pro¬ 
visions of this section, and subject to any rules that may be made 
in this behalf, when one of the persons constituting a Bench (whether 
such person be the Presiding Officer or other Member of the Bench) 
is unable to discharge his functions owing to absence, illness or any 
other cause or in the event of the occurrence of any vacancy either 
in the office of the Presiding Officer or in the office of ond or the 
other Members of the Bench, the remaining two persons may func¬ 
tion as the Bench and if the Presiding Officer of the Bench' is not 
one of the remaining two persons, the senior among the remaining 
persons shall act as the Presiding Officer of the Bench: 

Provided that if at any stage of the bearing of any case or 
matter, it appears to the Presiding Officer that the case or matter is 
of such a nature that it ought to be heard by a Bench consisting of 
three Members, the case or matter may be referred by the Presiding 
Officer of such Bench to the Chairman for transfer to such Bench as 
the Chairman may deem fit. 

(6) Subject to the other provisions of this Chapter, the places 
at which the principal Bench and the additional Benches shall 
ordinarily sit, shall be such as the Central Government may, by 
notification in the Official Gazette, specify. 

22BB. (1) In the event of the occurrence of any vacancy In the 
office of the Chairman by reason of his death, resignation or other¬ 
wise, the Vice-Chairman or, as the case may be, such one of the 
Vice-Chairman as the Centra], Government may, by notification in 
the Official Gazette, authorise in this behalf, shall act as the Chair¬ 
man until the date on which a new Chairman, appointed in accord¬ 
ance vvdth the provisions of this Chapter to All such vacancy, enters 
upon his office. 

(2) When the Chairman is unable to discharge his functions 
owing to absence, Illness or any other cause, the Vice-Chairman ®r, 
as the case may be, such one of the Vice-Chairman as the Central 
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Government may, by notification in the Offtcial Gazette, authorise in 
this behalf, shall discharge the fimctiong of the Chairman until 
the date on which the Chairman resumes his duties, 

22BC. On the application of the assessee or the Commissioner 
and after notice to them, and after hearing such of them as may 
desire to be heard, or on his own motion without such notice, the 
Chairman may transfer any case pending before one Bench, for 
disposal, to another Bench. 


22BD. If the Members of a Bench differ in opinion on any point, 
the point shall be decided according to the opinion of the majority, 
if there is a majority, but if the Members are equally divided, they 
shall state the point or points on which they differ, and make a 
reference to the Chairman who shall either hear the point or points 
himself or refer the case for hearing on such point or points by one 
or more of the other Members of the Settlement Commission and 
sucli point or points shall be decided according to the opinion of 
the majority of the Members of the Settlement Commission who 
have heard the case, Including those who first heard it.’*. 

■82. In section 22C of the Wealth*tax Act, with effect from the Ist day 
of June, 1987,— 

(i) in sub-section (1), the following proviso shall be inserted at 
the end, namely;— 

“Provided that no such application shall be made iinless 
the assessee has furnished the return of wealth which he Is or was 
required to furnish under any of the provisions of this Act."; 

(ii) for sub-sections (IB) and (1C), the following sub-sections 
shall be substituted, namely:— 

“(IB) Where the wealth disclosed in the application relates 
to only one previous year,— 

({) if the applicant has not furnished a return in respect 
of the net wealth of that year (whether or not an assessment 
has been made in respect of the net wealth of that year), 
then, except In a case covered by clause (Hi), wealth-tax 
shall be calculated on the wealth disclosed in the application 
as if such wealth were the net wealth; 

(ii) if the applicant has furnished a return In respect 
of the net wealth of that year (whether or not an assessment 
has been made in pursuance of such return), wealth-tax 
shall be calculated on the aggregate of the net wealth return¬ 
ed and the wealth disclosed in the application as if such 
aggregate were the net wealth; 

(iii) if the proceeding pending before the wealth-tax 
authority Is in the nature of a proceeding for re-assesament 
of the applicant under section 17 or by way of appeal or 
reivieiote in ctohnection with such re-assessment, and the 
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applicant has not furnished a return in, respect of the net 
wealth of that year in the course of such proceeding for re¬ 
assessment, wealth-tax shall be calculated on the aggregate 
of the net wealth aa assessed In the earlier proceeding for 
assessment under section 16 or section 17 and the wealth 
disclosed in the application as if such aggregate were the 
net wealth, 

(1C) The additional amount of wealth-tax payable In respect 
of the wealth disclosed in the application relating to the previous 
year referred to in sub-section (IB) shaU be,— 

(a) in a case referred to in clause (i) of that sub-section, 
the amount of wealth-tax calculated under that clause; 

(b) in a case referred to in clause (ii) of that sub-section, 
the amount of wealth-tax calculated under that clause as 
reduced by the amount of wealth-tax calculated on the net 
wealth returned for that year; 

(c) in a case referred to in clause (iii) of that sub¬ 
section, the amount of wealth-tax calculated under that 
clause as reduced by the amount of wealth-tax calculated on 
the net wealth assessed In the earlier proceeding for aaseaa- 
ment under section 16 or section 17." 

83. In section 22D of the Wealth-tax Act, with effect from the 1st day 
of Jime, 1987,— 

(o) after sub-section (4), the following sub-section shall bo 
inserted, namely: — 

• “(5) Subject to the provisions of section 22BA, the materials 
brought on record before the Settlement Commission shall be 
considered by the Members of the concerned Bench before passing 
any order under sub-section (4) and, in relation to the passing 
of such order, the provisions of section 22BD shall apply.”; 

(b) in sub-section (6), for the words “tax or penalty”, the words 
“tax, penalty or interest” shall be substituted, 

84. In section 22E of the Wealth-tax Act, for the proviso, the following 
proviso shall be substituted with effect from the 1st day of June, 1987, 
namely: — 

“Provided that no proceeding shall be re-opened by the Settle¬ 
ment Commission under this section if the period between the end 
of the assessment year to which such a proceeding relates and the 
date of application for settlement under section 22C exceeds nine 
years.”. 

85. In section 22F of the Wealtb-4ax Act, sub-sections (5) and (6) 
shall be omitted with effect from the 1st day of June, 1987. 

86. In section 22H of the Wealth-tax Act, with effect from the 1st day 
of June, 1987,— 

(a) in sub-section (1), the following proviso shall be inserted 
at the end, namely:— 

“Provided that no such immunity shall be granted by the 
Settlement Commission in cases where the proceedings for the 
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prosecution for any such offence have been instituted before the 
date of receipt of the applicatioj;! under section 22C.”; 

(6) after sub-section (1), the following sub-section shall be 
Inserted, namely: — 

"(lA) An immunity granted to a person under sub-sectlon 

(1) shall stand withdrawn if such person fails to pay any sum 
specified in the order of settlement passed under sub-section 
(4) of section 22D within tjie time specified in such order or 
within such further time as may be allowed by the Settlement 
Corhmission, or fails to comply with any other condition subject 
to which the immunity was granted and thereupon the provisions 
of this Act shall apply as if such immunity had not been gran¬ 
ted.”; 

(c) In sub-section (2), the words “has not complied with the 
conditions subject to which the immunity was granted or that such 
person” shall be omitted. 

87. After section 22H of the Wealth-tax Act, the following section 
shall be inserted with effect from the Ist day of June, 1987, namely: — 

“22HA. (I) The Settlement Commission may, if It is of opinion 
that any person who made the application for settlement under sec¬ 
tion 22C has not co-operated with the Settlement Commission In the 
prbceedings before it, send the case back to the Wealth-tax Officer 
who shall, thereupon, dispose of the case in accordance with the provi¬ 
sions of this Act as if no application under section 22C had been made. 

(2) For the purposes of sub-section (1), the Wealth-tax Officer 
shall be entitled to use all the materials and other information pro¬ 
duced by the asSessee before the Settlement Commission or the results 
of the inquiry held or evidence recorded by the Settlement Commis¬ 
sion In the course of the proceedings before it as if such materials, 
information, inquiry and evidence had been produced before the 
Wealth-tax Officer or held or recorded by him in the course of the 
prbceedings before him. 

(3) For the purposes of the time-limit under sections 17A. 32 
and 35 and for the purposes of payment of Interest under section 
34A, in a case referred to in sub-section (1), the period commencing 
on and from the date of the application to the Settlement Commission 
tthder section 22C and ending with the date of receipt by the Wealth- 
tax Officer of the order of the Settlement Commission sending the 
case back to the Wealth-tax Officer, shall be excluded.”. 

88.. In section 22K of the Wealth-tax Act, with effect from the 1st day 
of June, 1987,— 

(a) at the end of clause (ii), the word “or” shall be inserted; 

(b) after clause (ii), the following clause shall be Inserted, 
namely: — 

“ (ili) the case of any such person is sent back to the Wealth- 
tax Officer by the Settlement Commission under section 22HA,”. 
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89. Section 22M of the, Wealth-tax Act shall be omitted with erffect 
from the 1st day of June, 1987. 


90. In section 31 of the Wealth-tax Act, In sub-section (2A),— 

(a) In the opening portion,— 

(i) for the words “the Board may”, the words “the Comn^* 
sloner may” shall be substituted; 

(ii) for the words “interest payable by an assessee”, the 
words “Interest paid or payable by an asseasee” shall be substl* 
tuted and shall be deemed to have been substituted with effect 
from the 1st day of October, 1984; 

(iii) for the words “, on the recommendation made by 
Commissioner In this behalf, it is satisfied tbat”, the words “ho 
Is satisfied that” shall be substituted; 

(b) for clauses (i) and (U), the following clauses shall be substi¬ 
tuted and shall be deemed to have been substituted with effect from 
the 1st day of October, 1084, namely: — 

“(i) payment of such amount has caused or would cause 
genuine hardship to the assessee; 

(ii) default in the payment of the amount on which Inteisejt 
has been paid or was payable xmder the said sub-sectjon was 4ue 
to circumstances beyond the control of the assessee; and”. 

91. In section 43 of the Wealth-tax Act, for the words “any aflsessmwit 
made”, the words “any order made” shall be substituted and shall be 
deemed to have been substituted with effect from the 1st day of March, 
1987. 


CHft-^tax 


92, In section 2 of the GifUax Act, 1958 (hereinafter referred to as 
the Giftrtax Act), in clause (mi), the following Explanation shallibe 
Inserted at the end, with effect from the 1st day of April, 1988, namriy:— 

"Explanation.—A transfer of any building or part thereof, ref er¬ 
red to in clause (iii),, clause (iiia) or clause (liib) of section 27 of .th® 
Income-tax Act by the person who is deerned under the aald. clause 
to b® the owner thereof made voluntarily and without consideration 
in,money or money’s worth, shall be deemed to he a gift ipade by such 
person;”. 

93. In section 42 of the Gift-tax Act, for the words “any assessment 
made”, the words "any order made” shall be substituted and shall .he 
deemed to have been substituted Y^ith effect from the 1st day of March, 
J987. 
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CHAPTKR IV 
Indirect taxes 
Customs 

94, The Customs Tariff Act, 1975 (hereinafter referred to as the Cus¬ 
toms Tariff Act), shall be amended in the manner specified In the Second 
Schedule. 

95. (7) In the case of goods mentioned in the First Schedule to the 
Customs Tariff Act, or in that Schedule, as amended from time to time, 
there shall be levied and collected as an auxiliary duty of customs an 
amount equal to fifty per cent, of the value of the goods as determined 

In accordance with the provisions of section 14 of the Customs Act, 1962 32 of 1962. 

(hereinafter referred to as the Customs Act). 

(2) Sub-section (I) shall cease to have effect after the 31at day of 
March, 1988, except as respects things done or omitted to be done before 

such cesser; and section 6 of the General Clauses Act, 1897, shall apply jq of 1897. 
upon such cesser as if the said sub-section had then been repealed by a 
Central Act. 

(3) The auxiliary duties of customs referred to In sub-section (I) 
shall be in addition to any duties of customs chargeable on such goods 
under the Customs Act, or any other law for the time being in force. 

(4) The provisions of the Customs Act and the rules and regulations 
made thereunder, Including those relating to refunds and exemptions jtrom 
duties, shall, as far as may be, apply in relation to the levy and collection 
of the auxiliary duties of customs leviable under this section in respect 
of any goods as they apply In relation to the levy and collection of the 
duties of customs on such goods under that Act or those rules and regu¬ 
lations, as the case may be. 


Excise 

96. In section 37 of the Central Excises and Salt Act, 1944 (hereinafter 
referred to as the Central Excises Act), in sub-section (2), after clause 
(.rria), the following clause shall be inserted, namely; — 

"(xvib) provide for the giving of credit of sums of money with 
respect to raw materials used in the manufacture of excisable goods;”. 

97. The Central Excise Tariff Act, 1985 (hereinafter referred to as the 
Central Excise Tariff Act), shall be amended in the manner specified in 
the Third Schedule. 

98. (7) In the case of goods chargeable with a duty of excise under 
the Central Excises Act, as amended from time to time, read with any 
notification for the time being in force issued by the Central Government 
in relation to the duty so chargeable (not being a notification providing 
for any exemption for giving credit with respect to, or reduction of duty 
of excise under the said Act on such goods equal to, any duty of excise 
under the said Act, or the additional duty under section 3 of the Customs 
Tariff Act, already paid on the raw material or component parts used in 
the production or manufacture of such goods), there shall be levied and 
collected a special duty of excise equal to ten per cent, of the amount so 
chargeable on such goods. 
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(2) Sub-section (1) shall cease to have effect after the 31st day of 
March, 1988, except as respects things done or omitted to be done before 
such cesser; and section 6 of the General Clauses Act, 1897, shall apply 
upon such cesser as if the said sub-section had then been repealed by a 
Central Act. 

(3) The special duties of excise referred to in sub^section (1) shall be 
in addition to any duties of excise chargeable on such goods under the 
-Central Excises Act, or any other law for the time being in force. 

(4) The provisions of the Central Excises Act, and the rules made 
thereunder, including those relating to refunds and exemptions from 
duties, shall, as far as may be, apply in relation to the levy and collection 
of the special duties of excise leviable under this section in respect of any 
goods as they apply in relation to the levy and collection of the duties of 
excise on such goods under that Act or those rules, as the case may be. 

99. The Additional Duties of Excise (Goods of Special Importance) 
Act, 1957 (hereinafter referred to as the Additional Duties of Excise Act), 
■hall be amended in the manner specified in the Fourth Schedule. 


CHAPTER V 

Foreign exchange conservation (travel) tIax 

100. (1) Ihis Chapter extends to the whole of India. 

(2) It shall come into force on such date as the Central Government 
may, by notification in the Official Gazette, appoint. 

101. Iri this Chapter, unless the context otherwise requires,— 

(a) “authorised dealer’’ means a person for the time being au¬ 
thorised under section 6 of the Foreign Exchange Regulation Act, 
1973 to deal in foreign exchange; 

(b) “dealing”, in relation to foreign currency, means purchasing 
or selling foreign currency; 

(c) “foreign currency” means any currency other than Indian 
currency in the form of notes,, coins or travellers cheques; 

(d) “foreign exchange” means foreign currency; 


(e) “foreign travel” means a travel, the whole or any part of 
which is outside India; 

(f) “money changer” means a person for the time being autho¬ 
rised under section 7 of the Foreign Exchange Regulation Act, 1973 
to deal in foreign currency; 

(ff) words and expressions used but not defined In this Chapter 
■hall have the meanings assigned to them in the Foreign Exchange 
Regulation Act, 1973. 
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m ( 1 ) With effect from the date of commencement of this Chapter, 
tlWBNP- shall- be levied on all foreign exchange released for any foreign 
tcAvel' by' any person, a tax [hereafter in this Chapter referred to as the 
foreign exchange conservation (travel) tax] at the rate of fifteen per 
cent, of the rupee equivalent of the amount of foreign exchange released. 

(2) In aCCdtdance with the rules made under this Chapter, the foreign 
excH’aUgS conservation (travel) tax shall be collected by the authorised 
dealer or money changer and paid to the credit of the Central Govem- 

lb3j Notwithstanding anything contained in this Chapter, the Central 
Government may, by notification in the Official Gazette, and subject to 
such conditions and limitations as may be specified therein exempt wholly 
or to such extent as may be specified In the notification any release of 
foreign exchange for any foreign travel or class or category of foreign 
travel from the payment of tax leviable under this Chapter if that Gov¬ 
ernment Is satisfied that It Is necessary or expedient so to do, having 
regard te the purposes of the foreign travel and any other special circums¬ 
tances. 

104. ( 1 ) Every person intending to undertake a foreign travel and 
holding foreign exchange in relation to which the tax payable under this 
Chapter has not been paid shall, in addition to his liability to pay the tax, 
be liable to pay a penalty not exceeding twice the amount of the tax he 
would have paid under the provisions of this Chapter. 

(3) 'Any penalty under this section may be adjudged, collected and 
paid to the credit of the Clentral Government by such authotity and in 
such manner as may be specified in the rules made under this Chapter. 

^ lOS. No suit or other legal proceeding shall lie against the Central 
CrOvernmeiit and no suit or prosecution or other legal proceeding shall lie 
against any offleer of the Central Government, or of the State Govern¬ 
ment or against any authorised dealer or money changer for anything in 
good faith done or Intended to be done in pursuance of this Chapter or 
the rules made thereunder. 

106. (■/) The Central Government may, by notification in the Official 
Gazette, make rules for carrying out the purposes of this Chapter. 

(.2) In particular, and without prejudice to the generality of the 
feregoing.'powor, such' rules may provide for— 


(o) the collection of the foreign exchange conservation (travel) 
tefi*, the authorltlea by whom adjudication of penalties or other func¬ 
tions under this Chapter shall be discharged^ the manner In which 
such tax or penalties due under this Chapter shall be payable, the 
manner in which such tax or penalties shall be collected and paid 
to the credit of the Central Government and the procedure for claim¬ 
ing refund of any amount paid under this Chapter; 
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(b) the procedure for adjudication of penalties; 

(c) appeals against orders made under this Chapter, the manner 
in which and the time within which such appeals may be preferred 
and the fees payable therefor; 

(d) the returns and other particulars and information which may 
be required to be furnished for the purposes of this Chapter, the per¬ 
sons or authorities by or to whom or which, and the intervals at 
which, such returns, particulars and information shall be furnished; 

(e) any other matter which is to be, or may be, provided for by 
rules under this Chapter. 

107. Every rule made under this Chapter and every notification issued 
under section 103 shall be laid as soon as may be after it is made or issued 
before each House of Parliament while it Is in session for a total period 
of thirty days which may be comprised In one session or in two or more 
successive sessions, and if, before the expiry of the session immediately 
following the session or the successive sessions aforesaid, both Houses 
agree in making any modification in the rule or notification or both Houses 
agree that the rule should not be made or the notification should not be 
issued, the rule or notification shall thereafter have effect only in such 
modified form or be of no effect, as the case may be; so, however, that 
any such modification or annulment shsdl be without prejudice to 
the validity of anything previously done under that rule or notification. 

CHAPTER VI 

MiSCBliLANEOUS 

108. In the, Schedule to the Oil Industry (Development) Act, 1974,— 

(a) In SI. No. l relating to crude oil, for the entry In column 
8, the entry “Rupees one thousand per tonne.*' shall be substituted; 

(b) In SI. No. 2 relating to natural gas, for the entry In column 
3, the entry “Rupees three hundred per thousand cubic metres.” 
shall be substituted. 

109. In the Customs and Excise Revenues Appellate Tribunal, Act, 
1986, In section 6, after sub-section (3), the following Explanotion ahaU 
be inserted, namely: — 

“Explanation. —For the purposes of sub-section (3), in computing 
the period during which a person has been a member of the Indian 
Customs and Central Excise Service, Group ‘A’, there shall be includ¬ 
ed any period during which the person has been a member of the 
Indian Customs Service Class I, or the Central Excise Service Class 
I, as the case may be, of the Indian Revenue Service immediately 
before the constitution of the Indian Customs and Central Excise 
Service, Group ‘A’.”, 

Declaration under the Provisional Collection of Taxes Act,' 1931. 

16 of 1931. It is hereby declared that it is expedient in the public interest that the 

provisions of clauses 94, 95, 97, 98, and 108 of this shall be Immediate 
effect under the provisional Collection of Taxes Act, 193h 
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THE FIRST SCHEDULE 
(See section 2) 

PART I 

Income-tax 


Paragraph A 
Sub-Paragraph I 

In the case of every individual or Hindu undivided family or unregistered firm 
or other association of persons or body of individuals, whether incorporated or 
not, or every artificial juridical person referred to in sub-clause (vz7) of clause ( 31 ) 
of section 2 of the Income-tax Act, not being a case to which Sub-Paragraph II 
of this Paragraph or any other Paragraph of this Part applies,— 

Rates of income-tax 


(1) whore the total income does not exocod 
Rs. 18,000. 

(2) where the total income exceeds 
Rs. 18,000 but does not oxoeed 
Rs. 25,000 

(3) where the total income exceeds 

Rs. 25,000 but does not exceed 
Rs. 50,000 

(4,1 where the total income exceeds 
Rs, 50,000 but does not exceed 
Rs. 1,00,000 

(5) where the total income exceeds 
Rs. 1,00,000 


Nil; 


25 per cent, of the amount by which the 
total income exceeds Rs. 18,000; 

Rs. 1,750 plus 30 per cent, of the amount 
by which the total income exceeds 
Rs. 25, 000; 

Rs. 9,250 plus 40 per cent, of the amount 
by which the total Income exceeds 
Rs.50,000; 

Rs. 29,250 plus 50 per cent, of the amount 
by which the total income exceeds 
Rs. 1,00,000. 


Sub-Paragraph II 

In the caso of every Hindu undivided family which at any time during the 
previous year has at least one member whose total income of the previous year 
relevant to the assessment year commencing on the 1st day of April, 1987 exceeds 
Rs. 18,000,— 


Rates of 

(1) where the total income does not 

exceed Rs. 12,000 

(2) whore the total income exceeds 
Rs. 12,000 but does not exceed 
Rs. 20,000 

(3) where the total income exceeds 
Rs. 20,000 but does not exceed 
Rs. 40,000 

(4) where the total income exceeds 
Rs. 40,000 but does not exceed 
Rs. 60,000 

(5) whore the total income exceeds 
Rs. 60,000 but does not exceed 
Rs. 1,00,000 


(6) vdiere the total income exceeds 
Rs. 1,00,000 


income-tax 

Nil; 


25 per cent, of the amount by which the total 
income exceeds Rs. 12,000; 


Rs. 2,000 plus 30 per cent, of the amount 
by which the total income exceeds 
Rs. 20,000; 

Rs. 8,000 plus 40 per cent, of the amount 
by which the total income exceeds 
Rs. 40,000; 

Rs. 16,000 plus 50 per cent, of the amount 
by which the total income exceeds 
Rs. 60,000; 

Rs. 36,000 plus 55 per cent, of the amount 
by which the total income exceeds 
Rs. 1,00,000. 



Sec. 2 ] 


THE GAZETTE OF INDIA EXTRAORDINARY 


55 


Paragraph B 

In the case of every co-operative society,— 

Rates of income-tax 


(1) where the total income does not 
exceed Rs. 10,000 

(2) where the total income exceeds 
Rs, 10,000 but does not exceed 
Rs. 20.000 

(3) whore the total income exceeds 
Rs. 20,000 


15 per cent, of the total Incoiho; 


Rs. 1,500 plus 25 per cent, of the amount 
by which the total income exceeds 
Rs. 10,000; 

Rs. 4,000 plus 40 per cent, of the amount 
by which the total income exceeds 
Rs. 20,000. 


Paragraph C 


Sub-Paragraph I 

In the case of every registered firm, not being a case to which Sub-Paragraph II 
of this Paragraph applies,— 


Rates of income-tax 


(1) where the total income does not 
exceed 10,000 

(2) where the total Income exceeds 
Rs. 10,000 but does not exceed 
Rs. 25,000 

(3) where the total Income exceeds 
Rs, 25,000 but does not exceed 
Rs. 50,000 

(4) whore the total income exceeds 
Rs. 50,000 but does not exceed 
Rs. 1,00,000 

(5) where the total income exceeds 

Rs. 1,00,000 


NO; 


5 per cent, of the amount bv which the 
total income exceeds Rs. 10,000; 


Rs. 750 plus 1 per cent, of the amount by 
which the total income exceeds Rs. 25,000; 


Rs. 2,500 plus 15 per cent, of the amount 
by which the total income exceeds 
Rs. 50,000; 

Rs. 10,000 plus 24 per cent, of the amount 
by wmeh the total Income exceeds 
Rs. 1,00,000. 


Sub-Paragraph II 


. In the case of every registered firm whose total income includes income derived 
from a profession carried on by it and the income so included is not less than 
^ty-one per cent, of such total income,— 

Rates of income-tax 


( 1 ) sdiore the total income does not, 
exceed Rs. 10,000 

(2) where the total Income exceeds 
Rs, 10,000 but does not exceed 
Re. 25,000 

(3) wliere the total Income exceeds 
Rs. 25,000 but docs not exceed 
Rs. 50,000 

'■4) where the total income exccons 
Rs. 50,000 but docs not exceed 
Rs. 1,00,000 

(5) where the total Income exceeds 
Rs. 1,00,000 


Nil) 


4 per cent, of the amount by which the 
total income exceeds Rs. 10,000; 


Rs. 600 plus 7 per cent, of the amount by 
which the total Income exceeds Rs. 25,000; 


Rs. 2,350 plus 13 per cent, of the amount 
by which the total income exceeds 
Rs. 50,000; 

Rs. 8.850 plus 22 per cent, of the amount 
by which the total income exceeds 
Rs. 1,00,000. 


Explanation .—For the purposes of this Paragraph, "registered firm” includes 
an unregistered firm assessed as a registered firm under clause (b) of section 138 
pf the Income-tax Act. 
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Paragraph D 

In the case of every local authority,—■ 

Rate of income-tax 

On the whole of the total income 50 per cent. 

Paragraph E 


In the case of a company,— 

Rates of income-tax 

I. In the case of a domestic company,— 


(1) where the company is a com- 50 per cent, of the total income: 

pany In which the public are substantially 
interested 


(2) where the company is not a 
company in which the public are 
substantially Interested— 

(/) In the case of a trading 
company or an Investment company 

Ui) in any other case 
. In the case of a company other 
II than a domestic company,— 

(1) on so much of the total Inoome 
as consists of— 

(j) royalties received from Go¬ 
vernment or an Indian concern In 
pursuance of an agreement made by 
ft with the Oovemmont or the Indian 
concern after the 31st day of March, 
I9dl but before the 1st day of April, 
1976, or 

(6) fees for rendering technical 
services received from Government 
or an Indian concern in pursuance 
of an agreement made by ft with the 
Government or the Indian concern 
, after the 29th day of February, 
1964 but before the 1st day of April, 
1976, 

and where such agreement has, in either 
case, been approved by the Central 
Government. 


60 per cent, of the total Income; 


55 per cent, of the total Inoome. 


50 per cent.; 


(ft) on the balonoe, if any, of the total 65 per cent. 

Income 


PART II 


Rates for deduction of tax at source in certain cases 

In every case in which under the provisions of sections 193, 194, 194A, 194P, 
194BP, 194D, I 94 E and 195 of the Income-tax Act, tax is to be deducted at the 
rates in force, deduction shall be made from the income subject to deduction at 
the following rates:— 


Rate of Income-tax 


1. In the case of a person other than a 
company— 

(c) where the person Is resident in 
India— 


(!) on Income by vray of interest 10 per cent.; 

other than "Interest on securities” 
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Rato of income-tax 

(/i) on income by way of win¬ 
nings from lotteries and crossword 
puzzles 

40 per cent.; 

(jli) on income by way of win¬ 
nings from horse races 

40 per cent.; 

(/r) on Income by way of in¬ 
surance commission 

10 per cent.; 

(v) on income by way of interest 
payable on 

10 per cent.; 

(A) any security, other than 
a tax-free security, of the 
Central or a State Government; 


(B) any debentures or other 
securities for money issued by 
or On behalf of any local autho¬ 
rity or a corporation estab¬ 
lished by a Central, State or 
Provincial Act: i 


(C) any debentures issued 
by a company where such 
debentures are listed on a 
recognised stock exchange in 
India in accordance with the 
Securities Contracts (Regula¬ 
tion) Act, 1956 and any rules 
made thereunder; 


(vi) on income by way of rent— 


(A) where the rent payable 
exceeds Rs. 36,000 but does not 
exceed Rs. 48,000 

10 per cent,; 

(fl) on the balance, if any 

20 per cent.; 

(vii) on income by way of pay- 
monts received from the Central 
Government or a State Govern¬ 
ment or any local authority 
or any corporation or body esta¬ 
blished by or under a Central, 
State or Provincial Act or any 
company, for supply of goods! 

5 per cent.; 

(vW) on any other income 
(excluding interest payable on a 
tax-free security) 

20 per cent.; 

(6) where the person is not resident 

In India— 


(/) in the case of a non-resident 
Indian— 


(.4) on investment income 
and long-term capital gains 

20 per cent.; 

(B) on income by way of 
interest payable on a tax-free 
security 

15 per cent.; 

(C) on income by way of rent— 


(1) where the rent payable exceeds 
Rs. 36,000 but does not exceed 
Rs. 48,000 

10 percent., 
or 

income-tax In respect of the income 
at the rates prescribed in Sub-Para¬ 
graph I of Paragraph A of Part III 
of this Schedule, if such income 
had been the total Income, 


whichever is higher; 

(2) on the balance, if any 

20 per cent.. 


or 

income-tax in respect of the income 
at the rates prescribed in Sub-Para¬ 
graph I of Paragraph A of Part HI 
of this Schedule, if such income had 
been the total income, 
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Rate of income-tax 


(D) on income by way of payments 
received from the Central Govem- 
m'lnt or a State Government or 
any local authority or any cor¬ 
poration or body established by or 
under a Central, State or Provincial 
Act or any company, for suppl,- of 
goods 


(E) on the whole of other 
income 


(//) in the case of any other 
person— 

(d) on income by way of 
interest payable on a tax-free 
security 

(B) on income by way of rent— 

(r) where the rent payable 
exceeds Ks. 36,000 but does not 
exceed Rs. 48,000 


(a) en the balance, if any 


(C) on income by way of payments 
received from the Central Govern¬ 
ment or State Government or any 
local authority or any corpo¬ 
ration or body established by or 
under a Central, State or Provincial 
Act or any company, for supply 
of goods 


(D) on the whole of the 
other income, 


2. In the case of a company- 

fa) where the company is a domestic 
company— 

(i) on inoonw by way of interest 
other than "Interest on seourities" 


whichever is higheri 

5 per cent., 
or 

income-tax in respect of the income at 
the rates prescribed in Sub-Paramaph I 
of Parapaph A of Part III of this &hedule, 
if such mcome had been the total income, 


whichever is higher; 

Income-tax at 30 per cent, of the amount of 
the income, 
or 

income-tax in respect of the income at the 
rates prescribed in Sub-Paragraph I Of Para¬ 
graph A of Part III of this Schedule, if such 
income had been the total income, 

whichever is higlier; 


15 per cent.; 


10 per cent., 
or 

income-tax in respect of the income at 
the rates prescribed in Sub-Paragraph 
I of Paragraph A of. Part UI of this Sche¬ 
dule, if such income had been the total 
income, 

whichever is higher; 

20 per cent., 
or 

income-tax in respect of the income at 
the rates prescribed in Sub-Paragraph 
I of Paragraph A of Part III of this 
Schedule, if such income had been the 
total income, 

whichever is higher; 

5 per cent., 
or 

income-tax in respect ’"of the Income at 
the rates prescribed in Sub-Paragraph 
I of Paragraph A of Part III of this 
Schedule, if such income had been the 
total income, 

whichever is [higher; 

income-tax at 30 per cent, of the amount of 
the income, 
or 

income-tax in respect of the income at the 
rates prescribed in Sub-Paragraph I of Para- 
maph A of Part m of this Schedule, if such 
Income had been the total income, 

whichever is higher; 


20 per cent.; 
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Rate of income-tax 


0'/) on mconte by way of foes 35 per cent.; 
for professional services 

(W) on income by way of royalty 25 per cent.; 

(iV) on income byway of foes 25 per cent.; 
for technical services 


(v) on income by way of commi¬ 
ssion or brokerage (excluding 
insurance commission) 

(vi) on income by way of rent— 

(A) where the rent payable ex¬ 
ceeds Rs. 36,000 but does not 
exceed Rs. 48,000 

(B) on the balance, if any 

(v//) on income by way of pay¬ 
ments received from the Central 
Government or a State Govern¬ 
ment Or any local authority or any 
corporation or body established by 
or under a Central, State or Pro¬ 
vincial Act or any company for 
supply of goods 

(viii) on any other income 
(excluding interest-payable on tax- 
free security) 

( 6 ) where the company is not a 
domestic company— 

(i) on income by way of dividends 
payable by any domestic company 

(<i) on income by way of interest 
payable by Government or an 
Indian concern on moneys borro¬ 
wed or debt incurred by Govern¬ 
ment or the Indian concern in foreign 
currency 

(III) on income by way of 
royalty payable by Government or 
an Indian concern in pursuance of 
at) agreement made by it with the 
Qovornnient or the Indian concern 
after the 31st day of March, 1976, 
where such royalty is in considera¬ 
tion for the transfer of all or any 
rights (including the granting of a 
licence) in respect of copyright In any 
book on a subject referred to In the 
proviso to sub-section (1 jI) of section 
115A of the Income-tax Act, to the 
Indian concern 

(Iv) on income by way of 
royalty [ not being royalty of the 
nature referred to in sub-item ( 6 ) 
(iti)j payable by Government or an 
Indian concern in pursuance of an 
agreement made by it with the 
Government or the Indian concern 
and which has been approved by 
the Central Government,— 

(/<) whore the agreement 
Is made after the 31st day of 
March, 1961 but before the 
1st day of April, 1976 

(B) where the agreement Is 
made after the 31st day of 
March, 1976 


25 pet cent.; 


10 per cent.; 


20 per cent.; 
5 per cent.; 


21.5 per cent.; 


25 per cent.; 


25 per cent.; 


3 O per cent.; 


50 per cent.; 


30 per gent.; 
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Rate of inoonie-tax 

(v) on Income by way of fees 
for technical services payable by 
Government or an Indian concern 
in pursuance of an agreement made 
by it with the Government or the 
Indian concern and which has been 
approved by the Centra] Govern¬ 
ment— 


(.d) where the aaroeraont 

Is made after the 29th day of 
February, 1964 but before the 

1st day of April, 1976 

50 per cent.] 

(£) where the agreement is 
made ^ter the 3l8t day of 
Match, 1976 

30 per cent.; 

(v/) on income by way of in¬ 
terest payable on a tax-flee seourity 

44 per cent.; 

(Wi) on any other Income 

65 per cent. 


Exp'lamtion.^Voi the purposes of this Part, ‘‘investment income’’, “long-term 
capital gains’’ and “non-resident Indian” shall have the meanings assigned to 
them in Chapter XII-A of the Income-tax Act. 

PART III 

Rates for calculating or charging income-tax in certain cases, 

DEDUCTING income-tax PROM INCOME CHARGEABLE UNDER THE HEAD “SalARIEs” 
OR ANY PAYMENT REFERRED tO IN SUB-SBCTION (9) OF SECTION 80E AND COMPUT¬ 
ING ‘‘ADVANCE tax’’ 

In cases in which income-tax has to be calculated under the first proviso to 
sub-section ( 5 ) of section 132 of the Income-tax Act or charged under sub-section 
{ 4 ) of section 172 or sub-section ( 2 ) of section 174 or section 175 or sub-section ( 2 ) 
of section 176 of the said Act or deducted under section 192 of the said Act from 
income chargeable under the head “Salaries” or deducted under sub-section ( 9 ) 
of section 80E of the said Act from any payment referred to in the said sub-sec¬ 
tion ( 9 ) or in which the “advance tax” payable under Chapter XVII-C of the said 
Act has to bo computed, at the rate or rates in force, such income-tax or, as the 
case may bo, “advance tax” [not being “advance tax” in respect of any income 
chargeable to tax under Chapter XII or Chapter XII-A or sub-section (lA) of 
section 161 or section 164 or section 164A or section 167A of the Income-tax 
Act at the rates as specified in that Chapter or section], shall be so calculated, 
charged, deducted or computed at the following rate or rates:— 

Paragraph A 

Sub-Paragraph I 

In the case of every individual or Hindu undivided family or unregistered firm 
or othw association of persons or body of individuals, whether incorporated or 
not, or every artificial juridical person referred to in sub-clause (v/j) of clause (jrl 
of section 2 of the Income-tax Act, not being a case to which Sub-Paragraph II 
of this Paragraph or any other Paragraph of this Part applies,— 

Pates of income-tax 

(1) where the total income does not exceed Nil', 

Rs. 1»,000 

(2) where the total Income exceeds 23 per cent, of the amount by which the 

Rs. 18,000 but docs not exceed Rs. 25,000 total Income exceeds Rs. 18,000; 

(3) where the total income exceeds 
Rs. 25,000 but does not exceed 
Rs. 30,000 


Rs. 1,750 p/w 30 per cent, of the amount 
by which the total incVine exceeds 
Rs. 25,000; 
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(4) whore the iijtal income exceeds 
Rs. 50,000 but docs not exceed 
Rs. 1,00,000 

(5) whore the total income exceeds 
Rs. 1,00,000 


Rs.9,250;>lui40per cent.of the amount 
which the total income exceeds Rs. 50,000. 


Rs. 29,250 plu 3 50 per cent, of the amount by 
which the total income exceeds Rs. 1,00,000. 


Sub-Paragraph II 

In the case of every Hindu undivided family which at any time during the pre¬ 
vious year has at least one member whose total income of the previous year relevant 
to the assessment year commencing on the 1st day of April, 1988 exceeds 
Ks. 18,000,— 

Rates of income-tax 


(,1) where the total income does not ex¬ 
ceed Rs. 12,000 

(2) where the total income exceeds 
Rs. 12,(HX) but docs not exceed 
Rs. 20,000 

(3'' witere the total income exceeds 
Rs. 20,000 but docs not exceed 
R3.40,000 

(4) whore the total income exceeds 

Rs.40,000 but docs not exceed 
Rs. 60,000 

(5) where the total income exceeds 
Rs. 60,000 but does not exceed 
Rs. 1,00,000 

(6) whore the total income exceeds 

Rs. 1,00,000 


Nil; 


25 per cent, of the amount by which the total 
income exceeds Rs. 12,000; 


Rs. 2,000 plus 30 per cent, of the amount by 
which the total income exceeds Rs. 20,000; 


Rs. 8,000 plus 40 per cent, of the amount by 
Which the total income exceeds Rs. 40,000 ; 


Rs. 16,000 plus 50 per cent, of the amount by 
which the total income exceeds Rs. 60,000; 


Rs. 36,000 plus 55 percent, of the amount 
by which the total income exceeds 
Rs. 1,00,000. 


Paragraph B 


In the case of every co-operative society,— 

Rates of income-tax 


(1) wiiere tlie total income docs not 
exceed Rs. 10,000 

(2) where the total income exceeds 
Rs. 10,000 but does not exceed 
Rs. 20,000 

(3) where the total income exceeds 
Rs. 20.000 


15 per cent, of the total income; 


Rs. 1,500 plus 25 per cent, of the amount by 
which the total income exceeds Rs. 10,000; 


Rs. 4,000 plus 40 per cent, of the amount by 
Which the total income exceeds Rs. 20,000. 


Paragraph C 


Sub-Paragraph I 

In the case of every registered firm, not being a case to which Sub-Paragraph 
II of this Paragraph appiies,— 

Rates of income-tax 


(1) whore the total income does not 
exceed Rs. 10,000 

(2) where tha total Income exceeds 

Rs. 10,000 but docs not exceed 
Rs. 25,000 

(3) where the total income exceeds 

Rs, 25,000 but does not exceed 
Rs. 50,000 

(4) where the total income exceeds 
Rs. 50,000 but does not exceed 
Rs.l,00,000 


Nil: 


5 per cent, of the amount by which the toiaj 
income exceeds Rs. 10,000; 


Rs. 750 Plus 7 per cent, of the amount bv 
which the total income exceeds Rs. 25,000- 


Rs. 2,500 plus 15 per cent, of the amou nt bv 
which the total inponie exgoetjs Rs. SQ.OOQ; 
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(5J wbaro thi total Irjo^tij excoods 
K«. 1,00,000 


Rs. 10,000 plui 24 per cent, of the amount by 
which the total income exceeds Rs. 1,00,000 . 


Sub-Paragraph II 

In the case of every registered firm whose total income includes income derived 
from a profession carried on by it and the income so included is not less than 


fifty-one per cent, of such total income,- 

. Rates 

(1) where tho total income does not 
exceed Rs, 10,000 

12) where the total income exceeds 
Rs. 10,000 but does not exceed 
Rs. 25,000 

(3) \yhere the total income exceeds 

Rs. 23,000 but docs not exceed 
Rs. 50,000 ( 4 , . , , 1 , 

(4) where the total income exceed* 

Rs. 50,000 but does not exceed 
Rs. 1,00,000 

(5) whore the total income exceeds 

Rs. 1,00,000 

Evplanation .—For the purposes of this 
unregistered firm assessed as a regislerci 
the income-tax Act. 


of income-tax 
NU: 


4 per cent, of the amount by which the total 
income exceeds Rs. 10,000; 


Rs. 600 plus 7 per cent, of the amount by 
which tho total income exceeds Rs. 25,000; 


Rs. 2,350 plus 13 per eont. of the amount by 
which the total income exceeds Rs. 50,000; 


Rs. 8,850 plus 22 per cent, of the amount b 
which the total income exceeds Rs. 1,00,00 „ 

( 

’aragraph, “registered firm’’ includes an 
firm nndir clause (i) of section I 83 of 


Paragraph D 

In (ho case of every local authority,— 

.ipr 

Rate of income-tax 

On tho whole of the total income 50 per cent. 

Paragraph E 


In the case of a company,— 

Rates of income-tax 


I. In the case of a domestic company,— 

(1) where the company is a company 
in which the public are substantially 
interest^ 

(2) where the company is not a com¬ 
pany in which the public aro substantially 
interested— 

(i) in the case of a trading 
ownpany or an investment company 

(//) in any other case 

It. In the case of a company other than 
a domestic company,— 

(0 on so much of the total income as 
consists of—- 

(a) royalties received from 
Government or an Indian concern 
in pursuance of an agreement made 
by it with the Government or the 
Indian concern after the 3Ist day of 
March, 1961 but before tho 1st day 

vf APfil, 1976, W 


50 per cent, of tho total income; 


60 per cent, of the total income; 


55 per cent, of tho total income. 



Sac. 2] 


THE GAZETTE OF INDIA EXTRA^RDltifAllY 


63 


(6) fees for rendering technical 
services received from Government 
or an Indian concern in pursuance 
of an agreement made by it with 
the Government or the Indian conc¬ 
ern after the 29th day of February, 

1964.but before the 1 st day of April, 

1976. 

and. whore such agreement has, in 50 iter cent; 

either case, been approved by. the. Central 

Government 

(W) on the balance, if any, of the total 65 per cent. 

income 

PART IV 

[See section 2(7) (c)] 

Rules for computation op net agricultural income 

Rule 1.—Agricultural income of the nature referred to in subrclauM 
(u) of clause (1) of section 2 of the Income-tax Act shall be computed, as 
if it were income chargeable to Income-tax under that Act under the 
head “Income from other sources” and the provisions of sections 57 
to 59 of that Act shaU^ so far as may be^ apply accordingly: 

Provided that sub-section (2) of section 58 shall apply subject to the 
modification that the reference to section 40A therein shall be construed 
as not including a reference to sub-sections (3) and (4) of section 40A, 

Rule 2 .—^Agricultural income of the nature referred to In^ sub*olauae 

(b) or sub-clause (c) of clause (1) of section 2 of the Income-tax Act 
[other than income derived from any building required as a dwelling 
house by the receiver of the rent or revenue or the cultivator or the re¬ 
ceiver of rent-in-klnd referred to in the said sub-clause (c) ] shall be com¬ 
puted as if it were income chargeable to income-tax under that Act under 
the head “.Profits and gains of business or profession” and the provisions 
of sections 30, 31, 32, 34, 36, 37, 38, 40, 40A [other than sub-sections (3) 
and. (4) thereof], 41, 43 and 43A of the Ihcome-tax Act shall, eo far as 
may be, apply accordingly. 

Rule 3 .—^Agricultural income of the nature referred to ln> sub-olauM 

(c) of clause (1) of section 2 of the Income-tax Act, being Inoome derived 
from any building required as a dwelling house by the receiver of the rent 
or revenue or the cultivator or the receiver of rent-in-kind referred to in 
the said sub-clause (c) shall be computed as If it were income chargeable 
to income-tax under that Act under the head “Income from house property" 
and the provisions of sections 23 to 27 of that Act shall, so far as may be, 
apply accordingly: 

Provided that sub-section (2) of the said section 23 shall apply subject 
to the modifications that the references to “total income’’ therein, shall be 
construed as references to net agricultural inoome and that the words, 
figures and letter “and before making any deduction under Chapter VI-A" 
shall ha omitted. 

Rule 4.—Notwithstanding anything contained in any other provisions 
of these rules, in a case where the assessee derives Income from sale of 
tea grown and manufactured by him in India, such income shall be com¬ 
puted in accordance with rule 8 of the Income-tax Rules, 1962, and sixty 
per cent, of such inoome shall be regarded as the agricultural income of 
the assessee. 
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Rule 5 —Where the assessee is a partner of a registered firm or an 
unregistered firm assessed as a registered firm under clause (b) of section 
183 of the Income-tax Act, which In the previous year has any agricultu¬ 
ral income, or is a partner of an unregistered firm which has not been 
assessed as a registered firm under clause (b) of the said section 183 
and which in the previous year has either no income chargeable to tax 
under the Income-tax Act or has total income not exceeding the maximum 
amount not chargeable to tax in the case of an unregistered firm but has 
any agricultural income, then, the agricultural income or loss of the firm 
shall be computed in accordance with these rules and his share In the 
agricultural Income or loss of the firm shall be computed In the manner 
laid down In sub-section (1), sub-section (2) and sub-section (3) of 
section 67 of the Income-tax Act and the share so computed shall be 
regarded as the agricultural income or loss of the assessee. 

Rule 6 .—Where the assessee Is a member of an association of per¬ 
sons or a body of individuals (other than a Hindu undivided family, a 
company or a firm) which in the previous year has either no Income 
chargeable to tax under the Income-tax Act or has total Income not ex¬ 
ceeding the maximum amount not chargeable to tax in the case of 
an association of persons or a body of individuals (other than a Hindu 
undivided family, a company or a firm) but has any agricultural income, 
then, the agricultural income or loss of the association or body shall be 
computed in accordance with these rules and the share of the assessee in 
the agrli:ultural income or loss so computed shall be regarded as the agri¬ 
cultural Income or loss of the assessee. 

Rule 7 .—^Where the result of the computation for the previous year 
in respect of any source of agricultural income is a loss, such loss shall 
be set off against the income of the assessee, if any, for that previous 
year from any other source of agricultural income: 

■ Provided that where the assessee Is a partner of an unregistered firm 
which has not been assessed as a registered firm under clause (b) of 
section 183 of the Income-tax Act or is a member of an association of per¬ 
sons or a body of individuals and the share of the assessee in the agricul¬ 
tural income of the firm, association or body, as the case may be, is a 
loss, such loss shall not be set off against any income of the assessee from 
any other source of agricultural income. 

Rule 8-—Any sum payable by the assessee on account of any tax 
levied by the State Government on the agricultural Income shall be de¬ 
ducted in computing the agricultural income. 

Rule 9 _ (!) Where the assessee has, in the previous year relevant 

to the assessment year commencing on the 1st day of April, 1987, any 
agricultural income and the net result of the computation of the agricul¬ 
tural income of the assessee for any one or more of the previous years 
relevant to the assessment years commencing on the 1st day of April, 1979 
or the 1st day of April, 1980 or the 1st day of April, 1981 or the 1st 
day of April, 1982 or the 1st day of April, 1983 or the 1st day of April, 
1984) or the 1st day of April, 1985 or the 1st day of April, 1986, Is a loss, 
then, for the purposes of sub-section (2) of section 2 of this Act, 

yi) the loss so computed for the previous year relevant to the 

assessment year commencing on the 1st day of April, 1979 to the ex- 
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tent, if any, auoh loss has not been set off against the agricultural in¬ 
come for the previous year relevant to the assessment year commenc¬ 
ing on the 1st day of April, 1980 or the 1st day of April, 1981 or the 1st 
day of April, 1982 or the 1st day of April, 1983 or the 1st day of 
April, 1964 or the 1st day of April, 1986 or the 1st day of April, 1980, 

(ii) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1980, to the 
extent. If any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1981 or the 1st day of April, 1982 
or the 1st day of April, 1983 or the 1st day of April, 1984 or the 1st 
day of April, 1985 or the Ist day of April, 1986, 

(iii) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1961, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1982 or the 1st day of April, 1983 
or the 1st day of April, 1984 or the 1st day of April, 1985 or the 1st 
day of April, 1986, 

(in) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1982, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1983 or the 1st day of April, 1984 

or the 1st day of April, 1985 or the 1st day of April, 1986, 

Xv) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1983, to the 
extent, if any, such loss has not been set off against the agricultural 
Income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1984 or the 1st day of April, 1985 

or the Ist day of April, 1986, 

(vl) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1984, to the 
extent, if any, such loss has not been set off against the agricultural 
Income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1985 or the 1st day of April, 1986, 

(vH) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1985, to the 
extent, if any, such loss has not been set off against the agricultural 
Income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1986, and 

XvlUy the loss BO computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1986, 

shall he set off against the agricultural income of the assessee for the 
previous year relevant to the assessment year commencing on the 1st day 
of April, 1987. 

(2y Where the assessee has, in the previous year relevant to IJitt 
assessment year commencing on the 1st day of April, 1988 or. If by virtue 
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of any provision of the Income-tax Act, income-tax Is to be charged In 
respect of the income of a period other than that previous year, In such 
other period, any agricultural income and the net result of the computa¬ 
tion of the agricultural income of the assessee for any one or more of the 
previous years relevant to the assessment years commencing on the 1st 
day of April, 1980 or the 1st day of April, 1981 or the 1st day of April, 
1982 or the 1st day of April, 1983 or the 1st day of April, 1984 or the 1st 
day of April, 1985 or the 1st day of April, 1986 or the 1st day of April, 
1987, is a loss, then, for the purposes of sub-section (6) of section 2 of this 
Act,— 

(i) the loss so computed for the previous year relevant to the 

assessment year commencing on the Ist day of April, 1980, to the 
extent, if any, such loss has not been set off against the agricultural 
Income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1981 or the 1st day of April, 1982 

or the 1st day of April, 1983 or the 1st day of April, 1984 or the Ist 
day of April, 1985 or the 1st day of Aprll^ 1986 or the 1st day of April, 
1987, 

(ii) the loss so computed for the previous year relevant to tho 

assessment year commencing on the 1st day of April, 1981, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing cn the 1st day of April, 1982 or the 1st day of April, 1983 

or the 1st day of April, 19&4 or the 1st day of April, 1985 or the Ist 
day of April, 1986 or the 1st day of April, 1987, 

(my the loss so computed for the previous year relevant to the assessment 
year commencing on tho 1st day of April, 1982, to the extent, if any, such loss 
has not been set off against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st day of April, 1983 
or the 1st day of April, 1984 or the 1st day of April, 1985 or the 1st day of 
April, 1986 or the 1st day of April, 1987, 

(iv) the loss so computed for the previous year relevant to the assessment 
year commencing on the 1st day of April, 1983, to the extent, if any, such loss' 
has not been set off against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st day of April, 1984 or 
tho Ist day of April, 1985 or the 1st day of April, 1986 or the 1st day of April, 
1987, 

' (v) the loss so computed for the previous year relevant to the assessment! 

year commencing on the 1st day of April, 1984, to the extent, if any, such loss 
has not been set off against the agricultural income for the previous year rele¬ 
vant to the assessment year commencing on the 1st day of April, 1985 or the 
ist day of April, 1986 or the 1st day of April, 1987, 

(v/) the loss so computed for the previous year relevant to the assessment 
year commencing on the 1st day of April, 1985, to the extent, if any, such loss 
has not been set off against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st day of April, 1986 or 
the 1st day of April, 1987, 

(vU) the loss so computed for the previous year relevant to the assessment 
year commencing on the Ist day of April, 1986, to the extent, if any, such loss 
liM not been set off against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st day of April, I 987 , and 

(viti) the loss so computed for the previous year relevant to the 
WRWHiment year commencing on the lat day of April, 1987. 
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21 of 1979. 
44 of 1980. 
16 of 1981, 
14 of 1982. 
11 of 1983. 
21 of 1984. 
32 of 1985. 
23 of 1986. 


shall be set pff against the agricultural income of the assessee for the previous 
year relevant to the assessment year commencing on the 1st day of April, 
1988 or the period aforesaid. 

(y) Where a change has occurred in the co»i 8 i*itution of a firm, nothing in sub¬ 
rule (i) or sub-rule ( 2 ) shall entitle the firm to set off so much of the loss propor¬ 
tionate to the share of a retired or deceased partner computed in the manner laid 
down in sub-section (r), sub-section ( 2 ) and sub-section (^) of section 67 of the 
Income-tax Act as exceeds his share of profits, if any, of the previous year in the 
firm, or entitle any partner to the benefit of any portion of the said loss (computed 
in the manner aforesaid) which is not apportionable to him. 

(^) Where any person deriving any agricultural income from any source has 
been succeeded in such capacity by another person, otherwise than by inheritance, 
nothing in sub-rule (r) or sub-rule ( 2 ) shall entitle any person, other than the 
person incurring the loss, to have it set off under sub-rule (i) or, as the case may 
be, sub-rule ( 2 ). 

( 5 ) Notwithstanding anything contained in this rule, no loss which has not 
been determined by the Income-tax Oflacer under the provisions of these rules or 
the rules contained in Part IV of the First Schedule to the Finance Act, 1979 
or of the First Schedule to the Finance (No. 2) Act, 1980, or of the First Schedule 
to the Finance Act, 1981, or of the First Schedule to the Finance Act, 1982, or 
of the First Schedule to the Finance Act, 1983, or of the First Schedule to the Finan¬ 
ce Act, 1984, or of the First Schedule to the Finance Act, 1985, or of the First 
Schedule to the Finance Act, 1986, shall be set off under sub-rule (j) or, as the 
case may be, sub-rule ( 2 ). 

Fule 10 .—Where the net result of the computation made in accordance with 
these rules is a loss, the loss so computed shall be ignored and the net agricultural 
income shall be deemed to be nil. 

Rule II. —The provisions of the Income-tax Act relating to procedure for assess¬ 
ment (including the provisions of section 288A relating to rounding off of income) 
shall, with the necessary modifications, apply in relation to the computation of 
the net amicultural income of the assessee as they apply in relation to the assess¬ 
ment of me total income. 


Rule 12 .—For the purposes of computing the net agricultural income of the 
assessee, the Income-tax Officer shall have the same powers as he has under the 
Income-tax Act for the purposes of assessment of the total income. 
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THEISECOND^,SCHEDULE 


(See section 94)] 

PART I 

In'tiio First Schedule to the Customs Tariff Act,— 

(x) in Chapter 27, in sub-heading No. 2709.00, for the entry in colu mn (4), 
the entry “50% plus Rs. 1,000 per tonne" shall be substituted; 

(it) in Chapter 28, in sub-heading Nos. 2801.10, 2801.20, 2801.30, 2802 00, 
2803.00, 2804.10, 2804.21, 2804.29,2804.30, 2804.40, 2804.50, 2804.61. 2804.69 
2804.70, 2804.80, 2804.90, 2805.11. 2805.19, 2805.21, 2805.22, 2805.30, 2805.40 

2806.10.2806.20, 2807,00. 2808.00.2809.10,2809.20, 2810.00, 2811.11,2811 19 
2811.21, 2811.22, 2811.23, 2811.29, 2812.10, 2812.90, 2813.10, 2813.90, 2814 10 

2814.20, 2815.11, 2815.12. 2815.20,2815.30, 2816.10, 2816.20, 2816.30, 2817 00 

2818.10, 2818.20, 2818.30,2819.10,2819.90, 2820.10,2820.90,2821.10 2821 20 
2822.00, 2823.00, 2824.10, 2824.20, 2824.90, 2825.10, 2825.20, 2825.30 2825 40 
2825.50, 2825.60, 2825.70, 2825.80,2825.90, 2826.11, 2826.12, 2826.19 2826 20 

2826.30, 2826.90, 2827.10, 2827.20, 2827.31, 2827.32. 2827.33, 2827.34 2827 35* 
2827.36, 2827.37, 2827.38, 2827.39, 2827.41, 2827.49, 2827.51, 2827.59 2827 60 

2828.10, 2828.90, 2829.11, 2829.19,2829.90, 2830.10, 2830.20, 2830.30, 283090’ 

2831.10.2831.90, 2832.10,2832.20, 2832.30, 2833.11,2833.19,2833.21 2833 22 
2833.23,2833.24, 2833.25, 2833.26,2833.27,2833.29,2833.30,2833.40.’ 2834’lo’ 

2834.21, 2834.22, 2834.29, 2835.10, 2835.21, 2835.22, 2835.23, 2835.24. 2835 25 
2835.26, 2835.29, 2835.31, 2835.39, 2836.10, 2836.20, 2836.30, 2836.40 2836 50 
2836.60, 2836.70,2836.91, 2836.92, 2836.93, 2836.99, 2837.11,2837.19’2837 20’ 
2838.00, 2839.11, 2839.19, 2839.20, 2839.90, 2840.11, 2840.19, 2840.20. 2840 30 

2841.10, 2841.20, 2841.30, 2841.40, 2841.50, 2841.60, 2841.70, 2841.80 2841 90’ 

2842.10, 2842.90, 2843.10,2843.21, 2843.29, 2843.30, 2843.90, 2844. lo’ 2844*20’ 

2844.30, 2844.40, 2844.50, 2845.10, 2845.90, 2846.10, 2846.90, 2847.00.’ 2848 lo’ 

2848.90, 2849.10, 2849.20, 2849.90, 2850.00 and 2851.00, for the entry’ in 
column (4), the entry “80% plus Rs. 25 per Kg.” shall be substituted; 

(Hi) in Chapter 29,— 


(r) in sub-heading Nos, 2901.10, 2901.21, 2901.22, 2901.23 2901 24 
2901.29, 2902.11 and 2902.19, for the entry in column (4), the en’trv “SO"/ 
plus Rs. 25 per Kg." shall bo substituted} ^ 

( 2 ) in sub-heading Nos. 2902.20 and 2902.30, for the entry in column 
(4), the entry “50%plus Rs. 10 per Kg.” shall be substituted; 

( 3 ) in sub-heading NoS. 2902.41, 2902.42 and 2902.43, for the entry 
in column (4), the entry “80%plus Rs. 25 per Kg.” shall bo substituted; 

( 4 ) in sub-heading No. 2902,44, for the entry in column (4). the cntrv 

"50 % plus Rs. 10 per Kg.” shall bo substituted; * t A me entry 

( 5 ) in sub-heading No. 2902.50, for the entry in column C4). the entrv 

"80 % plus Rs. 25 per Kg." shaU be substituted; ^ 

( 6 ) in sub-heading No. 2902.60, for the entry in column (4) the entrv 

"50 % plus Rs. 10 per Kg.” shall be substituted; « t A me entry 


( 7 ) in sub-heading Nos. 2902.70, 2902.90, 2903.1] 2903 12 20 ni i-t 
2903.14, 2903.15, 2903.16, 2903.19, 2903.21, 2903.22, 2903’23 ’ ^3 29 

2903.30, 2903.40, 2903.51. 2903.59, 2903.61, 2903.62. 2903 69 ’ 2904'lO 




Sec. 2] 


THE GAZETTE OE INDIA EXTRAORDINARY 


69 


2904.20, 2904.90. 2905.11, 2905.12. 2905.13,2905.14,2905.15, 2905.16, 
2905.17, 2905.19, 2905.21, 2905.22, 2905.29, 2905.31, 2905.32, 2905.39, 

2905.41, 2905.42, 2905.43. 2905.44, 2905.49, 2905.50, 2906.11, 2906.12, 

2906.13, 2906.14, 2906.19, 2906.21, 2906.29, 2907.11, 2907.12, 2907.13, 

2907.14, 2907.15, 2907.19, 2907.21, 2907.22, 2907.23, 2907.29, 2907.30, 

2908.10, 2908.20, 2908.90, 2909.11, 2909.19, 2909.20, 2909.30, 2909.41, 

2909.42, 2909.43, 2909.44, 2909.49, 2909.50, 2909.60, 2910.10, 2910.20, 

2910.30, 2910.90, 2911.00, 2912.11, 2912.12, 2912.13, 2912.19, 2912.21, 

2912.29, 2912.30, 2912.41, 2912.42, 2912.49, 2912.50, 2912-60, 2913.00, 

2914.11, 2914.12,2914.13 and 2914.19, for the entry in column (4), the 
entry “80% plus Rs. 25 per Kg.” shall Ise substituted; 

( 8 ) in sub-heading No. 2914.21, for the entry in column (4), the 
entry “150% plus Rs. 15 per Kg.” shall be substituted; 

(P) in sub-heading Nos. 2914.22, 2914.23, 2914.29, 2914.30, 2914.41, 
2914.49,2914.50 and 2914.61, for the entry in column (4), the entry 
“80% plus Rs. 25 per Kg.” shall be substituted; 


(jo) in Sub-heading No. 2914.69, for the entry in column (4), the 
entry “150% plus Rs. 15 per Kg.” shall be substituted; 


(jj) in sub-heading Nos. 2914.70, 2915,11, 2915.12, 2915.13, 

2915.21, 2915.22, 2915.23, 2915.24, 2915.29, 2915.31, 2915.32, 2915.33, 
2915.34, 2915.35, 2915.39, 2915.40, 2915.50, 2915.60, 2915.70, 2915.90, 
2916.11,2916.12, 2916.13, 2916.14, 2916.15, 2916.19, 2916.20, 2916.31, 
2916.32, 2916.33, 2916-39, 2917.11, 2917.12, 2917.13, 2917.14, 2917.19, 
2917.20, 2917.31,2917.32, 2917.33, 2917.34 and 2917.35, for the entry 
in column (4), the entry “80% plus R.s. 25 per Kg.” shall be substituted; 

(j 2 ) in sub-heading No. 2917.36, for the entry in column (4), the entry 
“150% plus Rs. 15 per Kg.” shall be substituted; 

(jy) in sub-heading No. 2917.37, for the entries in columns (4) and 
(5), the entries “150% plus Rs. 15 per Kg.” and "'140% plus Rs. 15 per 
Kg.” shall, respectively, be sub.stituted; 

{ 14 ) in sub-heading Nos. 2917.39, 2918.11, 2918.12, 2918.13, 

2918.14, 2918.15, 2918.16, 2918.17, 2918.19, 2918.21, 2918.22, 2918.23, 
2918.29, 2918.30, 2918.90, 2919.00, 2920.10, 2920.90, 2921.11, 2921.12, 
2921.19,2921.21,2921.22,2921.29 and 2921.30, for the entry in column 
(4), the entry “80% plus Rs. 25 per Kg.” shall be substituted; 

(i_y) in sub-heading Nos. 2921.41, 2921.42 and 2921.43, for the 
entry in column (4), the entry ‘‘150% plus Rs. 15 per Kg.” shall be substi¬ 
tuted ; 

(id) in sub-heading No. 2921.44, for the entry in column (4), the 
entry “80% plus Rs. 25 per Kg.” shall be substituted; 

( 17 ) in sub-heading No. 2921.45, for the entry in column (4), the entry 
"150% plus Rs. 15 per Kg.” shall be substituted; 

(i5) in sub-heading Nos. 2921.49 and 2921.51, for the entry in 
column (4), the entry “80 % plus Rs. 25 per Kg." shall be substituted ; 

( 19 ) in sub-heading No. 2921.59, for the entry in column (4), the 
entry "150%plus Rs. 15 per Kg.” shall bo substituted; 

(:jo) in sub-heading Nos. 2922.11, 2922.12, 2922.13, 2922.19, 2922.21, 

2922.22, 2922.29, 2922.30, 2922.41, 2922.42 and 2922.49, for the entry 
in column (4), the entry “80 YoPlus Rs. 25 per Kg.” shall be substituted; 

(ai) in sub-heading No. 2922.50, for the entry in column (4),, the 
entry "\50%plua Rs. 15 per Kg," shall bo substituted; 
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(33) in sub-heading Nos. 2923.10, 2923.20, 2923:90, 2924.10 

2924.21 and 2924.29, for the entry in column (4), the entry “80% plus 
Rs. 25 per Kg.” shall be substituted; 

(ay) in sub-heading No. 2925.11, for the entry in column (4), the 
entry “Rs. 75 per Kg.” shall be substituted; 

( 24 ) in sub-heading Nos. 2925.19, 2925.20, 2926.10, 2926.20, 
2926.90, 2927.00, 2928.00, 2929.10, 2929.90, 2930.10, 2930.20, 2930.30, 

2930.40, 2930.90, 2931.00, 2932.11, 2932.12, 2932.13, 2932.19, 2932.21, 

2932.29, 2932.90, 2933.11, 2933.19,2933.21,2933.29, 2933.31, 2933.39, 

2933.40, 2933.51, 2933.59, 2933.61 and 2933.69, for the entry in 
column (4), the entry “80% plus Rs. 25 per Kg.” shall be substituted; 

(aj) in sub-heading No. 2933.71, for the entries in columns (4) and 
(5), the entries “150% plus Rs. 15 per Kg.” and “\40%plus Rs. 15 per 
Kg.” shall, respectively, be substituted; 

(ad) in sub-heading Nos. 2933.79, 2933.90, 2934.10, 2934.20, 

2934.30, 2934.90 a.nd 2935.00, for the entry in column (4), the entry 
“80% plus Rs. 25 per Kg.” shall be substituted; 

(a?) in sub-heading Nos. 2936.10, 2936.21, 2936.22, 2936.23, 
2936.24, 2936.25, 2936.26, 2936.27, 2936.28, 2936.29 and 2936.90, for 
the entries in columns (4) and (5), the entries “80% plus Rs. 25 per Kg.” 
and “14%plus Rs. 25 per Kg.” shall, respectively, be substituted; 

{ 28 ) in sub-heading Nos. 2937.10, 2937.21, 2937.22, 2937.29, 2937.91, 
2937.92 and 2937.99, for the entries in columns (^0 and (5), the entries 
“80% Rs. 25 per Kg.” and “70% p/MS' Rs. 25 per Kg.” shall, 
respectively, be substituted; 

(ap) in sub-heading Nos. 2938.10,2938.90,2939.10, 2939.21,2939.29 
and 2939.30, for the entry in column (4), the entry “80% plus Rs. 25 per 
Kg.” shall be substituted; 

(jo) in sub-heading Nos. 2939.40 and 2939.50, for the entries in 
columns (4) and (5), the entries “SO % plus Rs. 25 per Kg.” and “10%, plus 
Rs. 25 per Kg.” shall, respectively, be substituted; 

(yj) in sub-heading Nos. 2939.60, 2939.70, 2939.90 and 2940.00, 
for the entry in column (4), the entry “80% plus Rs. 25 per Kg.” shall 
be substituted; 

(ya) in sub-heading Nos. 2941.10, 2941.20, 2941.30, 2941.40, 
2941.50 and 2941.90, for the entries in columns (4) and (5), the entries 
“ 80 % Rs. 25 per Kg." and "74%p/Mj Rs. 25 per Kg." shall, 
respectively, be substituted; 

(yy) in sub-heading No. 2942.00, for the entry in column (4), the 
entry “80% plus Rs. 25 per Kg. ” shall be substituted; 

(/v) in Chapter 32,— 

(i) in sub-heading Nos. 3201.10, 3201.20 and 3201.30, for the entry 
in column (4), the entry “50% plus Rs. 10 per Kg.” shall be substituted; 

( 3 ) in sub-heading No. 3201.90, for the entries in columns (4) and 
(5), the entries “80% plus Rs. 25 per Kg.” and “70 % plus Rs. 25 per 
Kg.” shall, respectively, be substituted; 

(y) in Sub-heading Nos. 3202-10 and 3202.90, for the entry in column 
(4), the entry “80 % Rs. 25 per Kg.” shall be substituted ; 

( 4 ) in sub-heading Nos. 3203.00, 3204.11, 3204.12, 3204.13, 3204.14, 

3204.15, 3204.16, 3204.17, 3204.19, 3204.20, 3204.90, 3205.00, 3206.10, 
3206.20, 3206.30, 3206.41. 3206.42, 3206.43, 3206.49, 3206.50. 
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3207.10, 3207.20, 3207.30, 3207.40, 3208.10, 3208.20, 3208.90, 3209.10, 
3209 90, 3210.00, 3211.00, 3212.10, 3212.90, 3213.10, 3213.90,3214.10 
and 3214.90, for the entry in column (4), the entry “150% plus Rs. 15 
per Kg.” shall be substituted; 

(j) in sub-heading Nos. 3215.11, 3215.19 and 3215.90, for the 
entry in column (4), the entry “100% plus Rs. 25 per Kg,” shall be substi¬ 
tuted ; 

(b) in Chapter 33, in sub-heading Nos. 3301.11, 3301.12, 

3301.13, 3301.14, 3301.19, 3301.21, 3301.22, 3301.23, 3301.24, 3301.25, 
3301.26, 3301.29, 3301.30, 3301.90, 3302.10, 3302.90, 3303.00, 3304.10. 
3304.20. 3304.30, 3304.91, 3304.99,3305.10, 3305.20, 3305.30, 3305.90, 

3306.10, 3306 . 90 , 3307.10, 3307.20,3307.30,3307.41, 3307*49 and 

3307.90, for the entry in column (4), the entry “150% plus Rs. 25 per 
Kg.” shall be substituted; 

(v/) in Chapter 34,— 

(1) in sub-heading Nos. 3401.11, 3401.19 and 3401.20, for the entry 
in column (4), the entry “150% plus Rs. 15 per Kg.” shall be subs- 
tituted; 

( 2 ) in sub-heading Nos. 3402.11, 3402.12, 3402.13 and 3402.19, 
for the entries in columns (4) and (5), the entries “100% plus Rs. 25 per 
Kg.” and “90% plus Rs. 25 per Kg.” shall, respectively, be substituted ; 

0) in sub-heading Nos. 3402.20, 3402.90, 3403.11, 3403.19, 3403.91 
and 3403.99, for the entry in column (4), the entry “150 %plus Rs. 15 per 
Kg.” shall be substituted; 

( 4 ) in sub-heading Nos. 3404.10, 3404.20 and 3404.90, for the entry 
in column (4), the entry “100 %plu5 Rs. 15 per Kg.” shall be substituted; 

( 5 ) in sub-heading Nos. 3405.10, 3405.20, 3405.30, 3405.40, 3405.90, 
3406.00 and 3407.00, for the entry in column (4), the entry “150% plus 
Rs. 15 per Kg. ” shall be substituted; 

(vW) in Chapter 35, in sub-heading Nos. 3501.10, 3501.90, 3502.10, 

3502.90, 3503.00, 3504.00, 3505.10, 3505.20, 35 O 6 .IO, 3506.91, 3506.99, 
3507.10 and 3507.90, for the entry in column (4), the entry “100% 
plus Rs. 25 per Kg.” shall be substituted; 

(yiU) in Chapter 38, — 

(j) in sub-heading No. 3801.10, for the entries in columns (4) and 
(5), the entries “80 % plus Rs. 25 per Kg.” and “70 % plus Rs. 25 per 
Kg.” shall, respectively, be substituted; 

( 2 ) in Sub-heading Nos. 3801.20, 3801.30 and 3801.90, for the entry 
in column (4), the entry “80% plus Rs. 25 per Kg." shall be 
substituted; 

(j) in sub-heading No. 3802.10, for the entries in columns (4) and (5), 
the entries “80”(, plus Rs. 25 per Kg.” and “70% plus Rs. 25 
per Kg.” shall, respectively, be substituted; 

{ 4 ) in sub-heading Nos. 3802.90, 3803,00, 3804.00, 3805.10, 3805.20, 

3805.90, 3806.10, 3806.20, 3806.30, 3806.90, 3807.00, 3808.10, 3808.20, 
3808.30, 3808.40, 3808.90, 3809.10, 3809.91, 3809,92, 3809.99, 3810.10, 

3810.90, 3811.11, 3811.19, 3811.21, 3811.29, and 3811.90, for the entry in 
column (4), the entry “80%plus Rs. 25 per Kg.” shah be substituted; 

( 5 ) in sub-heading No. 3812.10, for the entries in columns (4) and (5), 
theentrics “8o%pteRs.25pcrKg."and“70% p/wjRs. 25 per Kg.” 
shall, respectively, be substituted. 

( 6 ) in sub-hf-ading Nos. 3812.20, 3812.30, 3813.00 and 3814.00, for the 
entry in column (4) the entry "80% plus Rs. 25 per Kg.” shall be 
substituted; 
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( 7 ) in sub-heading Nos. “3815.11 and 3815.12, for the entries in 
columns (4) and (5), the entries ‘‘80% p'us Rs. 25 per Kg.” and “70% 
plus Rs. 25 per Kg.” shall, respectively, be substituted; 

(5) in sub-heading Nos. 3815.19, 3815.90, 3816.00, 3817.10, 3817.20, 
3818.00, 3819.00, 3820.00, 3821.00,3822.00, 3823.10, 3823.20, 3823.30, 

3823.40, 3823.50, 3823.60 and 3823.90, for the entry in column (4), thp 
entry "80% plus Rs. 25 per Kg.” shall be substituted; 

(ix) In Chapter 39,— 

(1) in sub-heading Nos. 3901.10, 3901.20, 3901.30, 3901.90, 3902.10, 

3902.20, 3902.30, 3902 90, 3903.11, 3903.19, 3903.20, 3903.30 and 3903.90, 
for the entry in column (4), the entry “150% p/wj Rs. 25 per Kg.” shall 
be substituted; 

( 2 ) in sub-heading Nos. 390-t.i0, 3904.21 and 3904.22, for the entry In 
column (4), the entry “200% plus Rs. 15 per Kg.” shall be substituted; 

(i) in sub-heading Nos. 3904.30, 3904 . 40 , 3904.50, 3904.61, 3904.69, 

3904.90, 3905.11, 3905.19, 3905.20, 3905.90, 3906.10, 3906.90, 

3907.10, 3907.20,3907.30,3907.40 and 3907.50, for the entry in column 
(4), the entry “150% plus Rs. 25 per Kg.” shall be substituted; 

( 4 ) in sub-heading No. 3907.60, for the entry in column (4), the entry 
“200% plus Rs. 15 per Kg.” shall be substituted; 

m sub-heading Nos. 3907.91, 3907.99, 3yua.i0, 3908.90, 3909.10 
3909.20,3909.30. 3909.40, 3909.50, 3910.00, 3911.10, 3911.uO, 3912.11, 

3912.12, 3912.20, 3912.31. 3912.39, 3912.90, 3913.10, 3913'90, 3914.00, 

3915.10, 3915.20, 3915.30, 3915.90, 3916,10, 3916.20, 3916.90, 3917.10, 

3917.21,3917,22,3917.23,3917.29, 3917.31,3917.32, 3917.33 and 

3917.39, for the entry in column (4), the entry “150°/,, plus Rs. 25 per 
Kg.” shall be substituted; 

( 6 ) in sub-heading Nos. 3918.10, 3918.90, 3919.10, 3919.90, 3920.10, 

3920.20, 3920.30, 3920.41, 3920.42, 3920.51, 3920.59, 3920.61, 3920.62, 
3920.63, 3920.69, 3920.71, 3920.72, 3920.73, 3920.79, 3920,91, 3920.92 
3920.93, 3920.94, 3920.99, 3921.11, 3921,12, 3921,13, 3921.14. 3921.19 and 

3921.90, for the entry in o lumn (4), the entry “150°/, plus Rs. 25 per 
Kg.” shall be substituted; 

(a:) in Chapter 72,— 

(i) in sub-heading Nos. 7206.10 and 7206.90, for the entry in col umn 
(4), the entry “50% plus Rs. 3,000 per tonne” shah be substituted; 

(j) in sub-heading Nos. 7207.11, 7207.12, 7207.19 and 7207.20, for 
the entry in column (4), the entry “70% plus Rs. 3,500 per tonne” shall be 
substituted; 

{3) in sub-heading Nos. 7208.11, 7208.12, 7208,13, 7208.14, 7208.21, 
7208.22, 7208,23, 7208.24, 7208.31, 7208.32, 7208.33, 7208.34, 7208.35, 

7208.41, 7208.42, 7208.43, 7208.44, 7208.45, 7208.90, 7209.11,7209.12, 

7209.13, 7209.14, 7209.21, 7209.22, 7209.23, 7209.24, 7209 31, 72C9 32, 
7209.33, 7209.34, 7209.41, 7209.42, 7209.43, 7209.44 and 7209.90. for the 
entry in c dumn (4), the entry “80", plus Rs. 5,000 per tonne” shall be 
substituted; 

{ 4 ) in sub-heading Nos. 7210.11, 7210.12, 7210.20, 7210.31, 7210.39, 
7210.41 and 7210.49, for the entry in column (4), the entry “80% plus' 
Rs. 7,000 per tonne” shall bo .substituted: 

is) in sub-heading No. 7210.50, for the entry in C' lumn (4), the entry 
1 ;0% plus Rs. 7,000 per tonne” shall bo substituted 

( 6 ) in sub-heading Nos. 7210.60, 7210.70 rnd 7210.90, for the entry 
column (4), the entry “80% plus Rs. 7,000 per tonne” shall be substituted; 
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( 7 ) in sub-heading Nos. 7211.11, 7211.12, 7211.19, 7211.21, 7211.22, 
7211.29, 7211.30, 7211.41, 7211.49 and 7211.90, for the entry in column (4), 
the entry “80%/j/ui Rs: 5,000 per tonne” shall be substituted ; 

(8) in sub-heading Nos. 7212.10,7212.21„7212.29, 7212.30 and 7212.40, 
for the entry in column (4), the entry “80% plus Rs. 7,000 per tonne” shall 
be substituted; 

( 9 ) in sub-heading No. 7212.50, for the entry in column (4), the entry 
“100% plus Rs. 7,000 per tonne” shall be substituted; 

(10) in sub-heading No. 7212.60, for the entry in column (4), the entry 
“80% plus Rs. 7,000 per tonne” shall be substituted; 

(//) in sub-heading Nos. 7213.10 and 7213.20, for the entry in column 
(4), the entry “100% plus Rs. 5,000 per tonne” shall be substituted; 

( 12 ) in sub-heading Nos. 7213.31. 7213.39, 7213.41 and 7213.49, for 
the entry in column (4), the entry “60% plus Rs. 5,000 per tonne” shall be 
substituted; 

(zy) in sub-heading Nos. 7213.50,7214.10,7214.20 and 7214.30, for the 
entry in column (4), the entry “100% plus Rs. 5,000 per tonne” shall be 
substituted; 

(i^) in sub-heading Nos. 7214.40 and 7214.50, for the entry in 
column (4), the entry “60% plus Rs. 5,000 per tonne” shall be substituted, 

(iS) in sub-heading Nos. 7214.60 and 7215.10, for the entry in column 
(4),the entry “100/o plus Rs. 5,000 per tonne” shall be substituted; 

(z 6 ) in sub-heading Nos. 7215.20 and 7215.30, for the entry in column 
(4), the entry “60% plus Rs. 5,000 per tonne” shall be substituted; 

(z/) in sub-heading Nos. 7215.40 and 7215.90, for the entry in column 
(4), the entry “100% plus Rs. 5,000 per tonne” shall be substituted; 

(zS) in sub-heading Nos. 7216.10,7216.21, 7216.22, 7216.31. 7216.32, 
7216.33, 7216.40, 7216.50,7216.60 and 7216.90, for the entry in column (4), 
the entry “80% plus Rs. 5,000 per tonne” shall be substituted; 

( 19 ) in sub-heading Nos, 7217.11, 7217.12, 7217.13, 7217.19, 7217.21, 
7217 . 22 , 7217.23 and 7217.29, for the entry in column (4), the entry “50% 
plui Rs. 5,000 per tonne” shall be substituted; 

( 20 ) in sub-heading Nos. 7217.31,7217.32,7217.33 and 7217.39, for the 
entry in column (4), the entry “80% plus Rs. 5,000 per tonne” shall be sub¬ 
stituted; 


( 21 ) in sub-heading Nos. 7218.10, 7218.90, 7219.11, 7219.12, 7219.13, 
7219.14. 7219.21, 7219.22, 7219.23, 7219.24, 7219.31, 7219.32, 7219.33, 
7219.34, 7219.35, 7219.90, 7220.11, 7220.12, 7220.20. 7220.90, 7221.00, 

7222.10, 7222.20, 7222.30, 7222.40 and 7223.00, for the entry in column 
(4), the entry “300% plus Rs. 25,000 per tonne” shall be substituted; 

( 22 ) in sub-heading Nos. 7224.10, 7224.90, 7225.10, 7225.20, 7225.30, 

7225.40.7225.50.7225.90.7226.10, 7226.20, 7226,91, 7226.92, 7226.99, 

7227.10, 7227.20, 7227.90, 7228.10, 7228.20, 7228.30,7228.40, 7228.50, 
7228.60, 7228.70, 7228.80,7229.10,7229.20 and 7229.90, for the ent^ in 
column (4), the entry “80% plm Rs. 25,000 per tonne” shall be substituted; 
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(.vj) In Chapter 98,— 

(r) after Note 6, the following Notes shall be inserted, namely :— 
"7. Heading No. 98.06 does not coyer: 

(a) Ball or roller bearings of heading No. 84.82; 

(4) Bearing housings of sub-heading Nos. 8483.20 and 
8483.30; 

(f) Parts of machinery of heading No. 84.71; and 

(d) Any other part of machinery which the Central Govern- 
pient may, having regard to its nature of being a part having 
general application, notify in the OfiBcial Gazette in this behalf. 

8. Goods which answer to the description of both the heading 
No. 98.01 and the heading No. 98.06 are to be classified 
under the heading No. 98.01.”; 

(a) in sub-heading No. 9801.00, for the entry in column (4), the 
entry “60% ” shall be substituted. 


PART II 


Heading Sub-heading Description of article 
No. No, 


■ Rate of duly 


Standard Preferen¬ 
tial areas 


(1) (2) (3) (4) (5) 


In the First Schedule to the Customs Tariff Act, in Chapter 98, after heading No. 98" 03, 
the fpUowing heading shall bo inserted, namely:— 


"98 06 9806 00 PARTS OF MACHINERY, 150% 

EQUIPMENTS, APPLIANCES, 
II^TROMENtS, AND ARTI¬ 
CLES OF CHAPTERS 84, 85, 

86, 89 AND 90 
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THE THIRD SCHEDULE 

(See section 97) 
part I 

In the Schedule to the Central Excise Tariff Act,— 

(1) in Chapter 4, in sub-heading No. 0403.10, for the entry in column 
(4), the entry “20%” shall be substituted; 

( 2 ) in Chapter 9, in sub-heading No. 0903.10, for the entry in column (4), 
the entry “15%” shall bo substituted; 

(j) in Chapter 15, in sub-heading No. 1504.00, for the entry in column 
(4), the entry “Rs. 1,900 per tonne” shall be substituted; 

( 4 ) in Chapter 19,— 

(a) in sub-heading Nos. 1901.19 and 1901.90, for the entry in column 

(4) , the entry ”20%” shall be substituted; 

(b) in sub-heading No. 1903.10, for the entry in column (4), the entry 
”15%” shall be substituted; 

(c) in sub-heading No. 1904.10, for the entry in column (3), the entry 
“—Put up in unit containers and ordinarily intended for sale” shall be 
substituted ;• 

( 5 ) in Chapter 21, in sub-heading No. 2106.11, for the entry in column 
(4),theentry”25%/>/i«Rs.20per kilogram” shall be substituted; 


(tf) in Chapter 22,— 

(a) in sub-heading No. 2201.11, for the entry in column (4), the 
entry "25 paise” shall be substituted; 

(b) in sub-heading No. 2201.12, in column (4), for the fibres and word 
“10 paise”, the figures and word ”25 paise” shall be substituted; 

(c) in sub-heading No. 2201.19, for the entry in column (4), the entry 
“60%" shall be substituted; 

(d) in sub-heading No. 2201.90, for the entry in column (4), the entry 
“15%” shall bo substituted; 

(e) in sub-heading No. 2202.11, for the entry in column (4), the entry 
“50 paise” shall be substituted; 

(/) in sub-heading No. 2202.12, for the entry in column (4), the entry 
“55 paise” shall be substituted; 

(g) in sub-heading No. 2202.13, for the entry in column (4), the entry 
“65 paise” shall be substituted; 

(h) in sub-heading No. 2202.14, in column (4), for the figures and word 
“45 paise”, the figures and word “65 paise” shall be substituted; 

(i) in sub-heading No. 2202.19, for the entry in column (4), the entry 
*‘75%” shall be substituted; 
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( 7 ) in Chapter 24,— 

(а) after Note 3, the following Note shall be inserted, namely;— 

‘4, In this Chapter, the expression “cnt-tobacco” means the pre¬ 
pared or processed cut-to-siz© tobacco which is generally blended or 
moisturised to a desired extent for use in the manufacture of machine- 
rolled cigarettes.’; 

(б) in heading No. 24.04, in column (3), for the words “-Smoking 
mixtures for pipes and cigarettes”, tlie words “-Smoking mixtures for 
pipes and cigarettes; cut-tobacco” shall be substituted; 

(5) in Chapter 28, in sub-heading No, 2817.10, for the entry in column (4), 
the entry “15%” shall be substituted; 

(p) in Chapter 34, in sub-heading Nos. 3401.20 and 3402.90, for the entry 
in column (4), the entry “25%” shall be substituted; 

(id) in Chapter 35, in sub-heading No. 3506.00, for the entry in column 
(4), the entry “40%” shall bo substituted; 

(ii) in Chapter 39, in sub-heading No. 3907.80, in column (3), for 
the word “Polybutyl”, the word “Polybutylene” shall be substituted; 

(13) in Chapter 40,— 

(a) in sub-heading Nos. 4006.10 and 4008.21, for the entry in column 
(4), the entry “Rs. 12 per kilogram” shall be substituted; 

(b) in sub-heading No. 4010.90, for the entry in column (4), the entry 
“35%” shall bo substituted; 

(13) in Chapter 42, in sub-heading No. 4201.10, for the entry in column 
(4), the entry “35%” shall be substituted; 

(14) in Chapter 44,— 

(a) in sub-heading Nos. 4406.10, 4406.20, 4406.90, 4407.10 and 
4407.90, for the entry in column (4), the entry “20%” shall be substituted; 

(b) insub-headingNos. 4408.10 and 4408.20, for the entry in column 
(4), the entry “30 %” shall be sub-stituted; 

(J5) in Chapter 45, in sub-heading No. 4501'.00, for the entry in column 
(4), the entry “15%” shall be substituted; 

'(id) in Chapter 48,— 

(a) in sub-heading No. 4802.20, in column (4), for the abbreviation 
and figures “Rs. 575”, the abbreviation and figures “Rs. 600” shall be 
substituted; 

(b) in sub-heading No. 4802.91, in column (4), for the abbreviation 
and figures “Rs. 1,700”, the abbreviation and figures “Rs.1,800” shall be 
substituted; 

(c) in sub-heading No. 4802.99, in column (4), for the abbreviation 
and fibres “Rs. 1,300”, the abbreviation and figures "Rs.1,400” shall bo 
substituted; 

(d) in sub-heading No. 4803.00, in column (4), for the abbreviation 
and figures “Rs, 1,430”, the abbreviation and figures “J^s, 1,550” shall 
Ijp substituted; 
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(e) in sub-heading Nos, 4804.19, 4804.29 and 4804.30, in column 
(4), for the abbreviation and figures “Rs. 1,700”, the abbreviation and 
figures “Rs. 1,800” shall be substituted; 

(f) in sub-heading No. 4805.30, in column (4), for the abbreviation 
and figures “Rs. 2,000”, the abbreviation and figures “Rs. 2,150” shall be 
substituted; 

(g) in sub-heading No. 4805.90, in column (4), for the abbreviation 
and figures “Rs. 1,550”, the abbreviation and figures “Rs. 1,600” shall 
be substituted; 

(h) in sub-heading Nos. 4806.10 and 4806.20, in column (4), for the 
abbreviation and figures “Rs. 2,200”, the abbreviation and figures "Rs, 
2,300” shall be substituted; 

0) in sub-heading No. 4806.90, in column (4), for the abbreviation 
and figures “Rs, 1,930”, the abbreviation and figures “Rs, 2,000” shall be 
substituted; 

(j) in sub-heading Nos. 4807.10 and 4807.99, in column (4), for 
the abbreviation and figures “Rs, 1,550”, the abbreviation and figures 
“Rs. 1,600” shall be. substituted; 

(k) in sub-heading Nos, 4808.10 and 4808.90, in column (4), for the 
abbreviation and figures “Rs. 1,550”, the abbreviation and figures “Rs. 
1,600” shall be substituted; 

(/) in sub-heading Nos, 4809.10, 4809.20 and 4809.90, for the entry 
in column (4), the entry “40%” shall be substituted; 

(m) in sub-heading No. 4810.10, in column (4), for the abbreviatio n 
and figures “Rs. 1,700", the abbreviation and figures “Rs. 1,800” shall 
be substituted; 

(n) in sub-heading No. 4810.20, in column (4), for the abbreviation 
and figures “Rs.»2,200”, the abbreviation and figures “Rs. 2,300” shall be 
substituted; 

( 0 ) in sub-heading No. 4810.90, in column (4), for the abbreviation 
and figures “Rs. 1,930”, the abbreviation and figures “Rs. 2,000” shall be 
substituted; 

( 77 ) in sub-heading Nos. 4811.10 and 4811.20, in column (4), for the 
abbreviation and figures “Rs. 1,550”, the abbreviation and figures “Rs, 
1,600” shall be substituted; 

(q) in sub-heading No. 4811.31, for the entry in column (4), the entry 
“10% plus Rs. 1,600 per tonne” shall be substituted; 

(r) in sub-heading Nos. 4811.39 and 4811.40, in column (4), for the 
abbreviation and figures “Rs. 2,200”, the abbreviation and figures “Rs. 
2,300” shall be substituted; 

(j) in sub-heading No. 4811.90, in column (4), for the abbreviation 
and figures "Rs, 1,930”, the abbreviation and figures “Rs. 2,000” shall be 
substituted; 

(f) in sub-heading No. 4812.00, for the entry in column (4), the entry 
“15%” shall be Substituted; 

(w) in sub-heading No. 4813,00, in column (4), for the abbreviation 
and figures “Rs. 2,200”, the abbreviation and figures “Rs. 2,300” shall 
foe sabstftuted; 
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(v) in sub-heading No. 4814.00, in column (4), for the abbreviation and 
figures “Rs. 2,500", the abbreviation and figures “Rs. 2,700” shall be 
substituted; 

(w) in sub-heading No. 4815-00, for the entry in column (4), the 
entny *‘1‘5%” shall be substituted; 

(x) in sub-heading No. 4816.00, for the entry in column (4), the 
entry “40%” shall be substituted; 

(y) in sub-hdading Nos. 4817.10,4817.20 and 4817.90, in column (4), 
for the abbreviation and figures “Rs. 1,550”, the abbreviation and figures 
“Rs. 1,600" shall be substituted; 


( 77 ) in Chapter 49, in heading No. 49.01, in column f3), for the words 
“PRODUCTS OF THE PAPER PRINTING INDUSTRY”, the words 
“PRODUCTS OF the PRINTING INDUSTRY” shall be substituted; 

(iS) in Chapter 52,— 

(a) in sub-heading Nos. 5206.20 and 5207.20, in column (4), for the 
words, abbreviation and figures “sub-heading Nos. 5206.31 to 5206.39 
and 5206.90”, the words, abbreviation and figures “sub-heading Nos, 
5206.31 to 5206-36 and 5206-91 to 5206-94” shall be substituted; 

g in sub-heading Nos. 5207-90 and 5208.19, for the entry in column 
entry “Fifty per cent, of the duty leviable under sub-neading Nos. 
5206.31 to 5206.36 and 5206-91 to 5206-94,as the case may be, depending 
upon the average count of yarn in the fabric and the value per square metre 
of the fabric” shall be substituted; 

(c) in sub-heading Nos. 5208-22and 5208.29, in column (4), for the 
wordB, abbreviation and figures “sub-heading,Nos. 5206.31 to 5206.39 and 
5206;90**, the words, abbreviation and figures “sub-heading Ncs. 5206.31 
to 5206.36 and 5206.91 to 5206.94” shall be substituted; 

(d) in SUb*hetadiilg Nos. 5211.10 and 5211.20, for the entry in column 
(4)i the efftry "NU” shall be substituted; 

(jjlJ in Chapter 54,— 

(a) in sub-heading N6. 5404.91, for the entry in column (4), 
the entry “Rs. 21.12 per kilogram” shall be substituted; 

(by in sub-heading No.' 5404.92, for the entry in column (4), the entry 
“Rs. 13.77 per kilogram” shall be substituted; 

(e) in sub-heading No. 5404.93, for the entry in column (4), the 
entiy“Rs. 9.86 per kilogram” shall bo substituted; 

(d) in sub-heading No. 5404.94, for the entry in column (4), the 
entry “Rs. 8.18 per kilogram” shall be substituted; 

(e) in sub-heading No. 5404.95, for the entry in column (4), the entry 
“Rs. 6.95 per kilogram” shall be substituted; 

(f) in sub-heading No. 5404.96, for the entry in column (4), the entry 
“Rs. 4.71 per kilogram” shall be substituted; 

(g) in sub-beading No. 5404.97, for the entry in column (4), the entry 
“Rs. 3.08 per kilogram” shall be substituted; 

(h) in sub-heading No. 5409.10, for the entry in column (3), the entry 
value not exceeding rupees ten per square metre” shall be substituted; 
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(/) in sub-heading No. 5409.20 for the entry in column {3),.,!Mie entry 
“-Of value exceeding rupees ten but not exceeding rupees twenty per 
square metre” shiill be substituted ; 

C/) in sub-heading No. 5409.30, for the entry in column (3), the 
entry “-Of value exceeding rupees twenty but not exceeding rupees 
twenty-five per square metro” shall be substituted ; 

{k) in sub-heading No. 5409.40, for the entry in column .(3), the entry 
“-Of value exceeding rupees twenty-five but not exceeding, rupees fifty 
per square metre” shall be substituted ; 

(/) in sub-heading No. 5409.50. for the entry in column (3), the 
gentry “-Of value exceeding rupees fifty but not exceeding rupees one 
hundred per square metro” shall bo substituted ; 

(m) in sub-heading No. 5409.60, for the entry in column (3), the entry 
“-Of value exceeding rupees one hundred per square metre” shall be 
substituted ; 

(«) sub-heading No. 5409.70 and the entries relating thereto shall be 
omitted ; 

{ 20 ) in Chapter 55,— 

(j) sub-heading Nos. 5511.27 and 5511.28 shall be . renumbered as 
sub-heading Nos. 5511.26 and 5511.27 respectively ; 

(A) sub-heading Nos, 5512.27 and 5512.28 shall be ,i;cnumbered as 
sub-heading Nos. 5512.26 and 551227 respectively; 

( 2 r) in Chapter 59,— 

(< 2 ) in sub-heading No. 5901.10, for the entry in column ■(4), the entry 
“10%” shall bo substituted; 

(b) in sub-heading Nos. 5902.10, 5902.20 and 5902„30,for the entry 
in column (4), the entry “Rs. 10 per kilogram” shall be substituted ; 

(e) in sub-heading No. 5903.11, for the entryin column (4), the entry 
“30% p<us the duty for the time being leviable on bass fabrics, u not already 
paid” shall be substituted ; 

(d) in sub-heading No. 5903.19, in column (4), for the abbreviation 
and figure “Rs. 6”, the abbreviation and figure “Rs. 7”sball be substituted ; 

(e) in sub-heading No 5903.21, for the pntry jn column (4), the 
entry “30°/„plu!> the duty for the time being leviable on base fabrics, If not 
alrerdy paid” shall be substituted ; 

(/) in sub-beading No. 5903.29, in column (4), for t^^e abbreviation 
and figures “Rs. 7.50”, the abbreviation and figures “Rs 8.5&‘’shall be 
substituted ; 

(g) in sub-heading No. 5903.91, for the entry in column (4),h the entry 
“30% p/wr ths duty for the time being leviable on base, fabrics,'Mf not al¬ 
ready paid" shall be substituted; 

(fi) in sub-heading No. 5903.99, in column (4), for the abbreviation 
and figure “Rs. 8”, the abbreviation and figure “Rs. 9” shall be substituted; 

(0 in sub-heading Nos., 5905.10 and 5905.20, for the entry.in column 
(4), the entry “10%” shall be substituted ; 

(j) in sub-heading No. 5908.00,, for the entry in .cpjnmh (4), the entry 
“ 30 %’^ ,8^all be ,substituted ; 
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■ (22) in Chapter 64,— 

(a) in sub-heading No. 6401.11, for the entry in cloumn (4), the 
entry “20%” shall be substituted; 

(b) in sub-heading No. 6401.91, for the entry in column (4), the entry 
“20%” shall be substituted; 

(c) in sub-heading No. 6402.00, for the entry in column (4), the entry 
“15%” shall be substituted; 

(2s) in Chapter 68,— 

(a) in sub-heading No. 6801.10, for the entry in column (4), the entry 
“20%” shall be substituted; 

(b) in sub-heading No. 6802.00, for the entry in column (4), the entry 
“20%” shall be substituted; 

fcl in sub-heading Nos. 6804.10, 68 O 4 .20, 6804.30 and 6804.90, for 
the entry in column (4), the entry “25%" shall be substituted; 

(d) in sub-heading No. 6805.10, for the entry in column (4), the entry 
“25%“ shall bo substituted; 

(e) in sub-heading No. 6806.10, for the entry in column (4), the entry 
“25%” shall be substituted; 

(/) in sub-heading No. 6806.90, for the entry in column (4), the entfy 
“20%” shall be substituted; 

(g) in sub-heading No. 6807.00, for the entry in column (4), the entry 
“20%” shall bo substituted; 

( 24 ) in Chapter 69,— 

(a) in sub-heading Nos. 6901.00, 6902.10, 6902.90, 6903.10, 6903,90 
and 6904.10, for the entry in column (4), the entry “15 %” shall be 
substituted; 

(b) in sub-heading No. 6908.10, for the entry in column (4), the entry 
"40%” shall be substituted; 

(c) in sub-heading No. 6909.10, for the entry in columin (4), the entry 
“20 %” shall be substituted; 

(d) in sub-heading No. 6909.20, for^the entry in column (4), the entry 
“40%’’ shall be substituted; 

( 25 ) in Chapter 70,— 

(a) in sub-heading No. 7002.10, in column (4), for the abbreviation 
and figures "Rs. 3.75”, the abbreviation and figures “Rs. 10’’ shall be 
substituted; 

(fi) in sub-heading No. 7002.20, in column (4), for the abbreviation 
and figures “Rs. 3.50”, the Abbreviation and figures “Rs. 10” shall be 
substituted; 

(c) in sub-heading No. 7003.00, in column (4), for the abbreviation 
and figures “Rs. 3.75”, the abbreviation and figures “Rs. 10” shall be 
substituted; 

(d) in sub-beading No. 7004.10, for the entry in column (4), the entry 
"40% plus Rs. 50 per milhmetre thickness or part thereof per square 
metre” shall be substituted; 

(e) in sub-heading No. 7004.20, for the entry in column (4), the entry 
“50% p/us Rs. 50 per millimetre thickness or part thereof per square metre” 
shall be substituted; 
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(f) in sub-heading No. 7006.90, for the entry in column (4), the entry, 
'*40% plus Rs. 15 per millimetre thickness or part thereof per square metre' 
shall be substituted; 

(ad) in Chapter 74, in sub-heading No. 7405.90, for the entry 
in column (4), the entry “20 %’’ shall be substituted; 

(J 7 ) in Chapter 83, in sub-heading No. 8312.12, for the entry 
ip colqmn (4), the entry “20% plus Rs. 100 per container" shall bo 
stibstitnt^; 

( 28 ) in Chapter 85,— 

(a) in sub-heading No. 8501.00, for the entry in column (4), the entry 
“25%” shpll lie substituted: 

(ft) in sub-heading No. 8506.00, for the entry in column (4), the entry 
“35%” shall be substituted; 

(c) in sub-heading No. 8539.00, for the entry in column (4), the entry 
“35% plus Rs. 10 per lamp” shall be substituted. 

PART IJ 


Heading No. 

Sub-heading No. 

Description of goods 

Rate of duty 

(1) 

(2) 

(3) 

(4) 


In the Schedule to the Central Excise Tariff Act,— 

(r) in Chapter 19, for sub-heading Nos. 1902.10, 1902.20 and 1902.90, 
the following sub-headings shall be substituted, namely:— 

‘T902-10—Pat up in unit containers and ordinarily intrrded for sale 15 % 

1902-90—Other Nil”; 

(2) in Cnaptcr 24,— 

(a) after sub-heading No. 2404.12, the following sub-beading shall 
be inserted, namely:— 

‘‘2404‘13 — Cut-tobacco 10 paise per kilogram”; 

(ft) for sub-heading Nos. 2404.41 and 2404.42, the following shall 
be substituted, namely:— 

‘—Chewing tobacco including preparations 
commotilylcnown as “Khara Masala", "Kimam”, 

“Dpkta". nzarda”, "Sukba” pWl ‘'SurU” : 

2404-41—Bearing a brand name 20%'; 

(c) for sub-heading Nos. 2404.51 and 2404.52, the following sub¬ 
heading shall be substituted, namely;— 

“2404' so— Snuff of tobacco 20 ; 

(y) in Chapter 28, for heading No. 28-29, the following heading shall 
be substitutwi, namely:— 

••28'29 CHLORATES AND PERCHLORATES; 

BROMAtBS AND PERBROfMATES; 
lODATES AND PERI 6 DATBS 

2829’10 —Potasiiura Chlorate Rs. lOO per kilogram 

2829.90 —Other lj%" 
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id) in Chapter 34, for sub-heading No; . 3401-11 and 3401.12, 

the following sub-heading shall be substituted, namely ;— 

“3401.10 —Soap in any form 25%”; 

( 5 ^ in Chapter, 52 — 

(a) for sub-heading Nos. 5206 . 32 , 5306 . 33 , 5206 . 34 , 5206.35 and 
5206 . 36 , the following sub- headings shall be substituted, namely 

“3206.32 -Of value exceeding rupees five but not 

exceeding rupe^ ten pn square metre 20 paise per square metre 


5206J3 

—-Of value exceeding rupees ten but not 

exceeding rupees fifteen per square metre 30 Paise per square metre 

3206.34 

—Of value exceeding rupees fifteen but 
not exceeding rupees twenty-five per 
square metre 

80 paise per square metre 

5206.33 

——Of value exceeding rupees twenty-five but 
not exceeding rupees fifty per square 
metre 

8% 

5206.36 

-Of value exceeding rupees fifty per squ¬ 
are metre 

8%"; 


(b) for sub-heading Nos. 5206.37, 5206.38, 5206.39 and 5206.S0, 

the following sub-headings shall be substituted namely 


“-Other fabrics 


3206.91 

——Of value not exceediug rupees fifteen 



per square metre 

50 paise per squsrs metre 

5206.92 

-Of value exceeding rupees fifteen but 

not exceeding rupees twenty-five per 

80 paise per square metre 


square metre 

5206.93 

-Of value exceeding rupees twenty-five 

but not exceeding rupees fifty per squ- 


are metre 

8% 

5206.94 

-Of value exceeding rupees fifty per squ- 

8%"; 


are metre 


(c) for heading No, 52.09 the following heading shall be substituted 
namely:- , 

“52.09 cotton fabrics,— 

(o) WOVEN, 

(b) SUBJECTED TO THE PROCESS OF 
BLEACHINQ, MERCERISING, 

DYEING. PRINTTNO. WATER¬ 
PROOFING. SHRINKPROOFING. 

ORG>d4DIE PROCESSINO OR 
ANY OTHER PROCESS OR ANY 
TWO OR MORE OF THESE PRO¬ 
CESSES, 

(c) CONTAINING (1) COTTON. AND 

01) POLYESTER STAPLE FIBRE 
OR POLYESTER FILAMENT YARN, 

OR BOTH (BUT NOT CONTAINING 
ANY OTHER TEXTILE MATERIAL), 

AND 

(d) IN WHICH THE PROPORTION OF 

POLYESTER STAPLE FIBRE OR 
FILAMENT YARN OR BOTH IS 
MORE THAN 40% BY WEIGHT 
OF THE TOTAL FIBRE CONTENT 

3209.10 —Of value not exceeding rupees twenty-five 

per square metre Nil 

3209.20 ^Of value exceeding rupees twenty-five per 

square metre M/”; 
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(d) for sub-heading Nos, 5210.20 and 5210.30, 
heading shall be substituted, namely:— 

'tbe following sub- 

”5210.20 

-Of value exceeding rupees twenty-five per 
square metre 

Mr’; 

«0 in Chapter 54, for sub-heading No. 5412.30, 
heading shall be substituted, namely:— 

the following sub- 

“5412.30 

-Of value exceeding rupees fifty but not 
exceeding rupees one hundred per square 
metre 

NII 

5412.40 

-Of value exceeding rupees one hundred 
per square metro 

Nil"; 

( 7 ) in Chapter 55 ,— 


(a) for heading Nc. 55.08, the following beading 
namely;— 

shall be substituted 

" 35.08 

FABRICS OF MAN-MADE STAPLE 
FIBRES. EXCLUDING FABRICS 
COVERED UNDER HEADING 
NOS. 55.11 AND 55.12,— 



(a) WOVEN ON LOOMS OTHER THAN 
HANDLOOMS, AND 



(6) SUBJECTED TO THE PROCESS OF 
BLEACHING, DYEING. PRINTING, 
SHRINKPROOFING. STENTER- 

INO, HEAT-SETTING, CREASE- 
RESISTANT PROCESSING OR ANY 
OTHER PROCESS OR ANY TWO 
OR MORE OF THESE PROCESSES 
WITH THE AID OF POWER OR 
STEAM 


3508.10 

-Of value not exceeding rupees ten pet 
square metre 

NU 

5508.20 

-Of value exceeding rupees ten but not ex¬ 
ceeding rupees twenty per square metre 

mi 

3508.30 

-Of value exceeding rupees twenty but not 
exceeding rupees twenty-five per square 
metre 

mi 

5508.40 

-Of value exceeding rupees twenty-five but 
not exceeding rupees fifty per square metre 

Na 

5508.50 

-Of value exceeding rupees fifty but not ex¬ 
ceeding rupees one hundred per square 
metre 

Nil 

5508.60 

•Of value exceeding rupees one hundred 
per square metre 

ml; 

(f») for sub-heading Nt. 5511.13, the following 
bo substituted, namely;- 

sub-headiuf 

••5511.13 

- -Of value exceeding rupees fifty but not 
exceeding rupees one hundred per square 
metre 

w 

5311.14 

- -Of valne exceeding rupees one hundred 
per square metre 

Nil 
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(c) for sub-heading No. 5511.29, the following sub-headings shall 
be substituted, namely:— 

"5311.28 - 'Other fabrics of value exceeding rupees 

fifty but not exceeding rupees one hun¬ 
dred per square metre Nil 

5311.29 - -Other fabrics of value exceeding rupees 

one hundred per square metre Nil"; 

(d) for sub-heading No. 5512.13, the following sub-headings shall 
be substituted, namely;— 

"3312.13 - -Of value exceeding rupees fifty but not 

exceeding rupees one hundied per square 
metre Nil 

5312.14 ' -Of value exceeding rupees one hundied 

per square metre Nil”; 


(e) for sub-heading No. 5512.29, the following sub-headings shall 
h« sutstituted, namely;— 

“3312,28 - -Otbw fabncs.of valof exceeding rup«s 

fifty but not exceeding rupees one hun¬ 
dred per square metre Nil 

3312.29 ■ -Other fabrics of value exceeding rupees 

one hundred per square metre Nil*'; 

(8) in Chapter 69, for sub-heading No. 6906.10, the following sub-heading 
shall bo substituted, namely;— 


"6906.10 --Glazed tiles 50%"; 

in Chapter 84, after sub-heading No. 8414* 10, the following sub¬ 
heading shall be inserted, namely;— 


•‘8414.20 --Electric fans 15%pllij 

Rs. 100 per fan"; 

(lo) in Chapter 85, for heading No. 85,40, the following shall be substi¬ 
tuted, namely:— 


"83.40 THERMIONIC, COLD CATHODE OR 

PHOTO-CATHODa VALVES AND 
TUBES CFW EXAMPLE, VaCUDM 
OR VAPOUR OR GAS FILLED VALVES 
AND TUBES. MERCURY ARC RECTI- 
FYD40 VALVES AND TUBES, GATJIODB- 
RAY TUBES, laLEVlSION CAMERA 
TUBBS) 


-Cathode-Ray television picture, tubes: 


8540.11 

- -Colour 

Rs. 

600/- per tube 

8540.12 

- -Black and White 

Rs. 

150/- per tube 


13 V 


1540.90 


■Other 
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THE FOURTH SCHEDULE 


{See section 99) 
PART I 


In the First Schedule to the Additional Duties of Excise Act— 

in sub-heading No. 1701.39, for the entry in column (4), the entry 
“R.S- 36 per quintal” shall be substituted; 

(a) in heading No. 24.04, in column (3), in the portion dccurring before 
sub-heading No. 2404.11, for the words “-Smoki^ mixtures of tobacco for 
pipes and cigarettes”, the words “-Smoking nlSJures of tobacco for pipes 
and cigtirettes; cut-tobacco” shall be substituted; 


(S) sub-heading No. 2404.32 shall be renumberod as sub-heading No, 
2404.39; 

(4) in sub-heading No. 5206.20^ in column (4), for the words, abbreviation 
and figures “sub-heading Nos. 5206-31 to 5206.39 and 5206.90”, the words 
abbreviation and figures “sub-heading Nos. 5206.31 to 5206.36 and 5206.91 
to 5206 . 94 ” shafi be substituted ; 

( 5 ) in sub-heading No. 5206.32, for the entry in column (3), the entry 
“- -Of value exceeding rupees five but not exceeding rupees ten per squarbtttctrt” 
shall be substituted; 


(tf) in sub-heading No. 5206.33, for the entry in column (3), the entry 

-Of vklue e^tCeeding rupees ten but not exceeding rupties fifteen per square 
metre” shall bo substituted; 

( 7 ) in sub-heading No. 5206.34, for the entry in column (3), the entry 

- Of value exceeding rupees fifteen but not exceeding rupees twenty-five per 
square metre” shall be substituted; 

(8) in sub-heading No. 5206.35, for the entry in column (3), the entry 
,,- -Of valpe exceeding rupees twenty-five but not exceeding rupees fifty per 
square metre” shall be substituted; 

(p) in sub-heading No. 5206.36, for the entry in column (3), the entry 

-Of vahle,exceeding rupees fifty per square metre” shall be substituted; 

(jo) in sub-heading Nq. 5207.20, in column (4), for the words, abbreviation 
knd fibres “sub-heading Nos. 5206.31 to 5206-39 and 5206-90”, the words, 
abbreviation and figures “sub-heading Nos. 5206.31 to 5206,36 and 5206.91 
to 5206.94” shall be substituted; 

(ji) in sub-heading Nos. 5207.90 and 5208.19, for the entry in column 
(4), the entry “Fifty per cent, of the duty leviable under sub-heading Nos, 
5206.31 to 5206.36 and 5206.91 to 5206.94, as the case may be, depending upon 
the average count of the yarn in the fabric and the value per square metre of 
the fabric” shall be substituted; 

(/a) in sub heading Nos. 5208.22 and 5208.29, in column (4), for the 
words, abbreviation and figures “sub-heading Nos. 5206-31 to 5206.39 and 
5206.90”, the words, abbreviation and figures “sub-heading Nos. 5206.31 to 
3206.36 and 5206.91 to 5206.94” shall be substituted ; 

(is) in sub-heading Nos. 5211.10 and 5211.20, for the entry in column 
( 4 ), the entry “13 %” shall be substituted; 
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{ 14 ) sub^hcading Nos. 5511.27 and 5511.28 shall be renumbered as 
sub-heading Nos. 5511.26 and 5511.27 respectively; 

{IS) sub-heading Nos. 5512.27 and 5512-28 shall be renumbered 
as sub^hoading Nos. 5512,26 and 5512.27 respectively. 

FART n 


Heading 

No. 

Sub-heading 

No. 

Description of goods 


Rate of additional doty 

0) 

(2) 

(3) 


(4) 


In the First Schedule to the Additional Duties of Excise Act,— 


(j) after sub-beading No. 2404.12, the following sub-heading shall 
be inserted, namely:— 

"2404 13 - .Cut-f|^l|pcco NiP'-, 

(a) for sub-heading Nos. 2404.41 and 2404.42, tie fcllowlng shall be 
substituted, namely:— 

‘ - Chewing tobacco including preparations 
commonly known as “Khara Masala", 

"Kimam’\ "Dokta”. "Zarda”, "Sukha" 
and “Suiti" : 

2404.41 -Bearing a brand name 10%'; 

( 3 ) for the portion occurring after sub-heading No. 2404.49 and 
sub-heading Nos. 2404.51 and 2404.52, the following sub-heading shall be 
substituted, namely: — 

"2404.50 -Snuff of tobacco 10%”; 

( 4 ) for sub-heading Nos. 5206 37, 5206.38, 5206.39 and 5206.90, the 
following sub-headings shall be substituted, namely — 

“-Other fabrics : 

5206.91 -Of value not exceeding rupees fifteen 

per square metre 10% plus Rs. 5 per 

square metre 

5206.92 -Of value exceeding rupees fifteen but 

not exceeding rupees twenty-five per 

square metre 10% plus Rs. 5 per 

■qunre metre 

5206.93 -Of value exceeding rupees twenty-five 

but not exceeding rupees fifty per 

square metre 10% plus Rs. 5 per 

square metre 

5206.94 -Of value exceeding rupees fifty per 

sqaure metre 10% plus Rs. 5 per 

square metre”; 

(y) for heading No. 52 09, the following heading shall be substituted, 
namely:— 

••52.09 COTTON FABRICS,— 

(a) WOVEN, 

(b) SUBJECTED TO THE PROCESS OF 
BLEACHING. MERCERISING. 

DYEING, PWNTING. WATER- 

proofinO, shrinkproofing, 

ORGANDIE processing OR 
ANY OTHER PROCESS OR ANY 
TWO OR MORE OF THESE PRO¬ 
CESSES, 
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(c) containing G) COTTON, AND 
(in POLYESTER STAPLE FIBRE 
OR POLYESTER FILAMENT YARN. 
OR BOTH (BUT NOT CONTAIN¬ 
ING ANY OTHER TEXTILE 
MATERIAL), AND 


(rf) IN WHICH THE PROPORTION OF 
POLYESTER STAPLE FIBRE OR 
FILAMENT YARN OR BOTH IS 
MORE THAN FORTY PER CENT. 

BY WEIGHT OF THE TOTAL 
FIBRE CONTENT 

5209.10 -Of value not exoeeding rupees twenty-five 

per square metre 10% plus Rs. 5 pet 

square metre 

5209.20 -Of value exceeding rupees twenty-five per 

square metre 10% plus Rs. 5 per 

square metre"; 

(6) for sub-heading Nos. 5210.20 and 5210.30, the following sub-heading 
shall ^ substituted, namely:— 

“5210' 20 —Of value exceeding rupees twenty-five per 

square metre 10% plus Rs. 5 per 

square metre"; 

( 7 ) for heading No. 54.09, the following heading shall be substituted, 
namely:— 

‘*54-09 FABRICS OF MAN-MADE FILAMENT 

YARN (INCLUDING FABRICS OBTAIN¬ 
ED FROM materials OF HEAD- 
INO NOS. 54' 06 AND 54 07 BUT EX¬ 
CLUDING FABRICS COVERED UNDER 
HEADING NO. 54.12),— 

(<i) WOVEN ON LOOMS OTHER THAN 
HANDLOOMS, AND 

{b) SUBJECTED TO THE PROCESS OF 
BLEACHING, DYEING, PRINTTNG, 

SHRINKPROOFING. STTEN- 

TERING, HEAT-SETTING, CRE¬ 
ASE-RESISTANT PROCESSING 
OR ANY OTHER PROCESS OR 
ANY TWO OR MORE OF THESE 
PROCESSES WITH THE AID OF 
POWER OR STEAM 

540R 10 -Of value not exceeding rupees too per 

square metre 10% plus Ra. 5 per 

square metre 

5409- 20 -Of value exceeding rupees ton but not ex¬ 
ceeding rupees twenty per square metre 10% plus Rs. 5 per 

square metre 

5409' 30 -Of value exceeding rupees twenty but not 
exceeding rupees twenty-five per square 

metre 10% plus Rs. 5 per 

square metre 

5409- 4f -Of value exceeding rupees twenty-five but 

not exceeding rupees fifty per square metre 10% plus Ra. 5 per 

square metre 

5409- 50 -Of value exceeding rupees fifty but not ex¬ 
ceeding rupees one hundn^ per square 
metre 15% 

5409- 60 -Of value exceeding rupees one hundred per 

square metre 20%”; 
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( 2 ) 


(3) 


(4) 


(^S) for sub-headi;ig 1^9- 5412.30, the follo]ving sub-headings shall be 
substituted, namely:— 


“5412 30 

-Of value oxoepding rupees fifty but not 
exceeding rupees ode hundred ppr 
square metre 

15% 

5412’40 

-Of value exceeding rupees one hundred 
per square inette 

20%"; 

(p) for heading No. 55.08, the following heading shall be substituted, 
nanujly:— 

“55*08 

FABRICS OF MAN-MADE STAPLE 
FIBRES (EXCLUDING FABRICS CO¬ 
VERED UNDERHEADINGNOS.5511 
AND 55-12),— 



(o) WOVEN ON LOOMS OTHER THAN 
HANDLOOMS. AND 



(« SUBJECT^ TO THE PROCESS OF 

Bleaching, dveino, PR NtiNO. 

SHRINKPROOFING, STENTBR- 

ING, HEAT-SETTING. CREASE- 
RESerrANT PROCElffilNQ OR 

ANY OTHER PROCESS OR ANY 
TWO OR MORE OF THESE PRO¬ 
CESSES WITH THE AID OF POW¬ 
ER OR JfTEAM 


5308-10 

-Of value not exceeding rupees ten per 
squaw metre 

lay^plus Rs. 5 per 
square metre 

5508'20 

-Of value exceeding rupees ten hut not 
exceeding rupees twenty per square metre 

\0y,plu3 Rs. 5 per 
square metre 

5508-30 

-Of value exceeding rupees twenty but not 
exceeding rupees twiehty-five per s()uare 
nwtre 

10% plus Rs. 5 per 
square metrej 

5508-40 

-Of value exceeding rupees twenty-five but 
not eXodedihg rupees fifty per square pietre 

10% plus Rs. 5 per 
square metre 

5508-50 

-Of value exceeding rupees fifty but not 
exceeding rupees one hundred per Square 
nsotre 

15% 


-Of -value exceeding rupees one hundred per 
square nrotre 

20%“; 

(lo) for sub-heading No. 5511.13, the following sub-headings shall be 
substituted, namely:— 

“551M3 

- -Of value exceeding rupees fifty but not 
exceeding rupees one hundred petr square 
metre 

15% 

5511-14 

- -Of value exceeding rupees one hundred 
per square metre 

20%”; 

(ri) for sub-heading No. 5511.29, the following sub-headings shall be 
substituted, namely:— 

“5511-28 

- -Other fabrics of -value exceeding rupees 
fifty but not excreditrg rupees one hundred 
per square metre 

15% 
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5511 ■ 29 - -Other fabrics of value exceeding rupees one 

hundred per square metre 20 %'*; 

(f3( for sub-heading No. 5512.13, the following sub-headings shall bo 
substituted, namely: -- 

'‘5512-13 - -Of valu exceeding rupees fifty but not 

exceeding rupees one hundred per square 
metre 15% 

5512' 14 - -Of value exceeding rupees one hundred 

per square metre 20%”; 

( 13 ) for sub-hoading No. 5512,29, the following sub-hcading.s shall be 
substituted, namely;— 

“5512’ 28 - -Other fabrics of value exceeding rupees 

fifty but not exceeding rupees one hun¬ 
dred per square metre 15 % 

5512’ 29 - -Other fabrics of value exceeding rupees 

one hundred per square metro 20 %**. 
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STATEMENT OF OBJECTS AND REASONS 

The object of the Bill is to give effect to the financial proposals of the 
Central Government for the financial year 1987-88. The notes on clauses 
explain the various provisions contained in the Bill. 

New Delhi; RAJIV GANDHI. 

The 28th February, 1987. 


PRESIDENT’S RECOMMENDATION UNDER ARTICLES 117 AND 
274 OF THE CONSTITUTION OF INDIA 

[Copy of letter No. F. 3 (1)-B (D)/87, dated the 28th February, 1987 
from Shri Rajiv Gandhi, Prime Mini.ster and Minister of Finance, to the 
Secrelary-General, Lok Sabha.] 

The President, having been informed of the subject matter of the 
proposed Bill, recommends under clause (1) of article 117, read with 
clause (1) of article 274, of the Constitution of India, the introduction of 
the Finance Bill, 1987, to the Lok Sabha. 

2. The Bill will be introduced in the Lok Sabha immediately after the 
presentation of the Budget on the 28th February, 1987, 
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NOTES ON CLAUSES 

Clause 2, read with the First Schedule, to the Bill, seeks to prescribe 
the rates at which income-tax is to be levied on income chargeable to tax 
for the assessment year 1987-8fl. Further, it lays down the rates at 
which tax is to be deducted at source during the financial year 1987-88 
from incomes subject to such deduction under the Income-tax Act; and 
the rates at which “advance tax” is to be paid and tax is to be calculated 
and charged in special cases for the financial year 1987-88. 

Rates, oj income-tax jor the assessment year 1987-88: 

Part I of the First Schedule to the. Bill specifies the rates of income-tax 
on incomes liable to tax for the assessment year 1987-88. These rates 
are the same as those specified in Part III of the First Schedule to the 
Finance Act, 1986 for the purposes of deduction of tax at source from 
“Salaries” and for computation of “advance tax” payable during the 
financial year 1986-87. 

Rates far deduction oj tax at source during the financial year, 1987-88 
j’rora income other tlmn ‘‘Salaries”; 

Part II of the First Schedule to the Bill specifics the rates at which 
income-tax is to be deducted at source during the financial year 1987-88 
from incomes other than “Salaries" and retirement annuities under 
section 80E(9) of the Income-tax Act. 

During the financial year 1987-88, certain new categories of incomes 
will be subject to deduction of tax at source. Incomeg earned by any 
person who is resident in India, inter alia, by way of fees for professional 
seiwices, royalty, fees for technical services, commission or brokerage 
paid by persons other than individuals and Hindu undivided families, will 
now be liable to deduction of tax at source if such incomes exceed certain 
monetary limits. The rate of deduction of tax on these Incomes is pro¬ 
posed at twenty per cent, in the case of any person who is resident and 
who is not a company. In the case of such incomeg accruing to domestic 
companies, the rate of deduction of tax at source is proposed at twenty- 
five per cent. In the case of such incomes accruing to any person who 
is not a resident and who is not a company, the rate of deduction of tax 
is proposed at thirty per cent, or the income-tax in respect of the income 
computed at the rates prescribed in Sub-Paragraph 1 of Paragraph A of 
Part III of the First Schedule, as if such income had been the total in¬ 
come, whichever is higher. 

Income by way of rent will also be subject to deduction of tax at 
source if such rent is paid by persons other than individuals and Hindu 
undivided families. The rate of deduction of tax at source on the in¬ 
come earned by any person who is a resident in India or a domestic com¬ 
pany is proposed at ten per cent, if such income exceeds thirty-six 
thousand rupees but does not exceed forty-eight thousand rupees. The 
rate of deduction of tax in such cases Is proposed at twenty per cent, in 
a case where income by way of rent exceeds forty-eight thousand rupees. 
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In case of a person who is not resident in India aJid who ig not a company, 
the tax deductible at source will be the tax at these rates or the income- 
tax as computed at the rates prescribed in Sub-Paragraph I of Paragraph 
A of Part III of the First Schedule, whichever is higher. 

Payments made by any Government or a local authority or a public 
aector corporation or any company to any person resident in India or 
a domestic company for supply of goods will be subject to deduction of 
tax at source at the rate of five per cent. In the case of such income 
accruing to any person who is not a resident and who is not a company, 
the rate of deduction of tax is proposed at five per cent, or income-tax 
computed at the rates prescribed in Sub-Paragraph I of Paragraph A of 
Part III of the First Schedule as if such income had been the total income, 
whichever is higher. 

In the case of any company which is not a domestic company, the rates 
of deduction of tax at source in respect of dividends payable by any 
domestic company or interest or royalty or fees for technical services or 
interest payable on tax-free security remain unchanged. The rate of de¬ 
duction of tax in respect of any other income accruing to such a company 
is proposed to be retained at sixty-five per cent. 

for deduction of iox at source from “Salaries" and retirement 
annuities, computation of “advance tax’’ and charging of income-tax 
in special cases during the financial year 1987-88: 

Part III of the First Schedule to the Bill specifies the rates at which 
income-tax is to be deducted at source from “Salaries” and retirement 
annuities referred to In section 80E(9) of the Incomertax Act and also 
the rates at which “advance tax” is to be paid and income-tax is to be 
calculated or charged in special cases for the financial year 1987-88. 

The basic rates of income-tax are the same as those specified in Part 
I of the First Schedule to the Bill for the assessment of income liable 
to tax for the aesessraent year 1987-88. 

Clause 3 seeks to amend section 2 of the Income-tax Act relating to 
definitions. 

Under the existing provisions of sub-clause (e) of clause (22) of 
section 2, any payment by way of advance or loan by a company, not 
being a company In which the public are substantially interested, to a 
shareholder who has substantial interest in the company, Is includible as 
a dividend. 

Sob-clause (a) of this clause, seeks to secure that any payment by 
Way of advance or loan to any shareholder or to any concern in which 
the shareholder Is a member or a partner and in which he has a substan¬ 
tial Interest shall be includible as dividend. 

The expression “concern”, for the purposes of this provision, means 
a Hindu undivided family or a firm or an association of persons or a body 
Qi individuals or a company. Further a person shall be deemed to have 
a substantial interest in a concern, other than a company, if such person 
is at any time during the previous year beneficially entitled to not less 
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than twenty per cent, of the income of such concern. In relation to a 
company, the provisions of clause, (32) of section 2 will apply. 

Sub-clause (b) seeks to insert a new sub-clause (x) in clause (24) 
of this section. 

The proposed amendment seeks to provide, that any sum received by 
the assessee from his employees as contributions to any fund for the 
welfare of such employees will be included in the income of the assessee. 

Sub-clause (c) seeks to insert two new clauses (2;9A) and (29B). 

New clause (29A) seeks to define “long-term capital asset” to mean 
a capital asset which is not a short-term capital asset. New clause (29B) 
seeks to define the expression “long-term capital gain” as a capital gain 
arising from the transfer of a long-term capital asset. 

Sub-clause (d) seeks to insert a new clause (36A) in this section with 
effect from the 1st day of April, 1987. 

Tlie proposed amendment seeks to define “public sector company” to 
mean any corporation established by or under any Central, State or Pro¬ 
vincial Act or a Government company within the meaning of section 617 
of the Companies Act, 1956. 

Sub-clause (e) seeks to amend clause (42A) of this section. 

Under the existing provisions, a “short-term capital asset” means a 
capital asset held by an assessee for thirty-six months or less, immediately 
preceding the date of its transfer. 

The proposed amendment seeks to provide that in the case of a share 
held in a company, the share shall be treated as a short-term capital 
asset if it is held by the assessee for twelve months or less, immediately 
preceding the date of its transfer. 

Sub-clause (f) of this clause seeks to insert a new clause (42B) in this 
section which defines the expression “short-term capital gain” to mean 
capital gain arising from the transfer of a short-term capital asset. 

Sub-clause (g) of this clause seeks to insert two new sub-clauses 
in clause (47) of this section which deals with the definition of the 
expression “transfer”. Sub-clause (v) refers to any transaction involv¬ 
ing the allowing of the po.ssession of any immovable property to be 
taken or retained in part performance of a contract of the nature re¬ 
ferred to in section 53A of the Transfer of Property Act, 1882 to be a 
transfer, while sub-clause (vi) includes any transaction which has the 
effect of transferring or enabhng the enjoyment of any immovable pro¬ 
perty also as a transfer. 

The expression “immovable property”, occurring in these two new 
sub-clauses, will have the same meaning as in clause (d) of section 
269UA of the Act. 

These amendments [other than amendment by sub-clause (d)] wIU 
take effect from 1st April, 1988 and will, accordingly, apply in relation 
to the assessment year 1988-89 and subsequent years. 
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Clause 4 seeks to amend section 10 of the Income-tax Act. 

Sub-clause (a) of this clause proposes to insert a new clause (IOC) 
In this section. Under the proposed amendment, any payment received 
by an employee of a public sector company at the time of his voluntary 
retirement in accordance with any scheme which the Central Govern¬ 
ment may^ having regard to the economic viability of the public sector 
company and other reievant circumstances, approve in this behalf, shall 
be exempt from tax. 

This amendment will take effect from 1st April, 1987 and will, accord¬ 
ingly, apply in relation to the assessment year 1987-88 and subsequent 
years. 

Sub-clause (b) seeks to amend clause, (15) of this section. 

Under.the existing provisions, interest on deposits in the Post Office 
Savings Banks and bonus in respect of deposits under the Post Office 
Savings Bank (Cumulative Time Deposits) Rules, 1959 are exempt from 
tax, Similarly, interest in a Public Account of the nature referred to 
in item (3) in the Table below rule 3 of the Post Office Savings Banks 
Rules, 1965 is exempt up to a specified limit. The Post Office Savings 
Bank (Cumulative Time Deposits) Rules, 1959 and the Post Office Savings 
Banks Rules, 1965 were substituted by the Post Office Cumulative Time 
Deposit Rules, 1981 and the Post Office Savings Accoimt Rules, 1981, res¬ 
pectively. The proposed amendments in sub-clause (i) of this clause 
seek to substitute references to these rules currently applicable, for the 
references to the rules which are no longer in force. 

These amendments will take effect retrospectively from 1st April 
1983, and will, accordingly, apply in relation to the as.sessment year 
1983-84 and subsequent years. 

Sub-clause (ii) seeks to insert a new item in sub-clause (iv) of clause 
(15) of this section. 

This amendment seeks to provide that interest payable by public sec¬ 
tor companies on certain specified bonds and debentures will not form 
part of the aseessee’s total income subject to such conditions, including 
the condition that the holder of such bonds or debentures registers his 
name and his holding with that company, ag may be specified by the 
Central Government by notification in the Official Gazette. 

This amendment will take effect from 1st April, 1987 and will, accord¬ 
ingly, apply in relation to the assessment year 1987-88 and subsequent 
years. 

Sub-clause (c) seeks to amend clause (17) of this section. 

Under the existing provisions, daily allowance received by Members 
of Parliament and members of any State Lgislature or committees 
thereof is exempt from tax. In addition, in the case of Members of 
Parliament, all other allowances, not exceeding twelve hundred and fifty 
rupees per month, and in the case of members of State Legislature, an 
amount not exceeding six hundred rupees per month, as may be notified 
by the Central Government in the Official Gazette) are exempt from tax. 
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The proposed amendment seeks to provide that in the case of Members 
of Parliament any allowance received under the Members of Parliament 
(Constituency Allowance) Rules, 1986 shall, in addition to the daily 
allowance, be exempt from income-tax. 

This amendment will take effect retrospectively from 1st April, 1986 
and will, accordingly, apply in relation to the assessment year 1986-87 
and subsequent years- 

Clause 5 seeks to amend section lOA of the Income-tax Act relating 
to special provision in respect of newly established industrial undertak¬ 
ings in free trade zones. 

Under the existing provisions of the section, any profits and gains of 
an industrial undertaking engaged in the manufacture or production of 
articles, or things in a free trade zone are exempt from ta.\ for a certain 
number of years. Tlie proposed amendment seeks to clarify that the, 
manufacturing activity will also iiuclude the activities of processing, 
assembling or recording of programmes on any disc, tape, perforated 
media or other information storage device for the purposes Of the said 
provisions. 

This amendment will take effect retrospectively from 1st April, 1981 
and will, accordingly, apply in relation to the assessment year 1981-82 
and subsequent years. 

Clause 6 seeks to amend section 27 of the Income-tax Act which defines 
“owner of house property”. 

The amendment seeks to enlarge the meaning of “owner of building” 
given in clause (iii) by providing that a person who comes to have control 
over the property by virtue of the transactions as are referred to in 
clause (f) of sub-section (2) of section 269UA, will also be deemed to be 
the owner of the property. The amendment also seeks to enlarge the 
applicability of this clause to a company or other association of persons. 

This amendment will take effect from 1st April, 1988 and will, accord¬ 
ingly, apply in relation to the assessment year 1988-89 and subsequent 
years. 

Clause 7 seeks to amend section 32AB of the Income-tax Act relating 
to Investment deposit account. 

Sub-clause (a) seeks to amend sub-aection (1) of section 32AB to 
clarify that the deduction under that sub-section shall be allowed in 
re.spect of the profits and gains of eligible business or profession computed 
before loss, if any. brought forward from earlier' years is set off under 
section 72 of the Income-tax Act. Further, in a case where the eligible 
business or profession is carried on by a firm or an association of persons 
or a body of individuals, deduction shall not be allowable in the case of 
its p.artner or member. 

Sub-clause (b) .seeks to insert definition of the terms “new ship” 
“new aircraft”, “new machinery or plant” and “Tea Board”. 

Sub-clause (c) seeks to amend sub-section (.8) to clarify that the 
profits of eligible business or profession as eomputed in accordance with 
the provisions of clause (a) of sub-section Ci) shall be the profits before 
{Igduttitig, int^r alia, the amount of income-tax paid or payable or any 
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provision therefor if such amounts are debited to the profit and loss 
account. 

Sub-clause (d) seeks to insert new sub-sections (5A) and (5B). It 
Is proposed to provide that amounts deposited in accordance with the 
schemes framed or approved under sub-section (t) shall not be permitted 
to be withdrawn before the expiry of a period of five, years from the 
date of deposit except in cases of (a) closure of business, (b) death of 
the assessee, (c) partition of a Hindu undivided family, (d) dissolution 
of a firm, (e) liquidation of a company and (f) in such other circumstance 
as may be speciBod in the scheme. 

The proposed suh-section (5B) .seeks to clarify that where any ex¬ 
penditure in respect of which a deduction is allowable under other pro¬ 
visions of the Income-tax Act, is met wholly or partly by utilising the 
amounts standing to the credit of the assessee in the deposit account, in 
respect of which a deduction I 3 allowed under sub-section (1) of section 
32AB, then such expenditure shall be reduced by the amounts so utilised. 

Sub-clause (e) amends sub-section (G) to provide that the amount 
standing to the credit of the assessee in the deposit account may be 
utilised in accordance with, and within the time specified in, the scheme. 

These amendments will take effect from 1st April, 1987 and will, 
accordingly, apply in relation to the assessment year 1987-88 and subse¬ 
quent years. 

Clause 8 seeks to amend sub-section (5) of section 33AB of the Income- 
tax Act relating to Tea Development Account. 

The proposed amendment seeks to provide that the provisions of the 
section shall apply only in relation to assessment years 198C-87 and 
1987-88. 

This amendment will take effect from 1st April, 1988. 

Clause 9 seeks to insert a new clause (va) in sub-section (1) of 
section 36 of the Income-tax Act relating to certain deductions allowed 
under the Act. 

The proposed amendment seeks to provide that deductions in respect 
of any Sum, received by the assessee as contribution from his employees 
teweudn any welfare fund of such employees will be allowed only if such 
sum is credited by the assessee to the employee’s account in the relevant 
fund on or before the due date. “Due date’’ for the purposes of this 
section will mean the date by which the asse.ssee is required as an em¬ 
ployer to credit such contribution to the employee’s account in the rele¬ 
vant fund under the provisions of any law or term of contract of service 
or otherwise. 

This amendment will take effect from 1st April, 1988 and will, accord¬ 
ingly, apply in relation to the assessment year 1988-89 and subsequent 
years. 

Clause 10 seeks to amend section 43B of the Income-tax Act relating 
to allo-syability of certain expenses only on aptual payment, 
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It is proposed to insert two provisos. The hi'st proviso seeks to pro¬ 
vide that the section shall not apply to any sum referred to in clause (a) 
if the sum is actually paid on or before the date-bn which the return of 
Income is due to be furnished under sub-section (1) of section 139 for 
the previous year in which the liability to pay such sum was incurred. 
The second proviso seeks to provide that no deduction shall be allowed 
in I'egard to the sum referred to in clause (b) unless such sum has 
actually been paid during the previous year on or before the due date. 
The due date for the purposes of this proviso shall be the due that as 
under Expla,nation to clause (va) of sub-section (1) of section 36. 

This amendment will take effect from IsL April, 1988 and will, accord¬ 
ingly) apply in relation to the assessment year 1988-89 and subsequent 

Clause 11 seeks to insert a new section 44BB in the Income-tax Act. 

Under the proposed provisions, the income of an assessee engaged in 
the business of providing services and facilities in connection with, or 
supplying plant and machinery on hire used or to be used in, the ex¬ 
ploration for and exploitation of mineral oils will be determined at 10 
per cent, of the aggregate of certain amounts. The amounts in respect 
of which the provisions will apply would be the amounts paid or payable 
to the assessee or to any person on his behalf, whether in or. out of India, 
on account of the provision of services or facilities in connection with, 
or the supply of plant and machinery on hire used or to be used in the ex¬ 
ploration for and exploitation of mineral oils in India, The amount will 
also include the amounts received or deemed to have been received in 
India by or on behalf of the assessee on account of such services or 
facilities or the .supply of plant and machinery on hire in respect of the 
exploration for and exploitation of mineral oils outside India. 

This amendment will take retrospective effect from 1st April, 1983 
and will, accordingly, apply in relation to the assessment year 1983-84 
and subsequent years. 

Clause 12 seeks to insert a new section 44BBA in the Income-tax Act 
to provide for determination of income at a flat rate of receipts in the 
case of a non-resident engaged in the business of operation of aircraft. 

Under the existing provisions, the income of a non-resident engaged 
in the business of operation of aircraft is computed after allowing deduc¬ 
tions for all expenses and statutory deductions like depreciation, etc. 
The new section seeks to provide that the income from such busmess 
shall be computed at a flat rate of live per cent, of the amount received 
or receivable by or on behalf of the asvsessee for carriage of passengers, 
live-stock, mail or goods from any place in India and the amount received 
or deemed to be received in India on account of such carriage from any 
place outside India. 

This amendment will take effect from 1st April, 1988 and will accord- 
lAgly, apply in relation to the assessment year 1988-89 and subsequent 
years. 

Clause 13 seeks to amend section 45 of the Income-tax Act relating 
to capital gains. 
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Sub-clause (a) seeks to amend sub-section (1) to include references 
to new aectioi^ 54G and 54H. 

Sub-clause (b) seeks to insert new sub-sections (3), (4), (5) and an 
Explanation, New sub-sections (3) and (4) seek to provide that profits 
or gains arising from the transfer of a capital asset by a partner to a firm 
or by a member to an association of persons or body of individuals shall 
attract capital gains tax. New sub-section (5) seeks to provide that the 
Initial compensation awarded or determined or approved op compulsory 
acquisition of property shall be deemed to be assessee’s income of the 
previous year in which the transfer took place. In case any enhanced 
compensation is received subsequently, the compensation so received 
will be charged to tax as capital gains of the year in which such amount 
is received. 

Explanation to this section clarifies, inter alia, that in case of enhanced 
compensation received, the cost of acquisition and improvement shall be 
taken to be nil. It also seekg to clarify that if due to the death of the 
original transferee or for any other reason enhanced compensation is 
received by any other person, it shall be deemed to be the income of the 
actual recipient. 

"piese amendments will take effect from 1st April, 1988 and will, 
accordingly, apply in relation to the assessment year ,1988-89 and subse¬ 
quent years. 

Clause 14 seeks to omit clause (ii) of section 47 of the Income-tax 
Act relating to transactions not regarded as transfer, 

Under the existing provisions, any distribution of capital assets on the 
dissolution of a firm, body of individuals Or other association of persons 
is not regarded as a transfer. Consequent upon the amendments being 
made to section 45, the provisions of clause (ii) of section 47 are being 
omitted. 

This amendment will take effect from 1st April, 1988 and will, accord- 
spply hi relation to the assessment year 1988-89 and subsequent 

years. 

Clause 15 seeks to substitute a new section for section 48 relating to 
mode of computation and deductions. 

Under the existing provisions, capital gain is computed by deducting 
from the consideration received as a result of the transfer of the capital 
asset, expenditure Incurred in connection with such transfer, the cost of 
acquisition of the asset and the cost of improvement thereto. In addition 
to the aforesaid deductions, section 80T provides for certain deductions 
in respect of long-term capital gains arising on transfer of a capital asset 
by a non-corporate assessee. In case of a corporate assessee, concessional 
treatment in respect of long-term capital gains is allowed, not by way 
of deduction, but through lower rates of tax prescribed in section 115. 

Statutory deductions or concessions, as the case may bo, hitherto avail¬ 
able in sections 80T and 115, are being incorporated in section 48 itself. 
Also, a uniform system of deductions from long-term capital gains arising 
to noncorporate as well as corporate assessees is being adopted in place 
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of lower rates of tax for corporate assessees as at present. Since the sta¬ 
tutory deductions are being incorporated in section 48 itself, the present 
sections 80T and 115 are being omitted. 

Sub-section (1) of the new section enumerates deductions already 
available in the existing section for computing the capital gains. It also 
provides that in ihe case of long-term capital gains, further deductions as 
specified in sub-section (2) will be allowed. 

Sub-section (2) provides the rates of statutory deduction in respect 
of long-term capital gains as under: — 

Gains fiom rjal cs'atr, bullion, aokl or jewellery Gains from oth-r as^'Cts 

1. Non-corporile ass^ss^cs 30% 60% 

2. Corporate assJ833CS 10% 30% 

The deductions mentioned above will be in addition to the threshold 
deduction of Rs. 10,000 which shall be allocable to all assessees. 

The first proviso to sub-section (2) lays down the order of deductions 
in a case where the long-term capital gains relate to real estate, gold, 
bullion or jewellery as well as any other asset. 

The second proviso provides that In relation to the amdunt received as 
enhanced compensation, the initial deduction of ten thousand rupees allow¬ 
able under sub-section (2) will be reduced by the deduction already 
allov^ed under clause (a) of section 80T in the assessment for the assess¬ 
ment year 1987-88 or any earlier assessment year or by the deduction 
allowed under clause (a) of the new sub-section (2). 

Sub-section (3) provides that long-term capital loss where it exceeds 
Rs. 10,000 shall be scaled down by the same percentage of deduction os 
is applicable to long-term capital gains. 

These amendments will take effect from 1st April, 19®8 and will, 
accordingly, apply in relation to the assessment year 1988-89 and subse¬ 
quent years. 

Clause 16 seeks to amend section 49 of the Income-tax Act relating 
to determination of cost with reference to certain modes of acquisition. 

Under the existing provisions, where the capital asset becomes the 
property of the dssesSee on any distribution of assets on the dissolution 
of a firm, body of individuals or other association of persons, the cost of 
acquisition of as.sets is deemed to be the cost for which the previous 
owner of the property acquired It, subject to certain adjustments relating 
to improvements, etc. 

Under the proposed amendment, the aforesaid provisions will apply 
only if the dissolution takes place any time before the 1st April, 1987. 

Tills amendment will take effect from 1st April, 1988. 

Clause 17 seeks to omit section 52 of the Income-tax Act relating to 
consideration for transfer in cases of understatement. 


This amendment will take effect from 1st April, 1988. 
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Clause 18 seeks to amend section 53 o[ the Tncomo-tax Act relating to 
exemption of capital gain arising on sale of a residential house belonging 
to an individual if the consideration does not exceed Rs. 2 lakhs. If 
the consideration exceeds Rs. 2 lakhs, capital gain would be exempted 

proportionately. 

Under the proposed amendment, this benefit which is at present avail¬ 
able to individuals only, is bbing extended 1o Jlindu undivided families 
also. Further, an Explanation is being inserted to the effect that re¬ 
ferences to capital gain in certain sections specified in the Explanation 
shall be construed as references to the amount of capital gain as com¬ 
puted under new section 48(1) (a). 

These amendments will take effect from 1st April, 1988 and will, 
accordingly, apply in relation to the assessment year 1988-89 and subse¬ 
quent years. 

Clause 19 seeks to amend section 54 of the Income-tax Act relating 
to exemption of capital gains on the transfer of a residential house. 

Under the existing provisions, If an assessee, being an individual, 
transfers his residential house giving rise to capital gains and purchases 
a residential house within one year before or two years after the date 
of such transfer or constructs a residential house within three years after 
that date, the capital gain is exempted to the extent such gain has been 
utilised for the aforesaid purposes. 

Under the proposed amendment of sub-section (1) by sub-clause (a), 
the exemption is being extended to Hindu undivided families also. The 
Explanation below sub-section (1), which defines “long-term icapital 
asset” for purposes of this section, is being omitted, as the definition i» 
being shifted to section 2. 

Existing sub-section (2) relating to computation of capital gains in 
the case of enhanced compensation received on compulsory acquisition 
is being substituted. The enhanced compensation is now proposed to be 
taxed as the Income of the year in which such compensation is received. 
This has been incorporated in section 45. 

The new sub-section (2) provides that where the amount of capital 
gain is not appropriated or utilised by the assessee for purchase or con¬ 
struction of the new residential house before the date for furnishing the 
return of income, it shall be deposited by him on or before the due date 
of furnishing the return of Income, in an accoimt with a bank or insti¬ 
tution specified in, and utilised in accordance with, any scheme framed 
by the Central Government in this regard. The amount already utilised 
for purchase or construction, of the new house together with the amount 
so deposited shall be deemed to be the .amount utilised for the purchase 
of a new house. 

The proviso to sub-section (2) provides that if the amount deposited 
is not utilised fully for purchase or construction of new house within the 
period stipulated in sub-section (1), then the amount not so utilised shall 
be treated as the capital gain of the previous year in which the period of 
three years from the date of transfer of original asset expires. It further 
provides that the assessee shall be entitled to withdraw .such amount Ip 
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accordance with the aforesaid scheme. E.rplanatinn to the proviso pro¬ 
vides that where any amount becomes chargeable to tax by virtue of 
the proviso, the initial deduction of ten thousand rupees shall not be 
allowed, nor shall the benefit of exemption under section 53 be admissible. 

These amendments will take effect from 1st April, 19&8 and will, 
accordingly, apply in relation to the assessment year 1988-89 and subse¬ 
quent years. 

Clause 20 seeks to arhend section 54B of the Income-tax Act, relating 
to exemption of capital gains arising from transfer of land used for agri¬ 
cultural purposes. 

Under the existing provisions, if an assessee transfers land used for 
agricultural purposes giving rise to capital gains and purchases any 
other land used for agricultural purposes, within two years after the 
date of such transfer, the capital gain is exempt to the extent such gain 
has been utilised for the aforesaid purchase. 

The proposed amendments, apart from amending sub^ctlon (1) to 
make its provisions subject to the provisions of sub-section (2), substi¬ 
tutes the existing sub-section (2) dealing with enhanced compensation 
and provides for the deposit of the capital gain in a scheme to be framed 
by the Central Government, on the same lines as detailed in the notes 
on sub-section (2) of section 54. 

These amendments will take effect from 1 st April, 1988 and will, accord¬ 
ingly, apply in relation to the as-sessment year 1988-89 and subsequent 
years. 

Clause 21 seeks to amend section 54D of the Income-tax Act, relating 
to capital gains on compulsory acquisition of land and building forming 
part of an Industrial undertaking. 

Under the existing provisions, if the transfer is by way of compulsory 
acquisition of any land or building, forming part of an industrial under¬ 
taking belonging to the assessee and such land or building was used for 
the purpose of the industrial undertaking for at least two years preceding 
the date of transfer and the assessee has purchased any other land or 
building within a period of three years after that date or constructed a 
building within that period for the purposes of shifting or reestablisliing 
the said undertaking or .setting up another industrial undertaking, the 
capital gain is exempt to the extent such gain has been utilised for the 
aforesaid purposes. 

The proposed amendments, apart from amending sub-section (1) to 
make its provisions subject to the provisions of sub-section (2), substi¬ 
tutes the existing sub section (2) dealing with enhanced compensation, 
and provides for the deposit of the capital gain in a scheme to be framed 
by the Central Government, on the same lines as detailed in the notes 
on siib-section (2) of section 54. 

'These amendments v/ill take effect from 1st April, 1988 and will, 
accordingly, apply in reLstion to the assessment year 1988-89 and subse¬ 
quent years. 



102 


THE GAZETTE OF INDIA EXTRAORDINARY 


[Part n— 


Clause 22 seeks to amend section 54E of the Income-tax Act relating 
to exemption from capital gain on transfer of capita] assets in certain 
cases. 

Under the existing provisions, capital gains arising on transfer of 
any long-term capital asset are exempt if the full value of the considera¬ 
tion is invested or deposited in any of the specified assets within a period 
of six months from the date of such transfer. In case only a part of 
consideration is so invested or deposited, a proportionate part of capital 
gain will be exempt from tax. Where any long-term capital asset is 
compulsory acquired and the compensation awarded is subsequently en¬ 
hanced, the additional compensation is exempted from tax if it is invested 
by the assessee in specified assets within six months from the date of 
receipt of additional compensation. 

Sub-clauses (a), (b) and (d) make amendments of consequential 
nature in sub-sections (1), (2) and (6). 

Sub-clause (c) omits sub-sections (3), (4) and (5) dealing with re¬ 
investment of enhanced compensation. Consequently, the benefit avail¬ 
able on re-investment wiU not be available in respect of additional com¬ 
pensation received. 

These amendments will take effect from 1st April, 1968 and will, ac¬ 
cordingly, apply in relation to the assessment year 1988-89 and subse¬ 
quent years. 

Clause 23 seeks to amend section 54F of the Income-tax Act relating 
to capital gains on transfer of a long-term capital asset other than a 
house property. 

Under the existing provisions,. if an assessee being an individual, 
transfers any long-term ):apital asset other than |a residential house, 
giving rise to capital gains and purchases a residential house within one 
year before or after the date of such transfer or constructs a residential 
house, within three years after that date, the entire capital gain ia 
exempt, if the cost of the new house is not less than the net consideration 
received on transfer. If the cost of the new house is less than the net 
consideration received, the exemptions from long-term capital ia granted 
proportionately. 

Sub-clause (a) (i) seeks to amend sub-section (1) to extend the 
benefit of exemption to a Hindu undivided family also. Further^ sub¬ 
clauses (a) (ii) and (b) seek to amend aub-sectlons (1) and (2) to increase 
the period of one year after the date of transfer for purchase of another 
residential house to two years. 

Sub-clause (c) inserts a new sub-section (4) to deal with deposit of 
the net consideration under a scheme to be framed by the Central Gov¬ 
ernment, on the same lines as detailed in the notes on sub^section (2) 
of section 54. 

These amendments will take effect from 1st April, 1988 and will, ac¬ 
cordingly, apply in relation to the assessment year 1988-89 and subsequent 
years. 

Clause 24 seeks to insert two new sections-54G and 54H in the Incoine- 
thx Act, 




Sec, 2] 


THE GAZETTE OF INDIA EXTRAORDINARY 


IO3 


The new section 54G provides for exemption of capital gains on trans¬ 
fer of assets in cases of industrial undertalting shifting from urban area. 
Sub-section (1) provides that if an assessee transfers a long-term capital 
asset in the nature of machinery, plant, building or land used for the 
purposes of the business of the industrJal undertaking situated in an 
urban ajrea in connection with the shifting of such undertaking to a 
non-urban area, and within a period of one year before or three years 
after the date of transfer, purchases new machinery or plant and acquires 
land or building or constructs building for the purposes of his business 
in the area to which the undertaking is shifted or incurs expenses on 
shifting the original asset and transferring the establishment of the under¬ 
taking to such area and incurs expenses on such other purposes as may 
be specified in a scheme framed by the Central Government, the capital 
gain shall be exempt to the extent such gain has been utilised for the 
aforesaid purposes. 

Explanation to sub-section (1) defines “urban area’’ on the lines of the 
definition in section 280Y. 

Sub-section (2) contains provisions dealing with deposits of the capital 
gain in a scheme to be framed by the Central Government on the same 
lines as detailed in the notes on sub-section (2) of section 54. 

The new section 54H provides for exemption of capital gains arising 
from transfer of shares in a company, to any public sector company as 
may be specified by the Central Government by a notification in the 
Official Gazette, 

These amendments will take effect from 1st April, 1988 and will, ac¬ 
cordingly, apply in relation to the assessment year 1988-89 and subse¬ 
quent years. 

Clause 25 seeks to amend section 55, providing for meaning of the 
expressions “adjusted”, “cost of any improvement’’ and “cost of acquisi¬ 
tion”. 

Sub-clause (a) seeks to amend clause (b) of sub-section (1) of this 
section, which gives the meaning of 'the expression “cost of any improve¬ 
ment”, to provide that in relation to a capital asset being goodwill of a 
business, the “cost of any improvement” shall be taken to be nil. 

Sub-clause (b) seeks to amend sub-section (2) which gives the meaning 
of the expression “cost of acquisition” to provide that in relation to a 
capita] asset being goodwill of a business, the “cost of acquisition” shall 
be the purchase price in case the assessee purchased such goodwill and 
in any other case it shall be nil. 

These amendments will take effect from 1st April, 1988 and will, 
accordingly, apply in relation to the assessment year 1988-89 and subse¬ 
quent years. 

Clause 26 seeks to amend section 56 of the Income-tax Act relating to 
income from other sources. 

The proposed amendment .seeks to provide that income of the nature 
refen ed to in sub-clause (x) of clause (24) of sedtion 2 (relating to certain 
contributions received by the assessee as an employee from liis employees) 
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will be chargeable to income-tax under the head “Income Irom other 
sources”, if such income is not chargeable to income-tax under the head 
"Profits and gains of business or profession’’. 

This amendment will take effect from 1st April, 1988 and will, accord¬ 
ingly, apply in relation to the assessnienj; year 1988-89 and subsequent 
years. 

Clause 27 seeks to amend section 57 of the Inconie-tax Act relating to 
certain deductions. 

The proposed amendment seeks to provide that in the case of income 
of the nature referred to in sub-clause (x) of clause (24) of section 2, 
which is chargeable to income-tax under the head “Income from other 
sources”, deductions shall be allowable in accordance with the provisions 
of clause (va) of sub-section (1) of section 36. 

This amendment will take effect from 1st April, 1988 and will accord- 
ingly, apply in relation to the assessment year 1988-89 and subsequent 
years. 

Clauses 28 to 30 seek to amend the following sections of the Income-tax 
Act,— 

(i) isectlon 70 relating to set off of loss from one source against in¬ 
come from another source under the same head of income; 

(ii) section 71 relating to set off of loss from one head against income 
from another head: 

(iii) section 72 relating to carry forward and set off of business fosses. 

The said amendments purport to treat losses arising on transfer of 
long-term capital assets, after they are scaled down by the same percen¬ 
tage of deduction as the long-term capital gains, as any other losses, so 
that they can be set off against income under any other head in the 
same year and if not fully set off may be carried forward. 

These amendments will take effect from 1st April, 1988 and will, 
accordingly, apply m relation to the assessment year 1988-89 and subse¬ 
quent years. 

Clause 31 seeks to substitute a new section for the existing section 74 
of the Income-tax Act dealing with losses under the head “Capital gains”. 

Under the existing section 74, there are separate provisions for carry 
forward of unabsorbed losses relating to short-term capital assets, which 
can be carried forward for eight subsequent years and set off only against 
capital gains relating to short-term capital assets, and unabsorbed losses 
relating to long-term capital assets, which can be carried forward for 
four subsequent succeeding years and set off only against capital gajns 
relating to long-term capital assets. 

~Uhde]Fthe proposed provisions of sub-scctions (1) an4 (2), 'this distinc¬ 
tion between the carry forward of short-term capital losses and long¬ 
term capital losses is sought to be removed and all capital losses (includ¬ 
ing losses arising on transfer of long-term capital assets, after they are 
scaled down by the same percentage of dedubtion, as the long-term 
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capital gains) are to be carried forward for eight succeeding years and 
set off only against capital gains, if any, in those years. 

New sub-section (3) lays down the manner in which the capital losses 
relating to the period prior to the date of coming Into effect of the new 
section will be treated for carry forward and set off in succeeding years. 

This amendment will take effect from 1st April, 1988 and will, accord- 
ingly, apply in relation to the assessment year 1988-89 and subsequent 
years. 

Clause 32 seeks to amend section 80C of the Income-tax Act relating 
to deductions in respect of life insurance premia, contributions to provi¬ 
dent fund, etc. 

Under the proposed amendment, any payment made by the assessee 
towards the cost of purchase or construction of a residential house pro¬ 
perty construction of which is completed after 31st March, 1987 will 
qualify for deduction tmder sub-sectionfl) of section 80C. Th*deduction 
will be allowable in respect of the payments made up to rupees ten 
thousand during the previous year and will be subiect to the monetary 
limits mentioned in sub-section (4) of section 60C. The dedudtlon will be 
allowable in the case of individuals, Hindu undivided families and certain 
categories of associations of persons or bodies of individuals. 

The payments in respect of which the deduction will be allowable 
under the proposed provisions will be any payment by way of instalment 
or part payment of the amount due under any self-financing or other 
schemes of any development authorities, housing board or other similar 
authority; or any instalment or part payment of the amount due to any 
company or co-operative society. The deduction will also be allowable Jn 
respect of repayment of loans borrowed by the assessee from the Govern¬ 
ment or any bank or the Life Insurance Corporation of India and certain 
categories of institutions engaged in the business of providing long-term 
finance for construction or purchase of houses in India. Any repayment 
of a loan borrowed from the employer will also be covered, if the emp¬ 
loyer happens to be a public company. Stamp duty, registration fee and 
other expenses for the purposes of transfer shall also be covered. 

Payment towards cost of a house property will not, however, include 
admission fee or cost of share or Intial deposit or the cost of land (except 
where 'the consideration for thp purchase of the house property is a 
composite amount and the cost of the land cannot he separately ascertained) 
or the cost of any addition alteration, etc. Payment towards any expen¬ 
diture in respect of which a deduction is allowable under the provisions of 
section 24 will also not be included in payments towards the cost of pur¬ 
chase or construction of a house property. 

In a case where the house property in respect of which a deduction bas 
been allowed under the aforesaid provisions, is transferred by the assessee 
before the expiry of five years from the end of the financial year in which 
the possession of such property is obtained by him, then no deduction will 
be allowable under the aforesaid provisions in respect of the previous 
year in which the transfer is made and the aggregate amount of deduc¬ 
tions allowed under the aforesaid provisions in the earlier assessment 
years shall be chargeable to tax under the head “Income from other 
sources” of the previous year in which gnch transfer takes place. 
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These amendments will take effect from 1st April, 1988, and will, 
accordingly, apply in relation to the assessment year 1988’89 and subse¬ 
quent years. 

Clause 33 seeks to amend sub-section (3) and (5) of section 80CC of the 
Income-tax Act relating to deduction in respect of investment in certain 
new" shares. 

Under the existing provisions, a deduction is allowable, within limits, 
in respect of acquisition of certain shares offered for subscription to the 
public before let April, 1987; 

The proposed amendment seeks to extend the concession by three years 
by providing that the deduction will be allowable, subject to the satisfac¬ 
tion of other conditions, in respect of the shares offered for subscription 
before lat April, 1990. It is also proposed to reduce the period of holding 
the shares from five years to three years. 

Theseihnendments will take effect.from 1st April, 1987, 

Clause 34 seeks to insert a new section 80CCA in the Income-tax Act 
relating to deduction in respect of deposits in accordance with such 
scheme us may be specified (hereafter referred to as the National Sav¬ 
ings Scheme). 

Under the proposed provisions, deduction shall be allowed in the case 
of an asBessee being an individual, a Hindu undivided family and certain 
categories of associations of persons or bodies of individuals. A deduction 
shall be allowable in relation to the deposits made in the National Savings 
Scheme. The deduction shall be restricted to fifty per cent, of so much of 
the amount deposited as does not exceed twenty thousand rupees, 

*> 

Sub-section (2) seeks to provide that in case any withdrawals (together 
with interest accrued thereon) are made from the National Savings 
Scheme, an amount equal to fifty per cent, of the amount in respect of 
which deduction has been allowed shall be deemed to be the income of 
the assessee for the previous year in which such withdrawal is made. 
Interest Accruing on the amount so deposited will be taxable Only in the 
year of withdrawal in accordance with this sub-section (2). 

This amendment will take effect from 1st April, 1988 and will, aggord- 
ingly, apply in relation to the assessment year 1988-89 and subsequent 
years. 

Clau-ie 35 seeks to amend sub-section (5) of section 80G of the Income- 
tax Act relating to deduction in respect of donations made to certain insti¬ 
tutions or funds established in India. 

Under the existing provisions, donations made to institutions or funds 
established for charitable purposes in India qualify for deduction within 
limits. 

The proposed amendtnent seeks to provide that donations made to any 
Regimental Fund or Non-Public Fund established by the armed forces of 
the Union for the welfare of the past and present members of such forces 
or their dependents shall also qualify for deduction subject to the limits 
and conditions laid down in section 80G. 
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This amendment will take effect from 1st April, 1&88 and will, accor¬ 
dingly, apply in relation to the assessment year 1988-89 and subsequent 
years. 

Clause 36 seeks to amend section 80-0 of the Income-tax Act relating 
to deduction in respect of royalties, etc., from certain foreign enterprises. 

Under the existing provisions, where the Income of an assessee inclu¬ 
des any sum received as royalty, commission, fees or any similar payment 
from the Government of a foreign State or a foreign enterprise, a deduc¬ 
tion of an amount equal to fifty per cent, of the income so received or 
receivable is allowed subject to the condition that such amount is received 
or receivable in convertible foreign exchange in India, or if received or 
receivable, outside India is brought into India in accordance with the law 
in force in this regard. Explanation (ii), however, provides that if any 
amount of income is used outside India, in the manner approved by the 
Reserve Bank of India, such amount will be deemed to have been brought 
into India. 

The proposed amendment seeks to provide that the deduction under 
the section will be allowed only if the, amount has been brought into India 
within a period of six months from the end of the relevant previous year 
or within such an extended period as may he allowed by the Commissioner 
after taking into account the difficulties of the assessee in getting the 
amount remitted to India within the stipulated period of six months. 

The proposed amendment also seeks to make a clariflcatory amend¬ 
ment to provide that “foreign enterprise” will mean a person who is a 
non-resident. 

These amendments will take effect from Ist April, 1988 and will, 
accordingly, apply in relation to the assessment year 1988-89 and subse¬ 
quent years. 

Clause 37 seeks to amend Section 80RRA of the Income-tax Act rela¬ 
ting to deduction in respect of remuneration received for services rendered 
outside India, 

Under the existing provisions, a deduction of an amount equal to 
fifty per cent of any remtineration received by an individual who is a 
citizen of India is allowed, if such remuneration is received by him in 
foreign exchange from any employer for any service rendered by him 
outside India. 

The proposed amendment seeks to provide that a deduction of fifty 
per cent of the remuneration received by the assessee or seventydive 
per cent, of such remimeratlon as is brought into India by or on behalf 
of the assessee In accordance with the Foreign Exchange Regulation 
Act, 1973, whichever is higher, will be allowable. 

This amendment will take effect from 1st April, 1988 and will, ac¬ 
cordingly, apply in relation to the assessment year 1988-89 and sub¬ 
sequent years. 


Clause 38 seeks to omit section 80T of the Income-tax Act, relating 
to deductions in respect of long-term capital gains in the case of assessees 
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other than companies. These deductions are being incorporated in 
section 48. 

This amendment will take effect from 1st April, 1088 and will, accord- 
ingly, apply in relation to the assessment year 1988-80 and subsequent 
years. 

Clause 39 seeks to amend section SOU of the Income-tax Act relating 
to deductions in cases of totally blind or physically handicapped persons 
by increasing the present deduction of Rs. 10,000 to Rs. 15,000. 

This amendment will take effect from Ist April, 1988 and wiU, accor¬ 
dingly, apply in relation to the assessment year 1988-89 and subsequent 
years. 

Clause 40 seeks to omit section 80VVA of the Income-tax Act relating 
to restriction on certain deductions in the case of companies with effect 
from Ist April, 1988. 

Clause 41 seeks to omit Chapter XI of the Income-tax Act (containing 
sections 104 to 109) relating to additional income-tax on undistributed 
profits. 

Under the existing provisions of sections 104 to 109, additional in¬ 
come-tax is leviable on certain closely held companies, if they fail to 
distribute a specified percentage of their distributable profits as dividends. 
These sections are being omitted and appropriate amendments are being 
made in the definition of dividend in section 2 (22) (e) to extend Its 
application to payments made to any shareholder or to any concern in 
which a shareholder has substantial interest. 

Tliis amendment will take effect from 1st April, 1988 and will, accor¬ 
dingly, apply in relation to the assessment year 1988-89 and subsequent 
years. 

Clause 42 seeks to omit section 115 of the Income-tax Act relating to 
tax on capital gains of companies, as the provisions of this section have 
been incorporated in a modified form in section 48. 

This amendment will take efl(«t from 1st April, 1988 and will, accor¬ 
dingly, apply in relation to the assessment year 1988-89 and subsequent 
years. 

Clause 43 seeks to insert a new Chapter XIIB containing special pro¬ 
visions relating to certain companies. 

Under the proposed amendments, in the case of any company, whose 
total income as computed under the other provisions of the Inoome-lax 
Act in respect of any previous year is less than thirty per cent of its 
book profit, the total income of such assessee chargeable to tax shall be 
deemed to be an amount equal to thirty per cent of such book profit. 

For the purposes of the aforesaid provisions, "book profit” means the 
net profit as shown in the profit and loss accmmt for the relevant previous 
year prepared in accordance with the provisions of Parts II and HI of 
the Sixth Schedule to the Companies Act, 1956, subject to certain adjust¬ 
ment!!. 
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It has also been provided that the aforesaid provision shall not affect 
the determination of the amounts to be carried forward to the subsequent 
year or years under the provisions of sub-section (2) of section 32, or 
sub-section (3) of section 32A or clause (ii) of sub-section (1) of section 
72 or section 73 or section 74 or sub-section (3) of section 74A or sub¬ 
section (3) of section 80J. 

This amendment will take effect from 1st April, 1988 and will, accor¬ 
dingly, apply in relation to the assessment year 1988-89 and subsequent 
years. 

Clauae 44 seeks to omit sub-section (12) of section 155 of the Income- 
tax Act relating to amendment of an assessment in which deduction 
under section 80-0 has not been allowed on certain grounds. 

This amendment is consequential to the amendment proposed to sec¬ 
tion 80-0 and will take effect from 1st April, 1988 and will, accordingly, 
apply in relation to the assessment year i 988-89 and subsequent years. 

Clause 45 seeks to insert new sub-sections (2), (2A) and (2B) in 
section 192 of the Income-tax Act^ relating to deduction of tax at source 
from salaries. 

Sub-section (2) provides for deduction of tax at source by an employer 
(as the assessee may choose) from the aggregate salary of an employee 
who is or has been in receipt of salary from more than one employer In the 
same year. 

Sub-section (2A) provides that in a case where a Government servant 
or an employee of a public sector undertaking receives arrears of salary, 
the deduction of tax at source be made after allowing rdief under sub¬ 
section (1) of section ^9 under a procedure to be prescribed in this 
regard. 

Sub-section (2B) enables an assessee having income under Hie head 
“Salaries” in addition to income under any other head to furnish in the 
prescribed manner the details of total income to his employer who shall 
deduct out of salary payment the tax due on total income subject to the 
conditions prescribed in that sub-section. 

Sub-clause (b) of this clause makes a consequential amendment in 
sub-section (3) to incorporate a reference to new sub-sections (2), (2A) 
and (2B). 

These amendments will take effect from Ist June, 1987, 

Clause 46 seeks to amend section 194 of the Income-tax Act relating 
to dividends. 

Under the existing provisions, no tax is required to be deducted at 
source in respect of any payment of dividend, if such dividend is paid 
by an account payee cheque, and the amount of such dividend or the 
aggregate amounts of such dividend paid or payable to the shareholder 
during the financial year does not exceed one thousand rupees. The pro¬ 
posed amendment seeks to raise the aforesaid monetary limit to two 
thousand five hundred rupees. 
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This amendment will take effect from 1st June, 1987. 

Clause 47 seeks to amend section 194A of the Income-tax Act, relating 
to deduction of tax at source from interest other than interest on securi¬ 
ties. 

Sub-clause (a) seeks to amend, sub-section (1) to insert an Explanation 
deeming credits to “Interest payable account”, “Suspense accx)imt” or any 
other account as credits to the account of payee for the purpose of deduc¬ 
tion of tax at source. 

Sub-clause (b) seeks to amend clause (i) of sub-section (3). Under 
the existing provisions, no tax need be deducted at source if the aggregate 
amount of interest does not exceed one thousand rupees. This limit is 
sought to be raised to two thousand five hundred rupees. 

These amendments will take effect from 1st June, 1987. 

Clause 48 seeks to amend section 194D of the Income-tax Act, relating 
to deduction of tax at source from insurance commission, to provide that 
no tax be deducted at source where the aggregate amount of insurance 
commission payable in a year does not exceed five thousand rupees. 

This amendment will take effect from 1st June, 1987. 

Clause 49 seeks to insert a new section 194E in the Income-tax Act. 

The new section provides for deduction of tax at source on payments 
beyond specified amounts of fees for professional services, royalty, lees 
for technical services, rent, commission, brokerage and for supply of 
goods to Government, local authority, corporation, etc. 

Sub-section (1) enumerates the types of payments which will be sub¬ 
jected to deduction of tax at source at the time these are credited to the 
payee’s account, etc,, and the amounts in relation to which no deduction 
will be necessary. 

Sub-section (2) defines certain expressions for the purposes of the 
section. 

This section will not apply when payments are made by individuals 
and Hindu undivided families. 

These amendments will take effect from 1st June, 1987. 

Clause 50 seeks to amend section 195 of the Income-tax Act, relating 
to deduction of tax at source on certain payments to nom-resldents. 

Sub-clause (a) seeks to substitute a new sub-section (1) which provi¬ 
des for exclusion of salary from the purview of the section, as such deduc¬ 
tions are taken care of by section 192. Further, this sub-section provides 
that the person responsible for making the. payment to a non-resident 
shall deduct tax at source either at the time of payment or at the time of 
crediting the amount to the account of the non-resident, whichever is 
earlier. 

The Explanation seeks to secure that for the purposes of sub-section 
(1), any amount credited to “Interest payable account” or * Suspense 
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account” or any other account as moneys payable to non-resident shall 
be deemed to be a credit for the purpose of tax deduction at source. 

Sub-clause (b) (i) seeks to amend sub-section (2) to provide that the 
Income-tax Officer may determine the proportion of sum chargeable to 
tax in the prescribed manner. 

Sub-clause (b) (ii) seeks to insert a proviso to exclude certain types 
of payments, interest, royalty and fees for technical services from 
the provisions of sub-section (2). 

These amendments will take effect from 1st June, 1987. 

Clause 51 seeks to insert a new section 195A in the Income-tax Act 
to provide for the manner of grossing up of income for computing the tax 
deductible at source in a case where the tax is to be borne by the payer. 

This amendment will take effect from 1st June, 1987. 

Clause 52 seeks to amend section 197 of the Income-tax Act relating 
to grant of certificate for deduction of tax at lower rate. 

Sub-clause (a) amends subnaection (1) which is consequential to the 
insertion of new sub-section (2A) in this section and the insertion of 
new section 194E. 

Sub-clause (b) seeks to insert new sub-section (2A) which enables 
the Board to make rules for prescribing a procedure in regard to issue of 
certificate by the assessing officers as prescribed in sub-section (1) autho- 
ising not to deduct tax at source or deduct the same at a lower rate. 

These amendments will take effect from 1st June, 1987. 

Clause 53 seeks to amend sections 198, 200, 203, 204 and 205 of the; 
Income-tax Act to incorporate a reference to new section 194B. 

This amendment wil] take effect from 1st June, 1987. 

Clauses 54 and 55 seek to amend sections 190 and 202 of the Income-tax 
Act, consequential to the Insertion of new section 194E in the Act 

These amendments will take effect from 1st June, 1987. 

Clause 56 seeks to amend section 203 of the Income-tax Act relating to 
certificate for tax deducted. 

Under the existing provisions, any person responsible for deduction of 
tax at source in accordance with the provisions of the Act is required, at 
the time of credit or payment of the amount or at the time of issue of 
warrant of the sum to issue a certificate that the tax has been deducted, 
and specifying the amount deducted and any other particulars as may be 
prescribed in the rules. 

The amended provision seeks to provide that the certificate shall be 
issued within such time limit as may be prescribed in the rules. 

This amendment will take effect from Ist June, 1987. 

Clause 57 seeks to insert a new section 203A in the Income-tax Act, 
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The proposed new section seeks to provide that every person deducting 
tax at source in accordance with the provisions of Chapter XVII-B, in 
respect of any payment made by him and who has not been allotted tax- 
deduction account number, shall apply to the income-tax authority for the 
allotment of a tax-deduction account number. The tax-deduction account 
number so allotted shall be quoted in all challans for payment of any sum 
under section 200, in all certificates Issued under section 203, in all the 
prescribed returns filed in accordance with the provisions of sections 206, 
206A and 206B and in all other documents pertaining to such transactions 
which the Board may prescribe in the rules. 

This amendment will take effect from 1st June, 1987. 

Clause 58 seeks to substitute a new section for section 206 of the Income- 
tax Act relating to furnishing of prescribed retiuns by a person paying 
salary. 

The new section enables the Board to prescribe the form, time-limit 
and procedure for submission of such returns. 

This amendment will take effect from 1st June, 1987. 

Clause 59 seeks to substitute a new section for section 245A of the 
Income-tax Act, relating to definitions for the purposes of Chapter XIXA 
of the Act. The new section amends the existing definition of “case" to 
exclude time-barred appeals or revisions. It alsd defines “income-tax 
authority’’ and other expressions. 

These amendments will take effect from 1st June, 1987. 

Clause 60 seeks to amend section 245B of the Income-tax Act relating 
to the Income-tax Settlement Commission by omitting certain words in 
view of the definition of Settlement Commis.sion included in section 245A, 

This amendment will take effect from 1st June, 1987. 

Clause 61 seeks to insert new sections 245BA to 245BD, as a conse¬ 
quence of amendment of section 245B by the Taxation Laws (Amendment 
and Miscellaneous Provisions) Act, 1^, providing for additional Benches 
of the Settlement Commission. 

Sub-section (1) of section 245BA confers jurisdiction, powers and au¬ 
thority of the Settlement Commission to its Benches. 

Sub-section (2) provides that a Bench of the Settlement Commission 
shall be presided over by the Chairman or the Vice-Chairman and shall 
include two other Members. 

Sub-section (3) provides that the Bench presided over by the Chair¬ 
man shall be the principal Bench and other Benches shall be known as 
additional Benches. 

Sub-section (5) secures fimctioning of a Bench in certain situations 
where the Presiding Officer or one of the other Members is unable to 
discharge his functions. 

Sub-section (6) provides for notification by the Central Government 
of the location of the additional Benches of the Settlement Commission. 
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New section 245BB provides for appointment of acting Chairman in 
certain situations. 

New section 245BC empowers the Chairman to transfer cases from one 
Bench to another. 

New section 245BD provides that if the Members of a Bench differ on 
any point, the opinion of the majority shall prevail. Where the Members 
are equally divided they shall state the point of difference and make a 
reference to the Chairman who shall hear the point himself or refer the 
case for hearing to one or more Members of the Settlement Commission 
and the point of difference shall be decided according to the opinion of 
the' majority of the Members who have heard the case, including those 
who first heard it. 

These amendments will take effect from 1st June, 1987. 

Clause 62 seeks to amend section 245C of the Income-tax Act relating 
to application for settlement of cases. 

Sub-clause (1) seeks to substitute, the proviso to sub-section (1) to pro¬ 
vide that the assessee. shall furnish the return of income which he is or 
was required to furnish under any of the provisions of the Act before an 
application can be made under section 245C. 

Sub-clause (ii) seeks to substitute new sub-sections (IB) and (1C). 
Sub-sections (IB) and (IC) provide for the manner of computation of 
additional amount of income-tax payable in relation to the income disclos¬ 
ed in the application for settlement. 

These amendments will take effect from ist June, 1987. 

Clause 63 seeks to amend section 245D of the Income-tax Act relating 
to the procedure on receipt of application by the Settlement Commission. 

Sub-clause (a) inserts new sub-section (5) which is consequential to 
the amendment of section 245B of the Act by the Taxation Laws (Amende 
ment and Miscellaneous Provisions) Act, 1986, which provides for consti¬ 
tution of more than one Bench of the Settlement Commission. 

Sub-clause (b) seeks to amend sub-section (6) to provide for the pay¬ 
ment of interest by the assessee in addition to tax and penalty. 

Sub-clause (c) seeks to amend sub-section (8) to provide that the time¬ 
limit laid down in section 186 for cancellation of registration will not 
apply. 

These amendments will take effect from 1st June, 1987. 

Clause 64 seeks to amend section 245E of the Income-tax Act relating 
to power of the Settlement Commission to reopen completed proceedings. 

Under the existing proviso to section 245E, the Settlement Commission 
cannot re-open any proceeding after the expiry of a period of eight years 
from the end of the assessment year to which such proceeding relates. 

It Is proposed to provide that no proceeding relating to any assessment 
year ^all be re-opened by the Settlement Commission if the period bet- 
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ween the end. of the assessment year to which such a proceeding relates 
and the date of application for settlement under section 245C exceeds nine 
years. 

This amendment will take effect from 1st June, 1987. 

Clause 65 seeks to amend section 245F of the Income-tax Act relating 
to powers and procedure of the Settlement Commission. It is proposed to 
omit the words “or by way of advance tax” in sub-section (3), Sub-sections 
(6) and (6) are being omitted as consequential to insertion of new section 
245BA. 

These amendments will take effect from 1st June, 1987. 

Clause 66 seeks to amend section 245H relating to power of the Settle¬ 
ment Commission to grant immunity from prosecution and penalty. 

Sub-clause (a) inserts a proviso to sub-section (1) to preclude the 
Settlement Commission from granting immimity from prosecution in caseg 
where prosecution has been launched prior to the date of receipt of appli¬ 
cation for settlement under section 245C. 

Sub-clause (b) inserts new sub-section (lA) which provides that an 
immunity granted by the Settlement Commission to any person shall stand 
withdrawn on failure of such person to pay taxes, etc., within the time 
allowed as per the order of settlement or on failure of such a person to 
comply with any other condition subject to which the immunity is 
granted. 

These amendments will take effect from 1st June, 1987. 

Clause 67 seeks to insert a new section 245HA in the Income-tax Act 
relating to powers of the Settlement Commission to send a case back to the 
Income-tax Officer in case the assessee does not co-operate with the Com¬ 
mission. Under the existing provisions, the Settlement Commission does 
not possess such powers. 

Sub-section (1) provides that where the Settlement Commission is 
satisfied that the assessee has not co-operated in the proceedings before It, 
it will have the power to send the case back to the Income-tax Officer who 
will then make the assessment in the ordinary manner as if no applica¬ 
tion had ever been made before the Settlement Commission. 

Sub-section (2) provides that in a case referred to in sub-section (1), 
the Income-tax Officer can, for the purposes of making the assessment, use 
any material or other information produced before the Settlement Com¬ 
mission. 

Sub-section (3) provides that where a case has been sent back to the 
Income-tax Officer, the period commencing on and from the date of appli¬ 
cation to the Settlement Commission and ending with the date of receipt 
by the Income-tax Officer of the order of the Settlement Commission 
shall be excluded in computing the time limits under the Act. 

These amendments will take effect from 1st June, 1987. 

Clause 68 seeks to amend section 245K of the Income-tax Act relating 
to bar on subsequent application for settlement in certain cases, by in- 
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serting clause (iii) to provide that the assessee whose case is sent back 
by the Settlement Commission to the Income-tax Officer on account of 
non-co-operation shall not be entitled to make any further application to 
that Commission, 

These amendments will take effect from 1st June, 1&87. 

Clause 69 seeks to omit section 245M of the Income-tax Act relating to 
eligibility of certain persons to make application to the Settlement Com¬ 
mission despite having filed appeal to the Appellate Tribunal, as the exist¬ 
ing provisions are no longer necessary. 

This amendment will take effect from 1st June, 1987. 

Clause 70 seeks to Insert a new section 272BB In the Income-tax Act, 
which deals with the penalty for failure to comply with the provisions 
of section 203A relating to the allotment of tax-deduction account number 
to the person responsible for deduction of tax at source. The new section 
provides for a penalty of a sum which may extend up to five thousand 
rupees. 

This amendment will take effect from Ist June, 1987. 

Clause 71 seeks to amend section 273B of the Income-tax Act to include 
a reference to the new section 272BB so as to shift the burden of 'proving 
i reasonable cause for failure to comply with the provisions of section 
203A on the person concerned. 

This amendment will take effect from 1st June, 1987. 

Clause 72 seeks to omit section 280ZA of the Income-tax Act, as the 
provisions relating to transfer of an Industrial undertaking from urban 
areas have been incorporated in the new section 54G. 

This amendment will take effect from 1st April, 1988 and will, accord- 
ngly, apply in relation to the assessment year 1988-89 and subsequent 
years. 

Clause 73 seeks to omit sections 285 and 286 of the Income-tax Act, 
relating to Information to be given In the prescribed manner by (1) per¬ 
sons responsible for paying interest, and (in companies regarding sha/e- 
holders to whom dividends have been paid, respectively. This is conse¬ 
quential to the substitution of new section 206. 

This amendment will take effect from 1st June, 1987. 

Clause 74 seeks to amend section 293 of the Income-tax Act. 

Under the existing provisions, it has been provided that no suit shall 
He in any civil court to set aside or modify any assessment order made 
under the Act. The proposed amendment seeks to provide that no suit 
shall lie in any civil court to set aside or niodlfy any order made under 
the Act. 

This amendment will take effect from 1st March, 1987. 

Clause 75 seeks to amend items 5 and 22 of the Eleventh Schedule to 
the Income-tax Act, 




116 THE GAZETTE OF INDIA EXTBAORDINARY [Part II— 

Under item 5 of the Eleventh Schedule,, aerated waters in the manufac¬ 
ture of which blended flavouring concentrates in any form are used are 
one of the non-priority articles or things to which section 32AB and other 
sections of the Act would not be applicable in certain cases. It is proposed 
to make a clarificatory amendment in the item to indicate that blended 
flavouring concentrates would include, and would have included, synthetic 
essences in any form. 

The Explanation below item 22 of the Schedule defines “offl'ce machines 
and apparatus” to include all machines and apparatus used in offices for 
data processing. It is proposed to make a clarificatory amendment to ex¬ 
clude computers from the expression “data processing” so that the bene¬ 
fits of the provisions of section 32AB and other sections may be made 
available in respect of computers. It is also proposed to exclude office 
machines and apparatus used for transmission and reception of messages 
from the non-priority list of articles or things as contained in this item. 

These amendments will take effect from 1st April, 1988 and will, 
accordingly, apply in relation to the assessment year 1988-89 and subse¬ 
quent years. 

Clause 76 seeks to make certain amendments of a consequential nature 
in different provisions of the Income-tax Act. 

Clause 77 seeks to amend section 2 of the Wealth-tax Act relating to 
definitions. 

It is proposed to provide that a building or part thereof referred to in 
clauses (iii) , (iiia) or (iiib) of section 27 of the Income-tax Act shall be 
includible in the net wealth of the person who is deemed to be the owner 
under these clauses of that building or part thereof. This has been intro¬ 
duced to achieve uniformity and consistency in the provisions of the 
Income-tax Act and other direct tax laws, 

This amendment will take effect from 1st April, 1988 and will, accord¬ 
ingly, apply in relation to Ihe assessment year 1988-39 and subsequent 
years. 

Clause 78 seeks to insert a new clause (xxvb) in section 5 of the 
Wealth-tax Act relating to exemptions. 

Under the proposed provision, any deposit made under the National 
Savings Scheme referred to in section 80CCA of the Income-tax Act will 
not be Includible in the net wealth of the assessee. 

This amendment will take effect from 1st April, 1988 and will, accord¬ 
ingly, apply in relation to the assessment year 1988-89 and subsequent 
years. 

Clauses 79 to 89 seek to amend the provisions relating to settlement 
of cases in Chapter VA of the Wealth-tax Act. 

These provisions under the Wealth-tax Act have been broadly brought 
at par with those of corresponding provisions of the Income-tax Act, 

These amendments will take effect from 1st June, 1987, 

Clause 90 seeks to amend sub-section (2A) of section 31 of the Wealth- 
tax Act, 
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Under the existing provisions, the Board is empowered to waive any 
interest payable on account of non-payment or delay in payment of tax, 
on the recommendation made by the Commissioner, if the Board is satisfied, 
that such payment would cause genuine hardship. The proposed amend¬ 
ment seeks to empower the Commissioners to exercise the powers imder 
these provisions. This amendment will take effect from 1st April, 1&87. 

Further, under the existing provisions, interest can be waived, only if 
the amount is payable and payment of such amount is likely to cause 
genuine hardship. The proposed amendment seeks to provide that the 
interest levied can be waived if the amount of interest is paid or payable 
and such payment has caused or is likely to cause genuine hardship. 

This amendment will take effect from 1st October, 1984. 

Clause 91 seeks to amend section 43 of the Wealth-tax Act. 

Under the existing provisions, it has been provided that no suit shall 
lie, in any civil court to set aside or modify any assessment made under the 
Act. The proposed amendment seeks to provide that no suit shall lie in 
any civil court to set aside or modify any order made under the Act. 

This amendment will take effect from 1st March, 1987. 

Clause 912 seeks to amend section 2 of the Gift-tax Act relating to defi¬ 
nitions. 

It is proposed to insert a new Exvlanation to clause (xli) to provide 
that a transfer of any building or part thereof referred to in clauses (iii), 
(iiia) or (iiib) of section 27 of the Income-tax Act by the person who is 
deemed under the said clauses to be the owner thereof made voluntarily 
and rvithout consideration in money or money’s worth, shall be deemed to 
be a gift made by such person. 

This amendment will take effect from 1st April, 1988 and will, accor¬ 
dingly, apply in relation to the assessment year 1988-89 and subsequent 
years. 

Clause 93 seeks to amend section 42 of the Gift-tax Act. 

Under the exist'ng provisions, it has been provided that no suit shall 
He in any civil court to set aside or modify any assessment made under 
the Act, The proposed amendment seeks to provide that no suit shall 
He in any civil court to set aside or modify any order made under the 
Act. 

This amendment will take effect from 1st March, 1987. 

Clause 94 read with the Second Schedule seeks to amend the Cus¬ 
toms Tariff Act, 1975, to— 

(a) raise the rate of basic customs duty on crude petroleum 
and oils obtained from bituminous minerals; 

(b) restructure the basic customs duty rates In respect of the 
following goods on specific-cum-ad valorem basis— 

(1) inorganic chemicals; 

(2) organic chemicals; 
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(3) tanning or dyeing extracts, dyes, pigments and other 
similar chemicals; 

(4) essential oils and resinoids; perfumery and other similar 
preparations; 

(5) soap, organic surface-active agents, washing and lubii- 
cating preparations, artificial waxes and other similar chemicals; 

(6) albuminoidal substances; glues; enzymes and other simi¬ 
lar chemicals; 

(7) miscellaneous chemical products; 

(8) plastics and articles thereof; 

(9) iron and steel; 

(c) raise the rate of basic customs duty on project imports; 

(d) change Chapter Notes in respect of Chapter 98 so as to 
provide for specific exclusions in respect of goods which would not 
be covered by the new heading No. 98,06; 

(e) create a new heading No. '‘98.08” which would cover parts 
of machinery, appliances, instruments and articles of Chapters 84 to 
86, 89 and 90 of the First Schedule. 

Clause 95 seeks to levy up to the 31st March, 1988 auxiliary duties of 
customs on all Imported goods at the rate of 50 per cent of their value. 

Clause 96 seeks to amend section 37 of the Central Excises and Salt 
Act, 1944, so as to empower the Central Government to make rules for 
providing for the giving of credit of sums of money with respect to raw 
materials used in the manufacture of excisable goods. 

Clause 97 read with the Third Schedule seeks to amend the Schedule 
to the Central Excise Tariff Act, 1986, to—■ 

(a) raise the basic excise duty on— 

(1) cheese; 

(2) spices; 

(3) miscellaneous preparations of cereals, flour, starch and 
milk; 

(4) mineral waters and aerated waters; 

(5) pan Masala; 

(6) zinc oxide; 

(7) organic surface-active agents; 

(8) prepared glues and adhesives; 

(9) conveyor belting; 

(10) travel goods; 

(11) cork and articles of cork; 

(12) paper and paper board; 
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(13) viscose filament yam; 

(14) coated, impregnated, laminated and industrial fabrics; 

(15) footwear; 

(16) articles of stone, plaster, cement, asbestos and mica; 

(17) ceramic products; 

(18) glass and glasa mirrors; 

(19) copper wire other than electrical grade; 

(20) metal containers; 

(21) electric motors and generators; 

(22) primary cells and batteries; 

(23) electric lamps; 

(b) change the tariff description of— 

(1) sub-heading No. 1904.10 relating to prepared foods ob¬ 
tained from cereals; 

(2) sub-heading No. 3907.80 relating to polybutyl tereph- 
thalate; 

(3) heading No. 49.01 relating to products of printing in¬ 
dustry; 

(c) change the Chapter Notes in respect of Chapter 24 and make 
consequential changes in the tariff description of sub-heading No. 
2404.11 so as to specifically cover cut-tobacco in this sub-heading; 

(d) change the tariff description and restructure the duty rates 
In respect of— 

(1) hydrogenated vegetable fats and oils; 

(2) pasta products; 

(3) chewing-tobacco; snuff; 

(4) chlorates; 

(5) soap; 

(6) tread rubber and other retreading materials; 

(7) particle boards; fibre boards; and plywoods; 

(8) cotton fabrics and man-made fabrics; 

(9) glazed tiles; 

(10) electric fans. 

Clause 98 seeks to levy up to the 31st day of March, 1988, special duties 
of excise on all excisable goods at the rate of 10 per cent of the duty 
leviable under the Central Excise Tariff Act. 

Clause 99 read with the Fourth Schedule seeks to amend the First 
Schedule to the Additional Duties of Excise (Goods of Special Import¬ 
ance) Act, 1967, to— 
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(1) raise additional excise duty on free sale sugar; 

(2) change the tariff description of sub-heading No. 2404,11 so as 

to specifically cover cut-tobacco in this sub-heading; 

(3) change the tariff description and restructure the duty rates 

in respect of chewing tobacco and snuff; 

(4) change the tariff description and restructure the duty rates 

in respect of cotton fabrics and man-made fabrics. 

Chapter V (containing clauses 100 to 107) provides for the levy of 
foreign exchange conservation (travel) tax on all foreign exchange re¬ 
leased for any foreign travel by any person. 

Clause 101 defines “foreign currency’’^ “foreign exchange”, “foreign 
travel” and certain other expressions used in the Chapter. 

Clause 102 seeks to provide for the levy of a tax on aU foreign exchange 
released for any foreign travel by any person. The tax will be levied at 
a rate of fifteen per cent on the rupee equivalent of every sum of foreign, 
exchange so released and will be, collected by the authorised dealers or 
money changers authorised to deal in foreign exchange under the Foreign 
Exchange Regulation Act, 1973. 

Clause 103 confers upon the Central Government power to grant 
exemptions from the payment of the tax by notification having regard 
to the purposes of the travel and other special circumstances. 

Clause 104 provides for penalties and adjudication of penalties. 

The other clauses of this Chapter deal with incidental and supple¬ 
mentary matters including the power of the Central Government to 
make rules relating to the foreign exchange conservation (travel) tax. 

Clause 108 seeks to amend the Schedule to the Oil Industry (Develop¬ 
ment) Act, 1974 which specifies ceilings on levy of excise duty as a cess 
on crude oil and natural gas. 

The amendment proposes to raise the ceiling to one thousand rupees 
per tonne on crude oil and three hundred rupees per thousand cubic 
metres on natural gas. 

Clause 109 seeks to amend section 5 of the Customs and Excise Re¬ 
venues Appellate Tribunal Act, 1986, which deals with the qualificailons 
for appointment as President and other Members of the Customs and 
Excise Revenues Appellate Tribunal. 

The proposed amendment seeks to clarify that in computing the 
period during which a person has been a member of the Indian Customs 
and Central Excise Service, Group ‘A’, for the appointment of Technical 
Member, there shall be included any period during which the person has 
been a member of the Indian Customs Semnce Class I, or the Central Excise 
Service Class I, as the case may be, of the Indian Revenue Service imme¬ 
diately before the constitution of the Indian Customs and Central Excise 
Service, Group ‘A’. 
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ItlEMOEANDUM REGARDING DELEGATED LEGISLATION 

Sub-clause (d) of clause 7 of the Bill seeks to insert two new sub¬ 
sections (5A) and (5B) in section 32AB of the Income-tax Act relating to 
investment deposit account. Under new sub-section (5A), it is provided 
that any amount standing to the credit of the assessee In the deposit 
account shall not be allowed to be withdrawn before the expiry of a 
period of five year from the date of deposit except for the purposes speci¬ 
fied in the scheme to be made under that section. Sub-clause (e) of this 
clause seelcs to amend sub-section (6) of this section so as to provide for 
a time limit to bo specified in the said scheme before which any amount 
standing to the credit of the assessee in the deposit account should be 
utilised. 

Clauses 19, 20, 21 and 23 seeks to amend sections 54, 54B, 54D and 54F 
of the Income-tax Act to provide that if the amounts of capital gain 
arising under those sections are not appropriated by the assessee towards 
the purchase of the new asset within the period specified therein, they 
are requird to be deposited in an account in any such bank or Institution 
as may be specified in, and utilised in accordance with, any scheme which 
the Central Government may, by notification in the Official Gazette, 
frame in this behalf. 

Clause 24 of the Bill seeks to introduce a new section 540 in the 
Income-tax Act which provides for exemption of capital gains on transfer 
of assets in cases of shifting of an industrial undeidaking from urban 
area. Sub-section (2) of this new section provides that the amount of 
capital gain which Is not appropriated by the assessee towards the cost 
and expenses incurred in relation to any of the purposes mentioned in 
sub-section (I) of that section within one year from the date on which 
the transfer of the original asset took place or which is not utilised by 
him for* all or any of the purposes aforesaid before the date of furnishing 
the return of income under section 139 of the Act, is required to be de¬ 
posited by him before furnishing such return in an account in any such 
bank or institution as may be specified in, and utilised in accordance with, 
any scheme which the Central Government may, by notification in the 
Official Gazette, frame in this behalf. 

Clause 45 of the Bill seeks to insert a new sub-section (2) in section 
192 of the Income-tax Act which provides for tax to be deducted at 
source under the head “Salaries” in a case where the assessee Is employed 
simultaneously under more than one employer or where he has held 
successively employment under more than one employer. In such cases, 
the assessee will be required to furnish to the person responsible for 
making the payment of the tax deducted at source (being one of the 
employers) such details of the income under the head “Salaries” due or 
received by him from the other employer or employers, the tax deducted 
at source therefrom and such other particulars, In such form and verified 
in such manner as may be prescribed by rules made under the Act. 
Under a new sub-section (2B) Inserted in this section, where an assessee 
who receives any Income chargeable under the head “Salaries” has In 
addition any income chargeable under anv other head of income for the 
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same financial year, he is required to send to the person responsible for 
making the payment regarding the salary income, the particulars of such 
other Incortie and of any tax deducted therefrom in such form and verified 
in such manner as may be prescribed by rules made under the Act. 

Clause 50(b) of the Bill proposes to amend sub-section (2) of section 
195 of the Income-tax Act which enables a person responsible for paying 
to a non-resident any interest, not being Interest on securities or other 
sums, etc., to deduct income-tax thereon at the rates in force. Under 
the said sub-section (2), if such person considers that the whole of such 
sum would not be Income chargeable in the case of the recipient, he may 
make an application to the Income-tax Officer to determine, by general 
or special order, the appropriate proportion of such sum so charged. The 
amendment seeks to provide that the said determination should be made 
in the prescribed manner Instead of by general or special order, as pro¬ 
vided in the section. 

Clause 52(b) of the Bill seeks to insert a new sub-section (2A) in 
section 197 of the Income-tax Act which provides for the issue of a certi¬ 
ficate for deduction at lower rate. The new sub-section (2A) empowers 
the Central Board of Direct Taxes to make rules specifying the cases in 
which, and the circumstances, imder which, an application may be made 
for the grant of such certificate and the conditions subject to which such 
certificate may be granted, and for providing for all other matters con¬ 
nected therewith. 

Clause 56 of the Bill seeks to amend section 203 of the Act which pro¬ 
vides for the Issue of tax-deduction certificate by the person who deducts 
the tax payable under the Act. The amendment seeks to provide that the 
certificate shall be issued within such period as may be prescribed hy the 
rules from the time of credit or payment of the same or from the issue 
of a cheque or warrant for payment of any dividend to a shareholder 
instead of issue of a certificate at the time of the credit or payment of 
the sum or at the time of the Issue of a cheque or warrant for the pay¬ 
ment of any dividend to a shareholder as at present. 

Clause 57 of the Bill seeks to insert a new section 203A which pro¬ 
vides for the allotment of tax-deduction account number. Sub-section 
(1) of the new section requires every person deducting tax in accordance 
with the provisions of the Act to apply for the allotment of a tax-deduc¬ 
tion account number within such time as may be prescribed by rules 
made under the Act. Such rules may also provide the documents re¬ 
lating to certain transactions in which such number shall be quoted. 

Clause 58 of the Bill seeks to substitute a new section 206 in the 
Income-tax Act which requires persons deducting the tax under the Act 
to furnish the prescribed returns. This section provides that the person 
who deducts tax shall prepare within the time prescribed under the rules, 
after the end of each financial year and deliver or cause to be delivered 
to the Income-tax authority prescribed by rules, such returns in such 
form and verified in such manner and setting forth such particulars a9 
may be prescribed by rules made under lie Act. 

Clause 61 seeks to insert new section 245BA in the Income-tax Act 
Sub-section (5) of this section provides for the functioning of the Ben¬ 
ches of the Settlement Commission, in the case of illness, etc., of the 
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Members constituting a Bench subject to such rulea as may be made 
imder the Act. Clause 81 of the Bill seeks to insert on the same lines a 
new section 22BA in the Wealth-tax Act. 

Clause 96 of the Bill seeks to insert a new clause (xvib) in section 37 
of the Central Excises Act to empower the Central Gfovemment to make 
rules to provide for the credit of sums of money with respect to raw 
materials used in the manufacture of excisable goods. 

Clause 106 of the Bill empowers the Central Government, by notifica¬ 
tion in the Official Gazette, to make rules for carrying out the purposes of 
Chapter V of the Bill relating to levy of Foreign Exchange Conservation 
(Travel) Tax, Sub-clause (2) of this clause enumerates the matter® 
with respect to which the Central Government may make rules. These 
matters relate, inter alia, to the collection of Foreign Exchange Conserva¬ 
tion (Travel) Tax, the authorities by whom adjudication of penalties or 
other functions under the Chapter shall be discharged, the manner 1» 
which such tax or penalties due under the Chapter shall be payable, thr 
procedure for adjudication of penalties, appeals against orders made 
under the Chapter, the manner in which and the time within which such 
appeals may be preferred and the fees payable therefor, the refimds and 
other particulars which may be required to be furnished for the purposes 
of the Chapter and any other matter which is required to be provided 
for by rules under the Chapter, 

The matters in respect of which schemes or rules may be made in 
accordance with the aforesaid provisions are matters of procedure and 
detail, and it is not practicable to provide for them in the Bill itself. 

The delegation of legislative powers Is, therefore, of a normal charac¬ 
ter. 


SUBHASH C. KASHYAP, 
SecretaTy-General. 
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